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Review: 

‒ Despite continued upward pressures on US Treasury yields and the renewed escalation of conflict in the Middle East, 
EM debt performed strongly in August. Resilient growth contained inflationary pressures, ample financial liquidity and 
generally credible policy frameworks continue to support the asset class. Inflows into EM bond funds have also continued, 
reflecting growing recognition among global asset allocators of EM’s resilience. Attractive valuations in selected segments, 
notably thanks to historically high real yields in EM local bonds, further enhanced the appeal of EM debt. 

‒ Hard currency debt, as measured by the EMBI Global Diversified Index, returned +0.9% in August, bringing its year-to-
date performance to +2.75%. The investment grade sub-index rebounded from its July losses, gaining +0.7% during the 
month, although it remained marginally negative year to date at -0.2%. High-yield debt again outperformed, returning 
+1.1% and bringing its year-to-date performance to +5.6%. High carry and resilient fundamentals, particularly among 
several commodity-producing issuers, continue to support the segment. 

‒ Local currency debt, as measured by the GBI-EM Global Diversified Index, also delivered a positive return of +0.9% in 
August, bringing its year-to-date performance to +2.73%. Currencies continued to perform well, gaining +0.65% during the 
month, despite modest corrections in the Colombian peso and Brazilian real following their strong gains in previous 
months. Slightly higher local bond yields resulted in a negative price contribution of -0.2%, while income contributed 
+0.46%. 

‒ Our portfolio activity in August continued to focus on reducing interest-rate duration in response to renewed upward 
pressures on US Treasury yields and the risk that these pressures could spill over into EM assets. This reduction was 
achieved primarily through US Treasury hedges, which lowered portfolio duration from 5.2 to 4.62 years by month-end. The 
fund also increased its EM currency exposure, maintaining a focus on high-yielding Latin American markets. The case for 
these currencies has been further strengthened by growing market concerns over the credibility of US fiscal and monetary 
policy, which have begun to weigh on the US dollar. Overall currency exposure was increased during the month from 61.2% 
to 74.3% of NAV. 

‒ The fund returned +1.07% in August, bringing its year-to-date performance to +5.03% in gross US dollar terms. US 
dollar denominated debt contributed +18 bps, while EM local currency positions added +89 bps. Of the latter, currency 
appreciation contributed +43 bps, local debt income generated +49 bps, and slightly higher local interest rates detracted -3 
bps. The largest positive country contributors were Korea (+25 bps), South Africa (+18 bps), Egypt (+12 bps), Nigeria (+12 
bps), Malaysia (+10 bps) and Turkey (+5 bps). Colombia (-10 bps) was the main detractor, as its local market corrected 
following the substantial gains recorded in previous months. 

Outlook: 

‒ Upward pressures on US Treasury yields intensified over the summer, although the repricing has remained orderly so far. 
We continue to assess the risk that these pressures could develop into a more disorderly adjustment, potentially triggering 
severe dislocations across global financial markets. 

‒ The encouraging news is that EM bonds and currencies have continued to demonstrate remarkable resilience despite the 
headwinds emanating from the US government bond market (Figure 1). In previous editions of this report, we outlined the 
factors underpinning this resilience and explained why EMD, particularly the local currency debt sector, should continue to 
outperform strongly. As EM investors, we continue to assess the risk that upward pressures on US yields could spill over into 
EM assets. We view this as the main exogenous risk on the horizon that has not challenged so far our sanguine view on the 
outlook for several emerging markets thanks to their favourable policy frameworks, stable macroeconomic conditions and 
with still appealing valuations on offer in some segments of the asset class. 

Figure 1: Developed markets and EM yields 
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‒ We are clearly now approaching a critical stage in the cycle for US and developed market government bonds. Traditional 
valuation metrics suggest that Treasuries have become significantly undervalued, with ex-ante real yields at historically 
elevated levels. Our technical indicators also point to oversold and extremely under-owned US long-dated Treasury bonds. 
At the same time, recent US and global growth trends remain resilient, but show no clear signs of the overheating that 
would normally trigger another major bond market scare. Against this backdrop, US and developed market government 
bonds should arguably begin to stabilise, especially given the possibility of a short squeeze (a brief counter-trend rally in US 
bonds) potentially triggered by ongoing efforts by the US Treasury to contain the rise in yields. 

