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SISF China A All Cap

An unconstrained, high conviction portfolio providing
investors with China A-share exposure

Why Invest in China A-shares?

This is the largest and most diverse Chinese
equity market, providing investors access to
some of China’s most innovative and fast
growing companies

China A-Shares remain a relatively small
allocation in global portfolios. MSCI's
recent inclusion is set to change this.

High return dispersion due to market

inefficiencies presents a strong alpha
opportunity for active investors

Source: Schroders.

Why SISF China A All Cap?

A China A-share focused strategy which
leverages off the success of the Schroders
China equity platform

Unconstrained, high conviction portfolio
(30-50 names) investing into
the large and mid cap space

Flexibility to take advantage of valuation
opportunities in broader China market
(up to 10% dual listed, 10% offshore)

Why Invest with Schroders?

A large, on the ground team of
experienced investment professionals
(23) covering the Greater China market

A time-tested, disciplined and
repeatable investment process focusing
on quality, sustainability and valuation

A proven track record of consistent

outperformance over medium and long
term time periods

Schroders
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Schroders China Equity capabilities
A strong stable of dedicated China funds

Strategy Greater China Offshore China All China China A focused
Hong Kong, ;
. China (offshore), Hong Kong, )
. China (offshore), . ( ) . g g . China A (onshore)
Universe . China A (onshore), China (offshore), China A (onshore) .
China A (onshore), . China (offshore)
: Hong Kong China A (onshore)
Taiwan
Fund name SISF Greater China SISF China Opportunities SISF All China SISF China A SISF China A All Cap
Fund AUM (US$m) 2,651 1,332 785 4,081 46
Capability Assets (US$m) 3,886 2,860 1,954 5,489 112
Benchmark MSCI Golden Dragon MSCI China MSCI China All Shares MSCI China A Onshore MSCI China A Onshore
. Louisa Lo / . .
Fund Manager Louisa Lo Maggie Zheng Louisa Lo Jack Lee Maggie Zheng
Max exposure to A Shares  50% 50% 70% 100% 100%
Fund status Soft closed Capacity managed Capacity managed Soft closed Open

Source: Schroders, as of 30 June 2023.
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Schroders China Equity Capabilities

Fund Performance — strategies across the range

Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and investors may not get back the amounts
originally invested. The return may increase or decrease as a result of currency fluctuations.

As at 30 September 2023 YTD 1 Year 3 Years 5 Years
Schroder ISF China Opportunities-Class I Acc -10.9% 0.6% -9.8% -0.2%
MSCI China TR Net -7.3% 5.2% -14.3% -4.2%
Excess Returns -3.6% -4.6% +4.5% +4.0%
Comparator* -12.0% -2.8% -13.5% -3.6%
Quartile ranking 2 2 1 2
Schroder ISF Greater China -Class I Acc -6.7% 6.6% -6.6% 2.7%
MSCI Golden Dragon -3.8% 8.8% -8.3% -0.7%
Excess Returns -2.9% -2.2% +1.7% +3.5%
Comparator® -3.0% 6.0% -8.5% 0.6%
Quartile ranking 2 1 1 1
Schroder ISF China A - Class I Acc -10.9% -4.5% -6.8% 6.4%
MSCI China A Onshore Index -8.8% -5.4% -6.7% 3.3%
Excess Returns -2.0% +1.0% -0.1% +3.1%
Comparator® -11.5% -8.1% -9.3% 1.2%
Quartile ranking 2 2 2 1
Schroder ISF Hong Kong Equity -Class I Acc -10.3% 4.8% -5.1% -1.4%
FTSE AW Hong Kong' -15.5% -0.4% -3.9% -3.3%
Excess Returns +5.2% +5.2% -1.2% +1.8%
Comparator’ -9.1% 3.7% -7.6% -4.7%
Quartile ranking 2 2 1 1
Schroder ISF All China -Class I Acc -11.4% -0.8% -6.9% 5.2%
MSCI China All Shares? -8.0% 0.4% -11.5% -1.6%
Excess Returns -3.4% -1.1% +4.6% +6.8%
Comparator4 -12.0% -2.8% -13.5% -3.6%
Quartile ranking 2 2 1 1
Schroder ISF China A All Cap -Class I Acc3 -5.4% 0.7% -16.2%° -
MSCI China A Onshore Index -8.8% -5.4% -18.2% -
Excess Returns +3.4% +6.1% +2.0% -
Comparator® -11.5% -8.1% -20.2% -
Quartile ranking 1 1 = >

Performance shown is for the lowest fee class share (I class) whereas the quartile ranks from Morningstar reflect the performance of the highest fee class share (A class).
'Effective from 1 July 2017 FTSE AW Hong Kong replaced the 90% FTSE AW Hong Kong + 10% HSBC as the benchmark; 2Effective from 1 May 2021 MSCI China All Shares replaced 70% MSCI China + 30% MSCI
China A Onshore as the benchmark; 3Inception date: 15 October 2021;4 Morningstar China Equity sector, *Morningstar Greater China Equity sector, ® Morningstar China A Shares sector, 7 Morningstar Hong

K Equit tor. S : Schroders, net of t fee, in USD t Schroder ISF H K is in HKD), based on I'sh I for the above listed funds.
4 ong Equity sector. Source: Schroders, net of management fee, in (except Schroder ong Kong is in ), based on I'share classes for the above listed funds SChI’()derS



Schroders China Equity Capabilities

Fund Performance - strategies across the range

Schroder ISF China Opportunities- Class I Acc

MSCI China TR Net

Comparator®
Schroder ISF Greater China - Class I Acc
MSCI Golden Dragon

Comparator®
Schroder ISF China A - Class I Acc’
MSCI China A Onshore Index®

Comparator?
Schroder ISF Hong Kong Equity - Class I Acc
FTSE AW Hong Kong?

Comparator?®
Schroder ISF All China - Class I Acc3
MSCI China All Shares*

Comparator®
Schroder ISF China A All Cap- Class I Acc?
MSCI China A Onshore Index

Comparator?

2022

-19.1%
-21.9%

-25.3%
-22.2%
-22.3%

-27.5%
-29.3%
-27.2%

-28.4%
-10.9%
-6.9%

-15.0%
-20.1%
-23.6%

-25.3%
-27.5%
-27.2%

-28.4%

2021

-13.1%

-21.7%

-15.5%
-5.4%
-9.5%

-7.3%
6.9%
4.0%

-0.6%
-9.5%
-3.6%

-11.1%
-4.2%
-12.9%

-15.5%

2020

45.5%
29.5%

37.4%
45.6%
28.2%

38.9%

65.6%
40.0%

43.3%
22.8%
7.0%

10.9%
56.1%
32.7%

37.4%

2019

21.6%
23.5%

23.3%
27.3%
23.8%

28.9%
40.3%
37.5%

35.0%
17.5%
11.2%

12.4%
35.9%
27.7%

23.3%

2018

-13.4%
-18.9%

-20.3%
-10.2%
-14.8%

-21.1%
-21.3%
-33.0%

-27.3%
-12.6%
-10.1%

-12.7%

2017

46.8%
54.1%

46.5%
48.5%
43.8%

44.9%

54.4%
37.4%

41.9%

2016

5.0%
0.9%

-1.9%
8.5%
5.4%

-1.0%

2.3%
4.1%

0.7%

2015
-0.7%
-7.8%

-3.8%
-1.4%

-7.4%

-3.4%

-3.5%
-4.4%

-5.1%

2014

9.5%
8.0%

4.6%
10.3%
7.7%

2.7%

6.1%
2.2%

1.6%

2013

9.5%
3.6%

8.5%
8.2%
6.9%

9.7%

9.5%
9.4%

5.9%

Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and investors may not get

back the amounts originally invested. The return may increase or decrease as a result of currency fluctuations.
Performance shown is for the lowest fee class share (I class)
"Inception date: 6 December 2017. 2Effective from 1 July 2017 FTSE AW Hong Kong replaced the 90% FTSE AW Hong Kong + 10% HSBC as the benchmark

