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Performance overview

The SISF Global Energy fund increased by 7.9% in March.
The fund underperformed the MSCI Global Energy SMID
Index, which increased by 9.1%, and the MSCI Global
Energy Index which returned +9.2% during the month.

Brent oil prices increased by 4.7% during the month. Oil
demand from India continues to exceed expectations.
Record low hedging (covering 14% volumes) from US
producers indicates a bullish outlook for oil.

Following sharp inventory builds in Q4 2023, the start of
the year has seen inventories in both oil and refined
products stabilise. Total oil stocks (including crude and
products) are at 5-year lows.

OPEC output has been flat during February after falling
6% in January. March data is yet to be released. The cartel
has announced that they will extend cuts into Q2 2024.

Front month US gas prices fell 4% in March, briefly trading
below $1.60/Mcf. The current prices, ¢$1.80 at time of
writing, are well below the estimated industry breakeven
price. In response to this the industry is behaving
rationally and shutting in production.

In both North America and Europe, average
temperatures and rainfall continue to exceed
expectations, and this is boosting supply of hydro power
while at the same time dampening demand.

European gas prices (TTF) rose 7% during March to €28
but are still down 50% since October 2023 as limited
demand and a warm weather mean storage levels are
45% above the 5-year average.

The best performing energy subsectors in March were
the US Refining & Marketing sector and Global Oil and
Gas Services sector which were up 15.5% and 11%
respectively. The worst performing energy subsectors in
March were the Global Lithium sector and European
Integrated sector which moved -3.3% and +4.4%
respectively.

For the year-to-date 2024, the SISF Global Energy fund
has increased by 4.2%. This compares to the MSCI Global
Energy SMID Index which has returned +11.4% and the
MSCI Global Energy Index which has returned +10.0% for
the year to date.

Drivers of fund performance

The fund underperformed its benchmark during
the month.

—  The fund's exposure to Coterra, Apa Corp and
Devon drove the positive performance.

—  Partially offsetting this, Wood Group and EQT
provided negative attribution during the month.

Portfolio activity:

—  Following a period of underperformance APA Corp
was added to the fund to increase oil exposure.

—  Birchcliff was removed from the fund as the
managers sought to consolidate gas in companies
with higher quality asset bases with strong
management teams.

Outlook/positioning

—  We continue to remain bullish on valuations across
the conventional energy space, as tightness in
selective conventional energy markets are likely to
persist into 2024.

—  Broad equity market volatility has increased and
broad equity weakness is a potential risk.

Calendar year performance (%)
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Source: Schroders, as at 315 March 2024. Fund performance is net of fees, NAV to
NAV with net income reinvested, I Acc shares. Please see factsheet for other share
classes. MSCI Global Energy SMID Index (GE SMID) and MSCI Global Energy are used
as comparator indices for the fund.

*Schroder International Selection Fund is referred to as Schroder ISF throughout



Risk considerations

—  Liquidity risk: In difficult market conditions, the fund may not be able to sell a security for full value or at all. This
could affect performance and could cause the fund to defer or suspend redemptions of its shares.

—  Concentration risk: The fund may be concentrated in a limited number of geographical regions, industry sectors,
markets and/or individual positions. This may result in large changes in the value of the fund, both up or down.

—  Operational risk: Operational processes, including those related to the safekeeping of assets, may fail. This may
result in losses to the fund.

—  Currency risk: The fund may lose value as a result of movements in foreign exchange rates.

—  Derivatives risk - Efficient Portfolio Management and Investment Purposes: Derivatives may be used to
manage the portfolio efficiently. A derivative may not perform as expected, may create losses greater than
the cost of the derivative and may result in losses to the fund. The fund may also materially invest in
derivatives including using short selling and leverage techniques with the aim of making a return. When the
value of an asset changes, the value of a derivative based on that asset may change to a much greater extent.
This may result in greater losses than investing in the underlying asset.

—  Market risk: The value of investments can go up and down and an investor may not get back the amount
initially invested.

—  Counterparty risk: The fund may have contractual agreements with counterparties. If a counterparty is
unable to fulfil their obligations, the sum that they owe to the fund may be lost in part or in whole.

—  Higher volatility risk: The price of this fund may be volatile as it may take higher risks in search of higher rewards.

—  Performance risk: Investment objectives express an intended result but there is no guarantee that such a
result will be achieved. Depending on market conditions and the macro economic environment, investment
objectives may become more difficult to achieve.

— IBOR: The transition of the financial markets away from the use of interbank offered rates (IBORs) to alternative
reference rates may impact the valuation of certain holdings and disrupt liquidity in certain instruments. This may
impact the investment performance of the fund.

Important information

This document does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of Schroder
International Selection Fund (the “Company”). Nothing in this document should be construed as advice and is
therefore not a recommendation to buy or sell shares. Subscriptions for shares of the Company can only be made on
the basis of its latest Key Investor Information Document and prospectus, together with the latest audited annual
report (and subsequent unaudited semi-annual report, if published), copies of which can be obtained, free of charge,
from Schroder Investment Management (Europe) S.A. An investment in the Company entails risks, which are fully
described in the prospectus. Past performance is not a reliable indicator of future results, prices of shares and the
income from them may fall as well as rise and investors may not get the amount originally invested. Martin Skanberg
has expressed his own views and opinions in this document and these may change. Schroders will be a data
controller in respect of your personal data. For information on how Schroders might process your personal data,
please view our Privacy Policy available at www.schroders.com/en/privacy-policy or on request should you not have

access to this webpage. This document is issued by Schroder Investment Management (Europe) S.A., 5, rue
Hohenhof, L-1736 Senningerberg, Luxembourg. Registered No. B 37.799. For your security, communications may be
taped or monitored. Third Party Data Disclaimer: Third party data is owned or licensed by the data provider and
may not be reproduced or extracted and used for any other purpose without the data provider's consent. Third party
data is provided without any warranties of any kind. The data provider and issuer of the document shall have no
liability in connection with the third party data. The Prospectus and/or www.schroders.com contains additional
disclaimers which apply to the third party data.
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