‒ However, beyond these short-term technical dynamics, the key longer-term worrying issue is the market’s decisive shift 
towards scrutinising US policy credibility with the rapidly increasing risk that current developments could evolve into a fully-
fledged fiscal crisis. In the absence of credible measures to consolidate the fiscal position, recent efforts by the US Treasury 
Secretary to stabilise yields are unlikely to succeed beyond the next few weeks at most. Indeed, without a convincing fiscal 
policy framework, these efforts may instead draw greater attention to the extremely unfavourable supply–demand 
dynamics at the long end of the US bond market, further undermining confidence in both the Treasury and the Federal 
Reserve. 

‒ In this report, drawing on our long-standing Schroders Country Vulnerability Model, we reassess the current situation in the 
US and compare it with that of key emerging markets. This comparison provides a useful framework for identifying and 
monitoring the early warning signs of a potential crisis. It should be emphasised that the threshold for a balance of 
payments and/or fiscal crisis in the US is undoubtedly significantly higher than in any other country, given the reserve 
currency status of the US dollar. The dollar itself also provides a powerful adjustment mechanism: it can weaken or be 
weakened, with relatively limited immediate consequences for the US, to help rebalance the country’s external accounts, 
while debt could ultimately be monetised through renewed large-scale money creation. In our view, this is likely to be the 
eventual outcome of the current fiscal and monetary dynamics in the US. 

Figure 2: US Country Vulnerability Model 

 
− In the late 1990s, drawing on our experience of the emerging market crises of that period, our team began developing a 

Country Vulnerability Model designed to identify and score early warning indicators of balance of payments and/or debt 
crises. Over the past 26 years, this framework has provided valuable insights and helped us navigate several EM sovereign 
crises and market dislocations, including the Global Financial Crisis and the Eurozone debt scares. 

− Our Country Vulnerability Model focuses primarily on the liquidity dynamics facing sovereign and private sector issuers. 
History shows that high debt-to-GDP ratios alone are not necessarily reliable predictors of a crisis. Based solely on this 
metric, the US and several developed economies would already have experienced deep fiscal crises by now. We have 
experience of many countries that have sustained very high debt levels for prolonged periods and, in certain cases, have 
even grown out of these difficulties through a combination of stronger and more balanced growth combined with restored 
trade competitiveness. Conversely, some countries with relatively low debt-to-GDP ratios have surprisingly sometimes been 
drawn into debt and balance of payments crises as a result of short-term sovereign liquidity squeezes, often compounded 
by a heavy reliance on short-term foreign funding (Hot Money). 

− As shown in figure 2, when assessing sovereign vulnerability, we therefore focus on six early warning factors that we believe 
are more reliable indicators of crisis. Each factor is scored from -2, indicating very high vulnerability, to +2, indicating low 
vulnerability, producing a total risk score ranging from -12 to +12.  

− Figure 2 shows that the US has currently an overall vulnerability score of -1, placing it firmly in the “blind run” phase of the 
macro-economic cycle, although not yet at the -2 to -4 score range that our historical analysis has associated with a very 
high risk of crisis. The factors contributing to this overall vulnerability score are shown in Figure 2 and can be summarised 
as follows: 
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1. Growth dynamics: Our model currently places the US in the “imbalanced” stage of the growth cycle, while most 
emerging market economies are in either the adjustment or equilibrium phases. The “imbalanced” phase that the US is 
currently in describes a situation in which growth remains strong but is increasingly dependent on the rapid 
accumulation of large twin deficits. At a certain point, the build-up of these imbalances begins to undermine growth 
itself. We are approaching that stage in the US, and we estimate that any slowdown in nominal growth by more than 1.5 
percentage point (everything else being equal) would start to be particularly concerning for the sustainability of the US 
twin deficits.  

2. Sovereign external liquidity: Our model assesses a country’s ability to meet its external obligations without resorting to 
debt monetisation. These obligations include foreign-owned maturing debt and the short-term financing also required 
to cover the current account deficit. On this measure, the US also scores poorly, reflecting its substantial external 
financing requirements that have accumulated over the years into a gigantic net international investment position now 
representing nearly -80% of GDP. 

3. Reliance on foreign “hot money” funding: A high level of foreign ownership of domestic financial assets can increase a 
country’s vulnerability to shifts in non-resident investor sentiment and capital outflows. The US scores at the weakest 
end of the scale on this measure given that it has been in recent years the biggest net recipient of global portfolio flows. 