3 Inception date: 27 June 2018. 4 Effective from 1 May 2021 MSCI China All Shares replaced 70% MSCI China + 30% MSCI China A Onshore as the benchmark.
> Morningstar China Equity sector, ® Morningstar Greater China Equity sector, 7 Morningstar China A Shares sector, 8 Morningstar Hong Kong Equity sector. °Inception date: 15 October 2021

Source: Schroders, net of management fee, in USD (except Schroder ISF Hong Kong is in HKD), based on I share classes for the above listed funds.
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Schroders

Team & Investment Process



Schroders Asian Equities
Strong regional and Greater China resources

based Schroders offices

in seven offices conduct more than 2,300 company visits per
year? across the Asia Pacific region

Tokyo
Opened 1974

The Greater China equity team is headed by ,and is gi‘;‘:ed 1987 o
comprised of other 22 members from the above-mentioned Beijing
Asian equities team Opened 1996
Mumbai3
Total Asia Pacific ex Japan Equity AUM of about USS51bn as Opened 2012
at 30 June 2023. Greater China equities is a significant part Taipei
of our business, and is about US$S20bn of total Asian equities S::nne:a:%g
AUM Openged 1994
Hong Kong
Our Opened 1971
, iIncluding Greater China, Hong Kong, offshore as Singapore
well as domestic onshore Opened 1977
China equities o 1901
gyp‘il‘iﬁ 1963 o
Melbourne
Opened 2007

Investment office () Representative office

Source: Schroders, September 2023

Including Schroders’ local specialist team of 8 equity analysts in Sydney, as well as a joint-venture team of 9 Indian equity analysts at Axis Asset Management (Axis AMC) in Mumbai
2For the calendar year 2022

3A joint venture fund management company Axis Asset Management Company.

7 Schroders



Asian Equity Team Structure
Separation of key managerial and investment roles

Alex McDougall
Head of Asian Equities

Louisa Lo
Deputy Head of Asia ex-Japan Equities,
Head of Greater China Equity Investments

Lee King Fuei / Robin Parbrook Toby Hudson

Co-Heads of Asian Equity Alternative Investments Head of Asia ex-Japan Equity Investments

Adam Osborn

Head of Research, Asia ex Japan Equities

Sze Sze Yap — Head of Equities Management, Asia
Stephen Kam - Head of Product Management, Asia ex Japan Equities

15" Asia Pacific ex Japan fund managers 40'regional Asia Pacific ex Japan analysts
Average 25 years of investment experience Average 16 years of investment experience
Average 17 years with Schroders Average 8 years with Schroders

1 3 ESG analysts and 2 ESG product strategist in Asia |
| Global team of ESG specialists? 1

Source: Schroders, September 2023
"Including Schroders’ local specialist team of 8 equity analysts in Sydney, as well as a joint-venture team of 9 Indian equity analysts at Axis Asset Management (Axis AMC) in Mumbai;
Jay Luong and Chuanyao Lu holds both analyst and fund manager roles. 2Global ESG Team is London-based team, with dedicated analysts/managers to liaise with and support the Asian Equities Team.

8 Schroders




Greater China investment team
Cohesiveness underpins team-approach to drive long-term alpha generation

Schroders China Fund Management Team

Louisa Lo — Head of Greater China Equities

Deputy Head of Asia ex Japan Equities, Head of Greater China Equities, 30 years investment experience, 27 years with Schroders

Hong Kong / China Equity Fund Managers

Toby Hudson Amelia Wong Maggie Zheng Jack Lee
31years of investment experience 24 years of investment experience 22 years of investment experience 25 years of investment experience
31years with Schroders 16 years with Schroders 10 years with Schroders T years with Schroders
Located in Hong Kong Located in Hong Kong Located in Hong Kong Located in Hong Kong

Schroders China Equity Research
Adam Osborn- Head of Research, Asia ex Japan Equities

32 years of investment experience, 21 years with Schroders

Financials Healthcare Real Estate/ Industrials/ Utilities/ Energy Technology Consumption services ShetansheReeaeh
Sherry Lin' David Li Conglomerates Kelly Zhang Jose Pun Chen Hsiu Chen and leisure Team?
(30yrs/13yrs) (10yrs/2yr) Alice Liu (12yrs/8yrs) Software/Internet  Technology Hardware Sarah Lju*
(14yrs/5yrs) Abigail Sun (13yrs/5yrs) (26yrs/24yrs) (17yrs/9yrs)
(8yrs/4yrs) Cissy Yang Alice Chen Candice Chen
Leo Chou Software/Internet  Downstream (10yrs/6yrs)
(8yrs/3yrs) (4yrs/2yrs) Technology Maggie Li
Stanley Wang Jingyi Song (17yrs/2yrs) (10yrs/10yrs)
Hong Kong — 8 analysts Technol Chris Yim
Shanghai — 7 analysts (7yrs/3yrs) echnology
Taipei — 2 analysts Sameer Kakakhel (7yrs/4yr) Upstream Technology
Singapore —1 analyst Energy and Materials (13yrs/2yr)
(29yrs/12yrs)

Source: Schroders, September 2023

* Head of China A-shares Research

'Analyst experience: Years of investment Experience/ Years with Schroders.

2Sustainable Research Team is London-based team, with dedicated analysts/managers to liaise with and support the Asian Equities Team.

9 Schroders



Biography v,m\,,« \

Maggie Zheng
Lead investment Fund Manager - China Equities (Based in Hong Kong)
professional - Over 22 years of investment experience

- Over 10 years with Schroders

- Maggie joined Schroders in November 2013 as a China equity portfolio manager, based in
Hong Kong. She joined Schroders from Harvest Global Investment in Hong Kong, where she
was portfolio manager for China equity funds and institutional mandates

- Prior to Harvest, Maggie was at Hang Seng Investment Management from 2005, where she
managed Chinese domestic A share QFII funds and mandates. Her investment career
commenced in October 2001 at Shenzhen Higheast Venture Capital Investment Ltd in
Shenzhen as a Chinese A share analyst

- She graduated with a Bachelor’s degree in Science with a major in Finance from South-Central
University for Nationalities, and has a Master’s degree in Business Administration from Beijing
Jiao Tong University

Source: Schroders, September 2023
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Core beliefs

How we add value

— Investment Discipline: Key to effective long-term stock analysis and portfolio construction
— Local Asian team: Information advantage derived from the quality and breadth of the team
— Team stability: Long established working relationship ensures sharing of best ideas across team

— Economic growth # Stock market
returns: Picking quality companies
adds most value

— Focus on companies that deliver a
superior return on capital over
long term: Focus on superior or
improving ROIC over time

= Mid and Small Caps: Attractive,
under-researched investment
opportunities

— ESG and Sustainability are key:
Integrated into company research
given critical importance in driving
long term returns for businesses

— Asian markets are inefficient and
volatile: volatility creates opportunities
to add value

— Longer time horizon gives greater
chance of realizing alpha

= Understanding the Fair Value of Opportunities
stocks is key to realizing these
opportunities