4. Banking-system liquidity: The US banking system is highly liquid and has very limited reliance on foreign wholesale 
funding. This has been a major source of support in recent years, helping the US sustain its current imbalances.  

5. Competitiveness: The US dollar remains significantly overvalued despite the 8-10% real effective exchange rate 
depreciation of the last 18 months. A significantly weaker dollar could ultimately act as an important adjustment 
mechanism, improving the price competitiveness of US and supporting the rebalancing of the economy. 

6. Stage of the credit cycle: US Private sector balance sheets remain exceptionally strong. This is another important 
mitigating factor, providing the US with greater capacity to sustain its current imbalances.  

− Overall, the key takeaways from our scoring and analysis of these vulnerability indicators are as follows: 
1. The risks of a fiscal and/or balance of payments crisis in the US are rising rapidly, although the country has not yet 

entered the danger zone. This reflects still resilient nominal growth, ample financial system liquidity and a credit cycle 
that does not appear overextended, with private-sector balance sheets remaining in exceptionally strong condition 
despite the surge in hyperscalers’ issuance. However, any deterioration in these metrics would shift the balance sharply 
towards a potential fiscal crisis, given that the US already scores very poorly on growth imbalances, sovereign external 
liquidity, reliance on foreign “hot money” and still poor real effective exchange rate competitiveness (Figure 2). It is 
therefore important to monitor closely the momentum of growth and financial liquidity, as any signs that these metrics 
are peaking could provide an early indication that a major market scare (i.e. a disorderly move in yields) is approaching. 

2. In contrast, emerging markets are in considerably better shape, reflecting the substantial adjustments achieved in 
recent years and the experience gained by EM policymakers through successive crises. Even Brazil, one of the more 
vulnerable EM countries from a debt and fiscal perspective, currently faces a relatively low risk of crisis according to our 
Country Vulnerability Model. This reflects its reasonably strong balance of payments and, by extension, its limited 
reliance on foreign funding. Foreign investors now only own around 10% of the Brazilian local bond market, while the 
country remains capable of attracting investors with real bond yields of approximately 10% and a currency that has 
shown remarkable stability (and even strong appreciation) in the face of recent global dislocations. 

3. The US dollar, supported by the “exorbitant privilege” that the United States still enjoys, has enabled the country to meet 
its financing needs for many years by absorbing the recycling of global surpluses. The dollar can now also act as a useful 
pressure valve, supporting the adjustment process by improving US price competitiveness and helping to reduce 
external imbalances. This is why we maintained, since last year, the view that a major cyclical downturn in the dollar is 
firmly under way and still has further to run. 

4. In an era of fiscal dominance, the Federal Reserve’s ability to enforce monetary and fiscal credibility will be severely 
constrained, if not ultimately futile. Past emerging market crises taught us that, once fiscal sustainability comes into 
question, markets increasingly focus on the actions of fiscal authorities rather than on central bank policy rates. Under 
such circumstances, interest rate hikes can become ineffective or even counterproductive, particularly when the 
monetary policy transmission mechanism is impaired. With private sector balance sheets still in strong shape in the US, 
higher rates could even add to system liquidity by increasing income flows on the large stock of bank deposits and 
short-term government debt held by the public. Therefore, the only viable policy response must come from fiscal 
authorities. Without credible fiscal action, it may only be a matter of time before the Federal Reserve is forced to resume 
large scale debt monetisation. A loss of momentum in economic growth and a peak in financial system liquidity would 
likely be the key triggers for such a shift. We continue to monitor these metrics closely, as any deterioration could push 
the US country vulnerability score shown in Figure 2 into the crisis phase of the cycle. 

5. While the country vulnerability analysis in this report has focused on the US, similar trends are also evident in other 
developed market economies with persistent twin deficits, such as France. Drawing again on our experience of 
emerging markets, the potential fiscal scare would likely initially emerge in a smaller sovereign issuer within the DM bloc 
(the “canary in the coal mine”) before spreading to the largest and most systemically important vulnerable issuer. In the 
current situation, one of the smaller DM sovereign issuers could potentially play this “canary” role before market 
pressures and the fiscal scare spreads to the US. 
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Fund performance as at 31 August 2026 (%) 

Past Performance is not a guide to future performance and may not be repeated. The value of investments and the income from them 
may go down as well as up and investors may not get back the amounts originally invested. Exchange rate changes may cause the 
value of investments to fall as well as rise. 