Investment
Philosophy

Source: Schroders.
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Investment process
Simple, disciplined and repeatable process

Step 1: Filter universe Step 2: Fundamental Step 3: Portfolio construction and
bottom-up research risk monitoring

ESG Score & Shareholder

Dynamic Asia Context Return

coverage Classification

Analysts’

best ideas Portfolio

list of 300
stocks
Grade &
Fair Value

- Liquidity Strategic assessment Proprietary modelling — Weekly Greater China — Client guideline
- ESG screening - SRC Framework: - Fair Value estimates stock meetings - fund compliance
—  Company meetings ROIC vs. WACC — Grades1-4 managers and analysts —  ESG restrictions on
— ESG: Asia Context - — Weekly portfolio meetings portfolio construction
— Structural factors = Implicit and _ fund
and our ESG score explicit impact of und managers — Aladdin risk analysis
ESG analysis

Focusing our research Identifying sustainable Analyst stock Grade Highest High conviction portfolio with
resources business models and Fair Value conviction ideas quality & sustainability bias

Source: Schroders.
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Shareholder return classifications bring discipline
Analysts classify stocks based on projections for Return on Capital

Industry Growth
Classification
Superior
Negative
Transition

Company Characteristics and Sample Companies

ROIC > WACC and stable/rising
e.g. Gongniu Group, CATL, Kweichou Moutai, Xiamen
Faratronic,, Baidu.com

Positive Transition

ROIC < WACC but improving to a positive spread
e.g. Sanhua Intelligent Controls, Shenzhen Inovance
Technology, East Money Information, Hualan
Biological Engineering, Miniso

Negative Transition

ROIC > WACC but deteriorating
e.g. China property, China banks

Positive
Transition

Inferior

ROIC < WACC and not improving
e.g. Coal, steel, thermal power, selected offline
retailers

Competitive Position
Securities shown are for illustrative purposes only and should not be viewed as a recommendation to buy or sell.
Source: Schroders, April 2023
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ESG integration

CONTEXT framework — Stakeholder analysis provides insights into managing change
Employees Communities

Employer choices, motivation

Disruption to local operations

oV ern aho
o (]
Suppliers

Operational continuity,
reputational risk

Brand perceptions,
product demands

Company

G, e
OVerna“('

Environment Regulators
Cost pressures, License to operate, pricing,
product efficiency competitive structure

Context is a proprietary tool used by Schroders to support the analysis of companies’ and issuers’ management of the environmental, social and governance trends, challenges and opportunities that
Schroders believes to be most relevant to that company’s or issuer’s industry. It provides access to a wide range of data sources chosen by Schroders. Any views or conclusions integrated into Schroders’
investment-decision making or research by fund managers or analysts through the use of CONTEXT will reflect their judgement of the sustainability of one or more aspects of the relevant company’s or issuer’s
business model rather than a systematic and data-driven score of the company or issuer in question.

Source: Schroders. Please refer to ‘Important Information’ slide for the disclaimers on the use of information from SustainEx/ CONTEXT.
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ESG integration — Asia CONTEXT

Our tool for capturing material ESG considerations, built around a stakeholder framework

Sample overall ESG assessment summary

Ticker

Company Name

Country
Industry
SIM Score Quintile

Headline E score Moderate 50% Q3
Stakeholder Weight

Headline S score Moderate 50% Q3
Stakeholder Weight

Headline G score Moderate 50% Q3
Stakeholder Weight

Total ESG score Moderate 50% Q3

Overall ESG assessment Moderate

What is the overall direction of ESG travel - is the company improving/ deteriorating? Steady state

Have you included an explicit ESG premium/ discount in your Fair Value calculation? No, implicit in forecasts

Is there a comprehensive CSR/ Sustainability report? Yes but lacking in data/ insights, box ticking?

How seriously do management take ESG/ Sustainability issues? Aware: but could do more

Due to ESG considerations alone, what is your conviction on meeting your forecast ROIC (SRC)? Low conviction meet

What is your Shareholder Return Classification (SRC)? Superior

Offer your view on what is material from an ESG perspective, both positive and negative, and how does this impact your long term ROIC trend?

1. What is/are the most material tail risk(s) you have identified and their likelihood?

2. How does your ESG analysis impact your view of the attractiveness of the business and your SRC?

3. What is your view of the level of commitment that manangement has to ESG and Sustainability issues?

4. What are the details of your proposed engagement and what colour are you seeking?

Detailed analysis of ESG issues across key stakeholder groups, focused on
identifying material issues impacting ROIC over the medium-long term

40+ questions to help guide analysts’ assessment and rating. Analysts
also asked to highlight and address company and/or industry specific ESG
issues

Companies are scored from ‘very weak’ to ‘very strong’ (5 scale rating) for
each question, which guides overall stakeholder score

Numerical score for E, S & G generated from assessment, alongside an
overall ESG score

An absolute scoring mindset being adopted —i.e. ‘dirty’ industries can
only rank as ‘weak’ or ‘very weak’ on E score

Analysis supported by dedicated ESG analyst based in Asia and ESG team
in London

Source: Schroders. Please refer to ‘Important Information’ slide for the disclaimers on the use of information from SustainEx/ CONTEXT.
For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
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Company analysis

Proprietary fundamental research

Cash Flow and Accounting

Management

Investment Conclusion

Fair Value Targets Set Using Appropriate Valuation Approach - not always DCF

Materials Telecoms Financials Property Energy Industrials
— Price to normalised — EBITDA multiple — Banks: ROE — Appraised NAV - EV/EBITDA - EV/Sales
earnings / cashflow ) vs. Price/Book Value )
. _ — Operating - DCFand DDM - EV/Cashflow — EV/Operating Return
— Price/Book Ratio Free Cash Flow multiple| | - DCF .
= Yield spread - DCF = Sum-of-the-parts
- DCF — Insurers: Price to
o ] Embedded Value - PJE
— Dividend Yield
- DCF

Fair value target =* "value of shares

Analyst stock grade

N

Source: Schroders.
For illustrative purpose only, it does not represent any recommendation to invest or disinvest in the above-mentioned sectors.
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Sample research note
Deep dive fundamental research with integrated ESG approach

XXX Schroders

Equity Research
Yoae, 06 Jul 2020

Share Price

Schroders EPS Cans EPS Valuation

Growth | EPS  Grow o Growth | Margin FE  EVEBIDA FCF Yield DiwYield  PEV

Valuation

Fundamental value of the company today:
Asymmetric risk:

Peer Group Valustion:

ESG Analysis:

Wy do we fundamentalby liker dislike this stock: ally your investment thesis.

What's changed: e.g amy Grade’ PV SIM estimate change or expeded change, resuftant view'’ estimates relative to consensus, amy
new material piRpRatice.,

Grade & Fair Value: Grade reflects your comviction of stock performance relative to benchmark. Mind-set should ateays be, what isfis
not dizcounted in the price’ [is the ROIC wend mispriced?]. PY methodology and any rezson why the stock is expected w trade sbove’
belowyour FVT Comment on how SRCY E3G Asymmetric risk feed into your investment recommendstion and FY.

SRC, gualify / rationale: qualify your SRC rating by discussing if the ROIC trend is driven by Industry dynamics (where we are in the
‘oydle) and/ or stock spedfic drivers.

ESG: What is material from an ESG/SustainabilityStskeholder parspective - both pasitive and negative - and how does this impact
your Grade, FY and long term ROIC trend?

Asymmetric risk: The upsides downside scenarios could be ‘best reasonable’ estimates of alternatve and plausible scenarios around
your base case, while disoussing more improbable (but possible!) il risk would really add value here. i appropriste, upside &
downside scenarios could incude ESG issues.

Key Risksto Thesis: not lsundry list of factors that could go wrong (e.g. macro conditions) but key industrny’ stock risk that could
contradict your thesis, and drive ROIC on a different path to your SRC classification.

Summary of investment conclusions
Key point 1:

Key point 2-

Key point 3:
[Expand a= you see fiti.e. freestyie comments re investment case, results, etc ]

Risks to the Investment Case
Key point 1:

Key point 2-

Red Flags

[paste, GMT Output section here — please wse lzst FY numbers for output]

Insights on Red Flags: e.g. The RF score for the last actual year is 2% relative to global peers, Y3 and 7% for the last 1 & 3year
«change, which is high. Material flags of concern and to monitor include X000 Wie balieve Flags surrounding a high level of payables
and LT Liabilidies can be explained.

Overall ESG assessment summary

Ticker
Company Name
Courtry
Industry
SIM $core Quintile
M oderate 5% a3
Headline § score 5% a3
5% a
Total ESG score M oderate 50% a3
Overall ESG assessment Moder ate
n of ESGtr, mempany Emg Steady state
xplicit ESG premi umy/ Mo, implidt in forecasts)

CSRY Sustainaby

Wes but lacking in data/ insights, box ticking?|

Aware: but culd da mare

Low conwiction meet

1 What is fare the most material tail risk{s) you have identified and their Ekelihood?
2 How does your ESG analysis impact your view of the attradtiveness of the businessand your SRC?
3. What is your view of the level of commitment that marangement has to ESG and Sustainability issues?

4. What are the details of your proposed engagement and what colour are you seeking?

Source: Schroders. For illustrative purposes only and should not be viewed as a recommendation to buy or sell

17

Schroders



Portfolio construction
Determining stock position sizes

Shareholder Return Classification + Valuation and conviction + Risk Management

Portfolio Risk Investment Strategy Manager

L-T Portfolio

Classification Position’

Superior Overweight

Positive transition  Overweight

Negative transition Zero Weight

Inferior Zero Weight

Stocks are graded 1 through 4

- 1= Strong conviction stock will outperform the country

- 2= Stocks expected to outperform

- 3= Stocks expected to underperform

- 4= Strong conviction stock will underperform the country

Setting long term construction Conviction level driven by Clear understanding of portfolio

framework based on SRC Stock Grades and Valuation risks using sophisticated tools

Schroders: Schroders. For illustrative purpose only.
'Subject to Valuation and Risk.

18 Schroders



Portfolio construction
Sell discipline

Stock positions will be reviewed with a view to sell when:
- A company is trading at or above the top of our analyst’s assessment of its fair value target

- A more attractive investment opportunity is identified

There is a change to management strategy or an ESG red flag

A major sale of assets or divisions has occurred

There is an unexpected structural change to an industry in which the company is involved

Source: Schroders

19 Schroders



Managing portfolio risk

Portfolio and risk management system — ‘Aladdin’

Identifies active risk and sources of risk based on
technical and fundamental characteristics

= Stock specific risk
= Country risk
» Industry risk

Capability to drill-down into various factors and
undertake what-if analysis

Monthly review of fund risk profile between fund
manager, product manager and APAC Risk team
(SIREN automated risk framework system)

Quarterly review of fund risk profile and portfolio
performance by Equity Risk Committee, Chaired by
Global Head of Equities

Portfolio Risk Investment Strategy Manager

AcvoRosk J30%  Mon, 7 Jan 2019

v o Schroders
pryeyen Top Asset Contibutions
AR e vt e Wy P ey ORe o M
Date: 31 December 2018 5
No. Stocks (ex Funds) 48
Currency : USD N
H . 5 . g
= 0 il-l = = 5 v §
= ; - I||!|I!|lli|==|ia==s|::;..ye
as :
B As ribut
ot wrsha T - oo aa
valy I i
L B S TE | [ ] 1 -0
L] "'.lll'll'll:
Active Risk Decomposition
Mon, 7 Jan 2013
0Asts
Actve Rsk J.J0%  Portioko Beta 1.00 Portiolo Rusk 16.76%  Benchmark Risk: 16.44% Base Cumency. USO
Risk Contibutions by Block Top Asset Contbutions Top  Bosom FX Contbutions

sk B Conh wSpec ik Ac b

. 7”
I:v’.“ :;H ' . .
w ,|III|||.|.
J.V‘ d / \l‘ S 7 ;\l b N § :"‘:,'

Active Weights by Total Market Cap Range (Currency (USO)

Top Sty Contribuions Top ndusty Contrbutons Top Country Contributions
o Atk o A Wb ok th 0 At oo Atk o A (o
! '
3 2 10 . 4 3 al
- - 3 l.-i--—;A;M Illlllll.. ¢ Ill-——— I
— = — £ . . g 4 . i 1 s .

Source: Schroders. Securities shown are for illustrative purposes only and should not be viewed as a recommendation to buy or sell.
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Analyst remuneration
Recommendations key to stock selection, aligned to performance

Stocks are graded 1 through 4 Bonus assessment for analysts

1= Strong conviction stock will outperform the country performance of analyst grades and

Quantitative (70%) portfolio impact

2 = Stocks expected to outperform

* Productivity

« Communication

« Conviction/Impact
« Teamwork

3= Stocks expected to underperform

Qualitative (30%)

4 = Strong conviction stock will underperform the

country

Research team directly incentivized based on performance of grades and contribution of

recommendations to portfolio returns

Source: Schroders
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Summary — The Schroders advantage

What sets us apart?

(@)
(&8

(@)

=

Large, on-the-ground
team of experienced
investment
professionals
covering the China

market

—(%)—

A time-tested,
disciplined process
focusing
on quality,
sustainability and

valuation

_ @) _

Unconstrained,
high conviction
portfolio
construction with
strong risk

management

@

China capabilities
have proven track
record of consistent
outperformance
over the medium

and long term

Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from
them may go down as well as up and investors may not get back the amounts originally invested. The return may increase or

decrease as a result of currency fluctuations.

Source: Schroders.
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Schroders

Schroder ISF China A All Cap

Portfolio positioning



Schroder ISF China A All Cap

Key characteristics

- The Fund is actively managed and invests at least two-thirds of its assets in equity and equity related securities of Chinese
companies listed and traded on Chinese stock exchanges such as Shenzhen or Shanghai Stock Exchanges (China A-Shares)

Investment proposal - The Fund may invest in a broad range of companies regardless of market capitalisations

- The Fund may invest up to 10% of its assets in offshore listed Chinese companies, and up to 10% of its assets in the offshore
listing of dual-listed Chinese A-Share companies

(o 111d Tla o Id E IR T4 [|48 The fund’s objective is to be a top quartile performer in the Morningstar Peer Group for dedicated China A-share portfolios

Reference benchmark MSCI China A Onshore (Net TR)

- Stock active weights: +/- 7%

- Sector active weights: unconstrained

- Investment into offshore Chinese equities: Up to 10%

- Investment into offshore dual listed A-shares: Up to 10%

Investment parameters

Expected turnover 50-150%

Expected tracking error RUJeRCelPAZ

LT R J Il I 3l 30-50 names

Source: Schroders. For illustrative purposes only and does not constitute a recommendation to buy or sell.
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Performance summary — Schroder ISF China A All Cap
As at 30 September 2023

Past Performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and
investors may not get back the amounts originally invested. Exchange rate changes may cause the value of investments to fall as well as rise. Performance data does
not take into account any commissions and costs, if any, charged when units or shares of any fund, as applicable, are issued and redeemed.