USD A accumulation shares net 

Since Jan 2000¹ Fund GBI-EM GD² EMBI GD  

Annual rate of return 4.19 6.22 7.32 

Volatility 6.19 11.08 8.67 

Sharpe ratio 0.38 0.43 0.65 

Sortino ratio 0.61 0.60 0.69 

Correlation 1 0.78 0.68 

Positive quarters 61.90 63.81 70.48 

Maximum drawdown -21.02 -29.32 -25.85 

Best month 6.34 9.84 7.59 

Worst month -5.54 -14.07 -16.03 

Max 12m rolling return 27.66 38.87 41.56 

Min 12m rolling return -17.72 -21.54 -24.28 

Source: Schroders. ¹Inception 31 January 2000. ²JPM EMBI Global Diversified used as a proxy before 31/12/02 at which point GBI-EM 
Global Diversified launched.  
Please note the fund is a total return fund therefore, the EMD indices are for illustrative purposes only. 

% Jan Feb March April May June July Aug Sept Oct Nov Dec YTD 

2000¹  3.30 2.40 -1.90 -1.52 4.66 3.55 2.35 -1.89 -0.39 1.36 3.97 16.75 

2001 3.18 -0.77 -1.59 -2.59 1.24 1.67 0.12 4.30 -3.78 0.31 -0.24 0.31 1.90 

2002 0.78 2.25 -0.15 4.34 3.14 2.90 -0.07 2.54 0.94 0.86 2.37 3.80 26.31 

2003 1.86 0.24 -0.30 2.50 1.66 0.99 -0.64 -0.12 1.34 -0.98 -0.64 2.75 8.93 

2004 -1.14 0.63 1.03 -1.19 -0.23 -0.52 0.64 -0.23 2.19 2.14 3.91 2.60 10.13 

2005 -1.76 1.58 -1.50 -0.11 -0.42 0.26 0.79 -0.52 -0.37 0.63 0.21 -0.10 -1.34 

2006 2.51 0.92 1.32 1.90 -1.18 -0.84 0.85 0.84 0.34 1.23 2.47 1.42 12.36 

2007 -0.93 0.85 0.65 1.07 -0.09 -0.28 0.60 -1.14 2.18 2.36 0.80 -0.04 6.11 

2008 1.36 1.73 1.07 -0.84 -0.85 -0.26 0.39 -2.91 -2.78 -3.45 1.41 3.15 -2.20 

2009 -1.89 -2.15 1.03 3.80 6.34 0.97 2.95 0.85 3.60 1.35 1.07 -1.43 17.39 

2010 0.27 -0.11 0.27 0.30 -0.99 0.65 0.15 1.56 0.11 0.52 -2.64 0.92 0.96 

2011 -0.87 0.08 0.46 2.55 -1.89 -0.11 0.42 -0.30 -1.17 -0.19 -0.23 0.12 -1.21 

2012 0.15 -0.27 -1.08 0.04 -1.71 0.59 0.39 0.12 0.78 0.70 1.08 2.59 3.38 

2013 1.37 -1.39 -0.59 1.05 -0.48 -0.82 -0.19 -0.34 0.23 0.83 -1.08 0.38 -1.08 

2014 -0.68 1.21 0.56 0.56 1.18 -0.55 -0.59 1.59 -2.94 0.41 0.07 -1.97 -1.24 

2015 1.14 -1.77 -1.03 0.97 -1.34 -0.78 -0.74 -1.02 -0.68 -0.12 -0.84 -0.57 -6.61 

2016 0.41 0.85 5.75 2.47 -3.16 2.72 0.76 -0.04 0.62 -0.43 -2.72 0.58 7.76 

2017 1.36 1.29 0.59 0.57 0.67 0.54 0.90 0.76 -0.46 -1.58 0.70 1.06 6.55 

2018 3.14 -0.98 0.54 -2.50 -2.34 -1.23 0.64 -2.98 0.23 0.32 0.62 0.45 -4.17 

2019 2.51 -0.70 -0.71 -0.49 0.14 3.26 0.34 -2.56 0.18 1.63 -1.73 2.86 4.66 

2020 -1.41 -1.59 -5.54 1.30 4.62 0.66 3.02 -0.56 -2.17 0.69 3.83 3.17 2.44 

2021 -1.89 -1.47 -2.28 1.31 1.58 -0.61 -0.49 -0.12 -2.22 -0.92 -2.19 1.16 -7.94 

2022 -0.93 -2.34 -2.66 -3.48 -0.15 -4.84 0.00 1.83 -2.42 -0.04 4.09 0.92 -9.88 

2023 3.32 -2.08 1.91 0.27 0.00 3.88 1.44 -2.59 -2.47 0.31 3.21 3.85 11.30 

2024 -1.73 0.16 0.64 -0.87 0.88 -1.54 0.59 2.06 2.37 -2.97 0.06 -1.04 -1.52 

2025 2.02 0.75 -0.20 1.64 1.26 1.74 -0.14 1.61 1.98 0.10 1.20 0.75 13.44 

2026 3.18 1.17 -4.71 1.84 1.07 0.96 -0.54 0.91     3.74 

Source: Schroders. ¹Inception 31 January 2000. Typical ongoing charges for A shares are 1.84%. 