Since
Inception*

3 months 6 months 1year 3 years 5 years

Schroder ISF China A All Cap - Class C -6.4 -11.2 -6.3 -0.5 - - -17.2
MSCI China A Onshore (NR) -4.6 -14.0 -8.8 -5.4 - - -18.2
Relative performance -1.8 +2.8 +2.6 +4.9 - - +1.0
Morningstar China A Shares Category -5.1 -15.0 -11.5 -8.1 - - -20.2
Calendar year performance 2022 2021 2020 2019 2018
Schroder ISF China A All Cap- Class C -28.4 - - - -
MSCI China A Onshore (NR) -27.2 . - - -
Relative performance -1.2 - - - -
Morningstar China A Shares Category -28.4 - - - -
Fund size (USD): 36M

*Since inception: 15 October2021
Source: Schroders, net of fees.
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Performance summary — Schroder ISF China A All Cap
As at 30 September 2023

Past Performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and
investors may not get back the amounts originally invested. Exchange rate changes may cause the value of investments to fall as well as rise. Performance data does
not take into account any commissions and costs, if any, charged when units or shares of any fund, as applicable, are issued and redeemed.

Since
3 months 6 months 1year 3 years 5 years Inception*

Schroder ISF China A All Cap - Class I -6.2 -10.7 -5.4 +0.7 - - -16.2
MSCI China A Onshore (NR) -4.6 -14.0 -8.8 -5.4 - - -18.2
Relative performance -1.5 +3.4 +3.4 +6.1 - - +2.0
Morningstar China A Shares Category -5.1 -15.0 -11.5 -8.1 - - -20.2

Calendar year performance

Schroder ISF China A All Cap- Class C -27.5 - - - -
MSCI China A Onshore (NR) -27.2 - - - i
Relative performance -0.3 - S - -
Morningstar China A Shares Category -28.4 - - - -
Fund size (USD): 36M

*Since inception: 15 October2021
Source: Schroders, net of fees.
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Risk Factors
Main risk considerations include:

Concentration risk: The fund may be concentrated in a limited number of geographical regions, industry sectors, markets and/or individual positions. This may result in large changes in
the value of the fund, both up or down.

Liquidity risk: In difficult market conditions, the fund may not be able to sell a security for full value or at all. This could affect performance and could cause the fund to defer or suspend
redemptions of its shares.

Operational risk: Operational processes, including those related to the safekeeping of assets, may fail. This may result in losses to the fund.

Derivatives risk - efficient Portfolio Management and Investment Purposes: Derivatives may be used to manage the portfolio efficiently. A derivative may not perform as expected,
may create losses greater than the cost of the derivative and may result in losses to the fund. The fund may also materially invest in derivatives including using short selling and leverage
techniques with the aim of making a return. When the value of an asset changes, the value of a derivative based on that asset may change to a much greater extent. This may result in
greater losses than investing in the underlying asset.

Stock Connect risk: The fund may be investing in China "A" shares via the Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect which may involve clearing and
settlement, regulatory, operational and counterparty risks.

Emerging Markets & Frontier risk: Emerging markets, and especially frontier markets, generally carry greater political, legal, counterparty, operational and liquidity risk than developed
markets.

Higher volatility risk: The price of this fund may be volatile as it may take higher risks in search of higher rewards.

Performance risk: Investment objectives express an intended result but there is no guarantee that such a result will be achieved. Depending on market conditions and the macro economic
environment, investment objectives may become more difficult to achieve.

IBOR: The transition of the financial markets away from the use of interbank offered rates (IBORs) to alternative reference rates may impact the valuation of certain holdings and disrupt
liquidity in certain instruments. This may impact the investment performance of the fund.

Market risk: The value of investments can go up and down and an investor may not get back the amount initially invested.

Onshore renminbi currency risk: The fund can be exposed to different currencies. Changes in foreign exchange rates could create losses. Currency control decisions made by the Chinese
government could cause the fund to defer or suspend redemptions of its shares.

Sustainability risk: The fund has environmental and/or social characteristics. This means it may have limited exposure to some companies, industries or sectors and may forego certain
investment opportunities, or dispose of certain holdings that do not align with its sustainability criteria chosen by the investment manager. The fund may invest in companies that do not
reflect the beliefs and values of any particular investor.

Source: Schroders
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Relative performance attribution — stock and sector

Schroder ISF China A All Cap

3 Months to 30 September 2023 . i
Performance attribution by sector (% in USD )

. ow / Return Total
Top 5 contributors Sector UW (%) effect (%) 2.0
New Oriental Education Cons Disc O/W +55.2 +0.7 1.5
Miniso Cons Disc Oo/W +60.0 +0.7 10
Keboda Technology Cons Disc o/W +24.6 +0.4 0.5
Asymchem Laboratories Health Care o/W +28.0 +0.3 ‘ .
. . . 0.0 I-_l'-_l'__l'_ T I_ T T I- T T I-_\
East Money Information Financials o/W +6.5 +0.3 l .
-0.5
| -1.0
ow Return Total
Top 5 detractors Sector UW (%) effect (%) 15
Everbright Photonics Technology o/W -31.3 -0.9 g .5 % % (_2 ? (_3 ~§ TS— .f_g ? g
Xiamen Faratronic Technology o/W -29.8 -0.6 n ] & _LC) ‘g‘ :szj g % o § TCJ g
o c = = ° c c <
Shanghai Moons Electrical ~ Industrials o/w -14.7 -0.4 o = g % E = S o E ﬁ
(%]
Leader Harmonious Drive Industrials o/wW -27.7 -04 % S
O
Anjoy Foods Cons Stpls o/wW -16.0 -0.3
B Asset Allocation Stock Selection

Past performance is not a guide to future performance and may not be repeated. The value of investment can go down as well as up and is not guaranteed.

Source: Schroders. Gross returns.
The sectors and securities shown are for illustrative purposes only and are not to be considered a recommendation to buy or sell.
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Relative performance attribution — stock and sector

Schroder ISF China A All Cap
12 Months to 30 September 2023

Top 5 contributors Sector SVV\\II / Retl(";'; effec:cztz;
Zhongji Innolight Technology o/W +236.6 +3.0
Shanghai Moons Electrical Industrials o/wW +122.5 +2.0
Miniso Cons Disc O/W +437.7 +1.8
Inovance Technology Industrials o/W +12.9 +1.0
New Oriental Education Cons Disc o/W +54.7 +0.8
Top 5 detractors Sector vax / Retl(‘;:; effec-lt-czs/i‘;
Xiamen Faratronic Technology o/W -40.7 -1.0
Everbright Photonics Technology o/W -37.9 -0.7
Bank Of Ningbo Financials o/W -5.8 -0.6
Goertek Technology o/wW -26.2 -0.6
Haitian Flavouring & Food Cons Stpls O/W -45.9 -0.5

8.0

6.4

4.8

3.2

1.6

0.0

-1.6

Performance attribution by sector (% in USD)

Industrials

Cons Disc

Materials

Energy

Health Care

H Asset Allocation

Real Estate

Communication

Past performance is not a guide to future performance and may not be repeated. The value of investment can go down as well as up and is not guaranteed.

Source: Schroders. Gross returns.