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Fund positioning as at 31 August 2026 (%) 

 
 %   % 

Local currency debt 85.30  Yield to maturity 9.07 

USD debt¹ 13.66  Fund duration 4.62 years 

Cash 1.04  Corporate exposure 5.87 

EM currency exposure 74.35  Average credit rating BBB 

Fund AUM US$ 1,286 m  Current yield 7.53 

EMD TR strategy AUM US$ 2,155 m  No. of holdings 106 

Source: Schroders. 
¹ FX positions in red are hedges of local debt positions. FX positions in black are outright long FX forward positions. Total includes only 
active long outright FX forwards and NDFs and excludes hedges of local debt. 
  

Country exposure Dollar debt % Local debt % FX¹ % Total % CTD
Latin America
Argentina 0.55 0.55 0.03
Brazil 0.43 11.66 -3.92 12.09 0.60
Chile 1.70 1.70 0.08
Colombia 0.11 6.67 -4.08 6.77 0.26
Dominican Republic 0.80 0.80 0.05
Ecuador 1.76 1.76 0.11
Jamaica 0.36 0.36 0.01
Mexico 0.38 6.18 -0.21 6.56 0.47
Peru 1.95 1.95 0.15
Total Latin America 3.59 28.96 0.00 32.54 1.75
Asia
China 1.36 0.19 1.55 0.02
Hong Kong 0.41 0.41 0.01
India 0.51 5.76 6.27 0.36
Indonesia 2.24 2.24 0.15
Korea 4.13 1.73 5.85 0.33
Malaysia 1.31 4.67 5.98 0.06
Philippines 2.37 -1.42 2.37 0.15
Singapore 0.17 0.17 0.00
Thailand 1.39 2.48 3.87 0.15
Total Asia 2.46 17.37 8.87 28.70 1.21
Europe
Czech Republic 1.91 0.99 2.90 0.20
Hungary 4.01 4.01 0.27
Poland 0.45 1.86 1.96 4.27 0.16
Romania 1.76 1.76 0.09
Turkey 3.18 3.18 0.04
Ukraine 0.23 0.12 0.35 0.01
Total Europe 0.68 12.84 2.95 16.47 0.78
Africa & Middle East
Angola 2.56 2.56 0.09
Egypt 1.00 4.44 5.44 0.12
Ivory Coast 1.67 1.67 0.10
Mali 0.22 0.22 0.00
Nigeria 0.83 3.95 4.78 0.05
South Africa 0.45 5.92 -1.34 6.36 0.48
Zambia 0.21 0.21 0.00
Total Africa & Middle East 6.93 14.31 0.00 21.24 0.85
Overall risk exposure
Developed Markets -0.39 
Credit Hedges -14.49 
Cash 1.04 0.01
Total 13.66 73.48 11.82 100.00 4.62
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ESG – Proprietary sustainability metrics (SFDR Article 8) 

Schroder ISF EMD Total Return ESG – 31 August 2026 

 
Source: Schroders – 31 August 2026. The Schroders Impact score is based on Schroders’ proprietary tool, SustainEx. Overall impact is an 
indication of the fund’s impact compared to its benchmark. All holdings exclude cash and currency holdings. Impact on People indicate 
the fund’s underlying benefits and harms compared to its benchmark. Metrics shown are a sample of the total underlying metrics. See 
definitions slide for more details. Benchmark data 50% JP Morgan EMBI Global Diversified (USD Unhedged) and 50% JP Morgan GBI EM 
Global Diversified (USD Unhedged). The fund has environmental and/or social characteristics within the meaning of Article 8 of 
Regulation (EU) 2019/2088 on Sustainability-related Disclosures in the Financial Services Sector (the “SFDR”). For information on 
sustainability-related aspects of this fund please go to www.schroders.com. 