The sectors and securities shown are for illustrative purposes only and are not to be considered a recommendation to buy or sell.
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Key positions
Schroder ISF China A All Cap

30 September 2023

Top 10 holdings Major overweight stocks

Stock Sector Portfolio Weight (%) | Stock Active position (%)

Kweichow Moutai Consumer Staples 6.7 Inovance Technology 4.7

Ping An Insurance Financials 5.4  Hualan Biological Engineering 4.0

Inovance Technology Industrials 5.2 Ping An Insurance 35

Contemporary Amperex Industrials 4.9  Yizumi Holdings 35

East Money Information Financials 4.2 East Money Information 34

Hualan Biological Engineering Health Care 4.1

Yizumi Holdings Industrials 3.5

Baidu Communication Services 3.3 Major underweight stocks

Anjoy Foods Consumer Staples EWAN Stock Active position (%)

Zhejiang Sanhua Industrials 3.1 china Merchants Bank 19
Wuliangye Yibin -1.3
Industrial Bank -1.1
Citic Securities -0.9
BYD -0.9

Source: Schroders.
Note: The securities shown are for illustrative purposes only and are not to be considered a recommendation to buy or sell.
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Portfolio analysis — Schroder ISF China A All Cap
As at 30 September 2023

Tracking error: 6.97%, Beta: 1.04

Characteristics Con.tr.ibu.tion to . Active
Specific Risk (%) Weight (%)
Active share 85.0 Baidu 7.1 33
Benchmark coverage 15.0 Inovance Technology 6.3 4.7
% of non-index stocks 23.6 Yizumi Precision 6.1 3.5
Active risk decomposition Everbright Photonics 5.0 2.5
42.2% Hithink Royalflush 5.0 2.1
32.2% Sanhua Intelligent Controls 5.0 2.9
20.5% East Money Information 4.7 3.4
. 520 Shanghai MOONS' Electric 4.5 1.7
— Alibaba 4.4 2.5

-0.1% . .
New Oriental Education 3.2 1.8

Stock specific Sectors Countries  Style Factors  Currency

factor

Source: Schroders, BRS. For illustrative purpose only, it does not constitute any recommendation to invest or disinvest in the above-mentioned securities.
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Portfolio analysis — Schroder ISF China A All Cap

As at 30 September 2023

Market cap distribution

50.0%

US$>=100bn US$10bn-100bn US$2bn-10bn US$<2bn
(Mega) (Large) (Mid) (Small)

45.0%
40.0%
35.0%
30.0%
25.0%
20.0%
15.0%
10.0%

5.0%

0.0%

B Fund ®mBenchmark

Source: Schroders
ADT stands for average daily turnover
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Days to liquidate (assuming 20% of ADT)
100.0%
90.0%
80.0%
70.0%
60.0%
50.0%
40.0%
30.0%
20.0%
10.0%

0.0%

0-1 BD 2-3 BD 4-5 BD 6-10 BD

>10BD
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Sector Positions
Schroder ISF China A All Cap

30 Septem ber 2023 . Key overweights . Key underweights
Sector Portfolio (%) Benchmark (%) Difference (%)
Communication Services 33 2.2 11
Consumer Discretionary 13.4 7.3 -
Consumer Staples 11.0 11.8 -0.8
Energy 1.6 2.3 -0.7
Financials 14.4

Banks -
Financial Services 6.5
Insurance 7.9
Health Care 8.8
Industrials 23.6
Information Technology 12.6
Materials 8.3
Real Estate -
Utilities 2.5 2.5 -0.0
Cash & Others 0.5 - 0.5

Source: Schroders. For illustrative purposes only. The table above compares the sector allocation of the fund against the fund’s benchmark as measured by stock market capitalisation.
The weights are subject to change and should not be viewed as an investment recommendation. The benchmark refers to the MSCI China A Onshore.
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China A All Cap investment strategy and sector
As at 30 September 2023

Asset allocation*

China exposure breakdown

China Onshore

China HK listed

China US listed

m China Cash

*Differences may exist due to rounding

Source: Schroders. The sectors, securities, regions and markets shown are for illustrative purposes only and are not to be considered a recommendation to buy or sell.
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Investment Strategy
How are we positioned?

Portfolio themes Rationale

Carbon neutrality is a key long term theme. Solar supply chain and alternative energy operators are well positioned
to benefit from this trend.

NEV proliferation, EV batteries, equipment and supply chain related companies. ‘Smart-isation’ of vehicles.

Industrial automation and import substitution trends. Potential for market share gains for Chinese industrial
companies.

Software localization like ERP and Cloud computing, AR/VR for 5G application, and semi-conductor equipment import
substitution.

Healthcare expenditure to personal disposable income ratio rising. Select medical disposables, pharmaceutical and
online platform companies are likely beneficiaries.

Market is expecting the reopening in China step by step after 3 years of strict zero-covid policy. Consumption may
have a rebound from the very low base.

Financials Maintain our underweight in the sector due to lack of near-term catalysts.

Policy tightening measures continue to weigh on sector performance. We prefer leading players with strong balance

Properties sheet and exposure to top-tier cities.

Source: Schroders, as at April 2023
Countries and sectors shown above are for illustration purposes only and should not be considered a recommendation to buy or sell.
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2022 was a difficult year for Asian markets

Year-to-date performance of major markets in Asia Pacific region

MSCI Thailand
MSCI Indonesia

MSCI Hong Kong
MSCI Australia

MSCI Malaysia

MSCI India

MSCI Singapore

MSCI New Zealand
MSCI Philippines

MSCI AC Asia Pacific ex JP
MSCI China

MSCI China A Onshore
MSCI Korea

MSCI Taiwan

-30% -25% o -20% -15% -10% -5%
Past performance is not a guide to future performance and may not be repeated.
Source: FactSet, MSCI, Schroders, December 2022

5% 10%

<
X
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Outlook for 2H 2023

A year of moderate recovery

POSITIVE:
- Reopening earlier than expected, improved liquidity, refocus on growth from top management. 5% GDP growth rate is not difficult.
- US interest rate cycle is peaking, which is positive to Emerging markets, including China

- 1Q data surprised on the upside especially in consumption and SOE names; but disappointment in industrial and private sector due
to the Covid outbreak in Jan and Feb holidays. But some saw strong recovery in March and the momentum is still there in April.

- Property sector recognized positive transaction volume growth in 1Q and some private property companies have reached the deal
on debt restructuring. The risk in financial system should be under control.

- RMB internationalization and One-belt-one-road strategy will help export. More companies are looking for new opportunities in
overseas market. Leading companies may have better position at gaining more market share.

- CPI in China is below expectation and remains at very low level, which gives PBOC the flexibility to keep the interest rate low to
support the liquidity

Source: Schroders, June 2023
For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
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Outlook for 2H 2023

A year of moderate recovery

Negative:

Sino-US relationship continues to be challenging

LGFA risk is increasing due to the weak land sales and overspending in past 3 year of Covid

- The momentum of consumption recovery may not be keeping well as the consumer confidence is still very weak

High US interest rate makes the equity market less attractive, especially for growth story

Squeezed profitability in China makes private investment unattractive, China may need to cut interest rate to support
investment

China is in the transition period - what's the next driver for the economy?

Source: Schroders, June 2023
For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
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Inflation outlook key to rates and markets — goods pressures fading, services stickier
Fed hiking rates to slow growth and create labour market slack — but how much is enough?