 
 Schroders ISF Emerging Markets Debt Total Return 8 
 

Risk considerations 

Capital risk / distribution policy: As the fund intends to pay dividends regardless of its performance, a dividend may 
represent a return of part of the amount you invested. 
China risk: If the fund invests in the China Interbank Bond Market via the Bond Connect or in China "A" shares via the 
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect or in shares listed on the STAR Board or 
the ChiNext, this may involve clearing and settlement, regulatory, operational and counterparty risks. If the fund invests 
in onshore renminbi-denominated securities, currency control decisions made by the Chinese government could affect 
the value of the fund's investments and could cause the fund to defer or suspend redemptions of its shares. 
Counterparty risk: The fund may have contractual agreements with counterparties. If a counterparty is unable to fulfil 
their obligations, the sum that they owe to the fund may be lost in part or in whole. 
Credit risk: If a borrower of debt provided by the fund or a bond issuer experiences a decline in financial health, their 
ability to make payments of interest and principal may be affected, which may cause a decline in the value of the fund. 

Currency risk: If the fund’s investments are denominated in currencies different to the fund’s base currency, the fund 
may lose value as a result of movements in foreign exchange rates, otherwise known as currency rates. If the investor 
holds a share class in a different currency to the base currency of the fund, investors may be exposed to losses as a 
result of movements in currency rates. 
Currency risk / hedged share class: The currency hedging of the share class may not be fully effective and residual 
currency exposure may remain. The cost associated with hedging may impact performance and potential gains may be 
more limited than for unhedged share classes. 

Derivatives risk: Derivatives, which are financial instruments deriving their value from an underlying asset, may be 
used for investment purposes and/ or to manage the portfolio efficiently. A derivative may not perform as expected, 
may create losses greater than the cost of the derivative and may result in losses to the fund. 
Emerging markets & frontier risk: Emerging markets, and especially frontier markets, generally carry greater political, 
legal, counterparty, operational and liquidity risk than developed markets. 
High yield bond risk: High yield bonds (normally lower rated or unrated) generally carry greater market, credit and 
liquidity risk meaning greater uncertainty of returns. 
Interest rate risk: The fund may lose value as a direct result of interest rate changes. 

Issuer risk: The fund is permitted to invest more than 35% of its scheme property in transferable securities and money 
market instruments issued or guaranteed by an EEA State / governments of the following country: United States of 
America. 
Liquidity risk: In difficult market conditions, the fund may not be able to sell a security for full value or at all. This could 
affect performance and could cause the fund to defer or suspend redemptions of its shares, meaning investors may not 
be able to have immediate access to their holdings. 
Market risk: The value of investments can go up and down and an investor may not get back the amount initially 
invested. 
No capital guarantee risk: Positive returns are not guaranteed and no form of capital protection applies 
Operational risk: Operational processes, including those related to the safekeeping of assets, may fail.  This may result 
in losses to the fund. 
Performance risk: Investment objectives express an intended result but there is no guarantee that such a result will be 
achieved. Depending on market conditions and the macro economic environment, investment objectives may become 
more difficult to achieve. 

Sustainability risk: The fund has environmental and/or social characteristics. This means it may have limited exposure 
to some companies, industries or sectors and may forego certain investment opportunities, or dispose of certain 
holdings, that do not align with its sustainability criteria chosen by the investment manager. The fund may invest in 
companies that do not reflect the beliefs and values of any particular investor. 
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Important information 
Marketing material for professional clients and qualified investors only. 
This document does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of Schroder International 
Selection Fund (the “Company”). Nothing in this document should be construed as advice and is therefore not a recommendation to buy 
or sell shares. An investment in the Company entails risks, which are fully described in the prospectus. 
Subscriptions for shares of the Company can only be made on the basis of its latest Key Information Document and prospectus, 
together with the latest audited annual report (and subsequent unaudited semi-annual report, if published), copies of which can be 
obtained, free of charge, from Schroder Investment Management (Europe) S.A.  
For Luxembourg, these documents may be obtained in English, free of charge, from the following link.  
For the UK, these documents may be obtained in English, free of charge, from the following link: https://www.schroders.com/en-
gb/uk/individual/fund-centre/ and from Schroder Investment Management Ltd, 1 London Wall Place, London EC2Y 5AU. This product is 
based overseas and is not subject to UK sustainable investment labelling and disclosure requirements. 
For Switzerland, Schroder Investment Management (Switzerland) AG is the Swiss representative (Swiss Representative) and Schroder & 
Co Bank AG is the paying agent in Switzerland of the Luxembourg domiciled Schroder International Selection Fund. The prospectus for 
Switzerland, the key information documents, the articles of association and the annual and semi-annual reports may be obtained free 
of charge from the Swiss Representative. Distributed in Switzerland by Schroder Investment Management (Switzerland) AG, Talstrasse 
11, CH-8001  Zurich, Switzerland a fund management company authorised and supervised by the Swiss Financial Market Supervisory 
Authority FINMA, Laupenstrasse 27, CH-3003 Bern.  
The fund has environmental and/or social characteristics within the meaning of Article 8 of Regulation (EU) 2019/2088 on Sustainability-
related Disclosures in the Financial Services Sector (the “SFDR”).  
For the UK only: This product is based overseas and is not subject to UK sustainable investment labelling and disclosure requirements. 
Any reference to regions/ countries/ sectors/ stocks/ securities is for illustrative purposes only and not a recommendation to buy or sell 
any financial instruments or adopt a specific investment strategy.  
Past Performance is not a guide to future performance and may not be repeated. The value of investments and the income 
from them may go down as well as up and investors may not get back the amounts originally invested. Exchange rate changes 
may cause the value of investments to fall as well as rise.  
Performance data does not take into account any commissions and costs, if any, charged when units or shares of any fund, as 
applicable, are issued and redeemed. 
Schroders has expressed its own views and opinions in this document and these may change. 
The information contained herein is believed to be reliable. Where third-party data is referenced, it remains subject to the rights of the 
respective provider and must not be reproduced or used without prior consent. 
This document may contain "forward-looking" information, such as forecasts or projections. Any forecasts stated in this document are 
not guaranteed and are provided for information purposes only. 
Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal 
data, please view our Privacy Policy available at https://www.schroders.com/en/global/individual/footer/privacy-statement/ or on 
request should you not have access to this webpage. 
A summary of investor rights may be obtained in Bulgarian, Czech, Dutch, English, French, German, Greek, Hungarian, Italian, Polish, 
Portuguese, Slovakian, Spanish and Swedish from https://www.schroders.com/en/global/individual/summary-of-investor-rights/ 
Any third party data including MSCI data is owned or licensed by the data provider and may not be reproduced or extracted and used 
for any other purpose without the data provider's consent. Third party data is provided without any warranties of any kind. The data 
provider and issuer of the document shall have no liability in connection with the third party data. The terms of the third party’s specific 
disclaimers, if any, are set forth in the Important Information section at www.schroders.com. 
For your security, communications may be recorded or monitored. 
Issued by Schroder Investment Management (Europe) S.A., 5, rue Höhenhof, L-1736 Senningerberg, Luxembourg. Registration No B 
37.799. 
Distributed in Switzerland by Schroder Investment Management (Switzerland) AG, Talstrasse 11, CH-8001 Zurich, Switzerland, a fund 
management company authorised and supervised by the Swiss Financial Market Supervisory Authority FINMA, Laupenstrasse 27, CH-
3003 Bern. 
Distributed in Spain by Schroder Investment Management (Europe) S.A., Spanish branch, a foreign management company, registered 
in the EEA investment firm register with the National Market Commission of Securities (CNMV) with the number 20. 
Distributed in the UK by Schroder Investment Management Ltd, 1 London Wall Place, London EC2Y 5AU. Registration No 1893220 
England. Authorised and regulated by the Financial Conduct Authority. 
Distributed in Portugal by Schroder Investment Management (Europe), S.A., registered with the Portuguese Securities Market 