Supply chain normalizing post COVID as spending patterns shift Commodity price pressures and PPI easing recently

S REAL CONSUMER SPENDING, JAN 2019=100

150 - 150 GLOBAL PMI: INPUT PRICES & DELIVERY TIMES 0 US CORE INPUT PRICES & ISM PRICE INDICATOR 0

a0 - 30 200 - Index, 2019=100 $ per barrel + CORE INTERMEDIATE PRODUCER PRICES EX-FOOD & ENERGY,
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2130 A F 130 L 100
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2016 2017 2018 2019 2020 2021 2022 2023 2024 T3] 1998 2001 2004 2007 2010 2013 2016 2019 2022 2025 Jan-19 Jan-20 Jan-21 Jan-22 Jan23 411980 1985 1990 1385 2000 2005 2010 2015 2020 2025
But....very tight labour markets driving service sector inflation. Lower participation amongst >55 yr olds key
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Source: UBS, Oct 2022. Minack Advisers, Jan/Feb 2023, Bloomberg, Feb 2023.
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US / China geopolitical tensions and decoupling look here to stay

FDI flows and supply chains shifting to reflect ‘new normal’ in strategic rivalry between US & China and also reduce risks of single
(China) sourcing post-COVID. Outcome likely sub-optimal. But, scale of current trade means wholesale decoupling impractical.

Rising geopolitical tension and foreign
direct investment fragmentation’

(Index; frequency of mentions of reshoring on right scale)

Recent years have seen increasing geopolitical risk and companies' interest in
eshoring and friend-shoring.

180~ Ukraine;
— Geopolitical risk (annual average, 1985-2019 = 100) war
* = Interest in reshoring (right scale) COVID-19
140 - -
US-China
trade war

l 1 L 1 1 1 U

ﬁﬂl
2005 08 " 14 17 20 2

Impact of investment flow barriers on
GDP?

(Percent deviation from no-fragmentation scenario)

Fragmentation could lower global output by up to 2 percent.

- m=m Barriers to investment
5~ === Productivity losses

& Medium-term total
_ﬁ_

l 1 1 1 L 1 1 L 1

-7
United EU+ Other

China SE ROW Indiaand LAC World
States AEs Asia Indonesia
US bloc China bloc Nonaligned

Impact of geopolitical factors already

apparent on China’s exports?
Monthly Export Value, by Geopolitical Relation, US$ bn

ASEAN, Russia, M.E.
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Export Destination - 2020 - % total

Europe & Other East

Central Asia CPIN2&HK 1gia pacific  MENA S.Asia LATAM
China 18% 22% --- 27% 5% 4% 6%
USA 4% 2% 24%

Africa
3%

1%

Import Source - 2020 - % total

Other East
Asia Pacific

Europe &

Central Asia @i

MENA S.Asia LATAM

China 7% 19% --- 44% 6% 1% 8%

Africa

3%

USA --- 25% 19% 3% 18%

1%

Source: Bailey, Strezhnev, and Voeten (2017); Hassan and others (2019); NL Analytics; and IMF staff calculations. Note: The interest in reshoring measures the frequency of mention of reshoring, friend-shoring, or near-shoring in firms’
earnings calls. 2Source: Source: IMF staff calculations Note: Baseline fragmentation sceqario represents barriers generating 50 percent decline in investment inout flows between China and US blocs, with no barriers with two nonaligned
regions (India and Indonesia and Latin America and the Caribbean). Darker bars denote scenario with lower elasticity of substitution (1.5) between foreign sources of investment inputs. Lighter bars denote scenario with higher elasticity
of substitution (3.0) between foreign sources of investment inputs and thus a greater role for diversion. AEs = advanced economies; EU+ = European Union and Switzerland: LAC = Latin America and the Caribbean; ROW = rest gf the world;
ZFI = Southeast. 3Source: IMF World Economic Outlook Apr 2023; Morgan Stanley, Apr 2023; Schroders, World Bank Apr 2023
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China - inevitable slowdown in GDP growth as investment boom peaks

Chinese authorities seem more focused on ‘quality’ of growth rather than forcing top line GDP given
secular slowdown as working population now in decline

NOMINAL CHINESE GROWTH, BY SECTOR
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China consumption — scope for recovery as seen in the West

Higher household savings after prolonged period of sub-par consumption could fuel a strong
rebound in 2023/24

Since 2020, household consumption has been persistently below trend
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Chinese household saving is way above pre-pandemic levels
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Industrial production activity

Activity levels (ex property) are showing an improving trend, but strength of recovery has been mixed

Infrastructure picking up, manufacturing steady’ Inventory of finished goods for industrial enterprises (%)2
3mma yoy% 35 1
50
V1 172 3 412 3,412 3 4 123 412 3 41 2 3 4
40
25 -
30 20 -
20 15 -
10 10 -
0 g .
-10 0 1 I I 1 1 I I | 1 | LIl "4l I 1 | I 1 1 I I'V I | | ] I I | I
-20 (5) -
- O M~ 94 O~ A 0O~ 9 A 0~ A 0~ A0~ S O~ A O
A A S O SNANE B O G A A AR A O S S 4 - G A A
30 2838388288888 3838838 ¢g8¢88H™
10 11 12 13 14 15 16 17 18 19 20 21 22 Lo DO o o O O o T o ¥ VI I o O O A " I o A e Y A o Y N o T o Y o o N o O o O ' N I o O o O
, (1) Passive Destocking (2) Active Restocking
—Infrastructure =——Manufacturing =—Property _ _ , _
(3) Passive Restocking (4) Active Destocking

'Source: NBS, WIND, Macquarie, September 2022.
2Source: Huatai Securities, April 2023.
For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
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First signs of stabilization in China property market

Still a fragile market given inventory overhang and severe distress amongst private developers, but lower mortgage rates,
an end to COVID restrictions and relaxation of administrative controls bringing signs of life after 2-year downturn

Pickup in primary sales volumes since February

{Units) Monthly primary residential sales in 45 major cities
600,000

v o i | oy AL LN i U VRN
BEgEeaniNNn0 308 a2 aaRARRNRR
F3F2838383853838383833838353383833

70 cties (LHS) w70 cties Avg snce'10 (LHS) w70 cities YOY (RHS)
Oct-22 Nov-22 Dec-22 Jan-23 Feb-23 Mar-23
Primary residenital units sold 217 161 201,344 250512 158,398 251,297 320,483
Monthly YoY -21% -20% -23% -31% 55% 3%

State owned developers rapidly gaining share
China developers' home sales

%oya Aug  Sep ®Oct = Nov
100 -
75 - wDec Jan mFeb = Mar
w -
25 - 5
0 R
25 4 \_/ @0 §30 3
50 4 27-2% p 4
.75 A
SOE Private(lower risk)

House prices increased m/o/m in Feb & March

mom%

15 Existing home prices in 70 major cities, %mom

1.0 4

Mar:

0.5 4 0.2%

0.0

/ /
2011-09 | 2014-05 /

2021-09

10 11 12 13 14 15 16 17 18 19 20 21 22 23

Increased secondary market activity post CNY

50-city secondary units of listing on Beike

3,176,476

Source: UBS April 2023; JP Morgan April 2023, Goldman Sachs, April 2023, Macquarie April 2023
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Big jump in mortgage lending in March after

quiet 2022
RMB bn, sa RMB bn, sa
1200 1200

Newly increasedloansto household by components
Short term
900 = |id-to-long term
Total loan to hoysehold

0

-300
17

BUT -

18 19 20 21

inventories remain very elevated..