Commission (CMVM) under the Freedom to Provide Services and with a branch in Spain, registered with the National Securities Market 
Commission (CNMV) of Investment Services Companies of the European Economic Area with a branch in Spain under number 20. 
SustainEx™ Schroders uses SustainEx™ to estimate the net social and environmental “cost” or “benefit” of an investment portfolio 
having regard to certain sustainability measures in comparison to a product’s benchmark where relevant. It does this using third party 
data as well as Schroders own estimates and assumptions and the outcome may differ from other sustainability tools and measures. 
CONTEXT™ is a proprietary tool used by Schroders to support the analysis of companies’ and issuers’ management of the 
environmental, social and governance trends, challenges and opportunities that Schroders believes to be most relevant to that 
company’s or issuer’s industry. It provides access to a wide range of data sources chosen by Schroders. Any views or conclusions 
integrated into Schroders’ investment-decision making or research by fund managers or analysts through the use of CONTEXT™ will 
reflect their judgement of the sustainability of one or more aspects of the relevant company’s or issuer’s business model, rather than a 
systematic and data-driven score of the company or issuer in question. 
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MSCI index: Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in 
any form and may not be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI 
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment 
decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future 
performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information 
assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to 
compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, 
without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a 
particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any 
liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other 
damages. (www.msci.com). 
FTSE index:  LSEG is the administrator of certain indices and benchmarks as detailed at https://www.lseg.com/en/ftse-
russell/benchmarks. No other information provided, displayed or contained in any LSEG service is made available for use as a 
benchmark, whether in relation to a financial instrument, financial contract or to measure the performance of an investment fund, or 
otherwise in a way that would require the relevant information to be administered by a benchmark administrator pursuant to the 
Benchmarks Regulation (the “Prohibited Use”). LSEG does not grant rights for you to access or use such information for the Prohibited 
Use and you may breach the Benchmarks Regulation and/or any contract with LSEG if you do. In the event that you identify the 
Prohibited Use of information by any person, you must promptly notify LSEG and provide such details as we may reasonably request to 
ensure the cessation of the Prohibited Use, where appropriate. Notwithstanding the foregoing, where you have entered into a direct 
license with a third-party provider which permits the Prohibited Use with respect to such third party provider’s information, you are 
solely responsible for compliance with Benchmarks Regulation and LSEG shall have no liability or responsibility for any loss or damages 
that arise from or in connection with the Prohibited Use. LSEG and its affiliates do not warrant that any information is provided in 
compliance with the Benchmarks Regulation and accept no liability and have no responsibility for any loss or damages that arise from 
or in connection with the Prohibited Use of the information. “Benchmarks Regulation” means, in respect of the EEA, EU Regulation 
2016/1011, in respect of UK, UK benchmarks regulation and in respect of another country, the equivalent legislation. If you are in any 
doubt about the meaning of the Prohibited Use or your obligations under the Benchmarks Regulation, you should seek professional 
advice. 
JP Morgan index: Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its 
completeness or accuracy. The index is used with permission. The index may not be copied, used or distributed without J.P. Morgan's 
prior written approval. Copyright 2014, J.P. Morgan Chase & Co. All rights reserved. 
©Morningstar 2026. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content 
providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its 
content providers are responsible for any damages or losses arising from any use of this information. Past performance is no 
guarantee of future results. 
©2026 Nasdaq, Inc. All Rights Reserved. The information, data, analysis and Information contained herein (i) include the proprietary 
information of Nasdaq, Inc. and applicable Nasdaq Market, (ii) are subject to applicable Nasdaq Requirements 
(http://nasdaqtrader.com/Trader.aspx?id=GDP_Ops); (iii) may not be copied or further disseminated except as specifically authorized by 
Nasdaq, (iv) do not constitute investment advice, (v) are provided solely for informational purposes and (vi) Nasdaq makes no 
warranties including that the information is complete, accurate or timely. Nasdaq and Nasdaq Market bear no liability with respect to 
the data, analysis and Information. 
S&P indices: The S&P 500 is a product of S&P Dow Jones Indices LLC, its affiliates and/or their third party licensors (“SPDJI”), and has 
been licensed for use by Schroders. S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a 
registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”);and these trademarks have been licensed for use by SPDJI 
and sublicensed for certain purposes by Schroders. Schroders is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, 
their respective affiliates or their third party licensors and none of such parties make any representation regarding the advisability of 
investing in such product(s) nor do they have any liability for any errors, omissions, or interruptions of the S&P 500. 
 