{mzgm} Inventory months - 80 major cities [manths)
500 - r 30
500 o=
400

- a0
300
15
200
100 o
a T T T T T T T T T T T 5
99::33:L;ESﬂﬂﬂzj:;a:;aagg::mx
Sp S8 S5 5858585858885 8 5853 53
BO citles GFAforzale (LHS) BOcltles Inventory months [RHS)

= Aver@gelnventory maonths since 2010 [RHS)

Sep22 Oct-22 Now-22 Dec-22 Jan-23 Feb-23

Inventorym onths 18.7 208 218 214 228 20.4

GFAfrsale(m sqm) 521.8 §22.2 5199 520.6 515.1 503.3
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China Property policies

Now ‘3 Arrows’ to alleviate financing stress of developers

Summary of Three Arrows policy

v

#1: Loan financing

v

#2: Bond financing

v

#2: Equity financing

-

Policy details

« Since Sep 2022, financial regulators had
instructed large banks to enhance loan
support for developers;

« On Nov-11, PBOC and CBIRC issued the
"16 Measures", urging financial
institutions to extend lending to quality
POEs and reschedule payments, etc.

~

-

Y4

In May, Aug and Nov 2022, NAFMII and
CBIC boosted credit supports for RE
developers via notes guarantee, credit
enhancement, etc.;

On Nov-8, NAFMII announced to widen
bond financing program for POEs:1st
batch of Rmb250bn quota

On Nov-28, 2022, CSRC announced to permit
real estate listcos to resume
M&As/restructuring and related financing,
lift ban on equity refinancing, optimize
offshore listing policy for REIT developers,
and encourage the adoption of REITs to
revitalize developers' asset

J

Key
beneficiary

» Central/local SOEs;
« Mixed-ownership enterprises;
« POEs with steady financials and operations

J\

Mixed-ownership enterprises;
POEs with steady financials and operations;
Selected POEs with defaults

J
<

POEs with steady financials and operations;

Small-to-medium POEs with no default
history;

Selected POEs with defaults

VAN J'\. J
([ ( ATl 18 A-share listcos announced plan, incl A

Rmb3.7tn bank LOC issued (as of Rmb121bn approved; Rmb4.7bn issued ) ! .annou - InCl.

12/9/2022) with guarantee (as of 12/9/2022) Rmb19bn+ fundraising announced (as of

12/9/2022)
\ J\. J\. J
Source: Government announcement, Company announcement, data complied by Goldman Sachs Gao Hua Securities Research, as at Dec 2022.
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China urban household wealth is concentrated in fixed assets

But allocation to financial assets is growing

Urban household assets breakdown in 2019

Other assets
Shops 2.4%
6.9%

Financial assets
20.4%

Cars
5.3%

Operating assets

such as plant an

equipment
6.1%

Real Estates
59.1%

Source: The People’s Bank of China, CICC, May 2023
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Urban household financial assets breakdown in 2019
Other financial products I
Internet wealth management

products
Fixed Income I

Funds -
v

Insurance

Lending

Pension funds

Cash & saving deposits

Fixed deposits

Financial wealth/asset management
and trusts

0% 10% 20% 30%
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Graduate labour market in 2020

The picture before the policy reset in China education industry

Employer industry after graduation
in 2020 (%)

Transportation Equipment .
Manufacturing

Chemicals and Plastics

manufacturing .
Pharmaceutical and

equipment manufacturing .

Machinery and -
Equipment Manufacturing

Retail -

Culture, sports
and entertainment

Professiona design and
consulting services

Electronic and Electrical Equip
Manufacturing

Medical and
Social care services

Govt and Public Admin

Financial industry

Info transmission,
Software and IT service

Construction

Education

o
u
—_
o
—_
U

20

Source: CICC, May 2023
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Top 10 industry in 2020 graduates
(%)
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Year 2020 graduates breakdown
(%)

Unemployed
5%

Prepare for
postgraduate
6%

Graduate
study (home
and abroad)

18%
Military
o
Employed

Self % 68%
employed

1%

Freelance

2%
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Interest from foreign investors in A-shares remains high

Cumulative net buying of Southbound/ Northbound Connect Northbound weekly net buying?
since inception (US$bn)’

oH-HK Stock Cannect northbound net purchase

400 “Ussagin vt Rmbbn ---.%m{ Stock Connect northbound net purchase
350 L L usssabh i *US316bn e (5] 300 Indlex (RHS)
. MSCIéshare / 1000
300 Inc!r;asien r/\/ 200 |
250 l +$g7bn§ N J.:TD 600 |
é : : ; i _ : +US$29bn
200 : +$50br | +US$13bn 400 |
; : +$11bn§ : /- ussertn 200
150 : —F$44bmn; v : : 00
+$15bn +$32bni : : ’
100 <s7gpn : 5 ; +$31bri : 200 }
o J/0 H S T N TR
2 R R R B Y
0 T | T 1 T r T | T : T | T l T EUU : purﬂhﬂS'ED
<t L N VW VW N N 0 0 OO OO O O « «— N N ™M e
T YT Y Y S YT YT Y OT OSSO S aaaqg Qoo
U c U c U ¢ U ¢c VU c VU c U c YU c v c 4000
(] (] (] (] (] (] (] (] (]
O 20 =03=202020=2a=a0=a =3 Jand7  Jand8 Jan19 Jan20 a2 Jand2
—Northbound flow ——Southbound flow

'Source: Wind, Goldman Sachs, July 2023

2Source: Wind, HKEx, CICC Strategy Research, July 2023

For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
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China valuations have rebounded off their lows

Both offshore and onshore markets still trading below long term average

MSCI China Forward PE (x)

30

25

20

15

10

J [,

Feb-06

Feb-07

Feb-08

|
V

Feb-09

Avg +1Stdev 14.6x

Avg 11.8x .

Naa N W
Pw vwvous

Source: Factset, as at 30 September 2023

50

Feb-21

Avg -1Stdev 9.1x

Feb-22

WANVARN -
Vitm

Feb-23

MSCI China A Onshore Forward PE (x)

40
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P o

Jul-06
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May-08

|

Apr-09

L1 W
v

Avg 14.6xA
~h
v = A\ 4 V

Avg +1Stdev 19.7x

| v
N

Avg -1Stdev 9.6x
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e

Mar-21
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Valuations have pulled back to more reasonable levels

Both offshore and onshore markets now trading below long term average

MSCI China PB (x) MSCI China A Onshore PB (x)

6 8

7
5

6
4

5
3

Avg +1Stdev 2.7x 4
2 /\(l \ /MM“\ Avg 2.0x J\1 3

V\./\N\)\‘,/A\/WJ' Kool

Avg+1Stdev 2.7x

A
72 WY A

i y 2T - ' AW
1 Avg -1Stdev 1.3x Avg -1Stdev 1.3x
1
0 0
O N N 00 OO O — N M < 1N ©W N 0 0 OO O «— O N N 00 OO O N N <t 1 O N 00 00 O O N ™M
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9] S O c o o c > o C o O
v 85 £ 0O 352 3353822958 L0352 3 o 8 0 85 932585228052 088 0332
L z n < = = = b z n < L — Qa z n I S s <SS 0L -0z I

Source: Factset, as at 30 September 2023
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China sector performance
Valuations have become more rational

MSCI China current PE vs. 5-year average CSI300 current PE vs. 5-year average
12M forward P/E (X) T High/low w+/-15td.dev. aCurrent 2Mforward P/E (X) THigh/low m +/-1Std.dev. A Current
40 5 years historical data used 50 5 years historical data
40
30
30 2
1 2
20 :
S 45 35 20 W
o ¥ Ll B ﬁ 4
10 ? i ﬁ f 10 i i b
3.4
0 I 1 1 1 1 1 1 1 1 1 1 1 1
0 I T T U) T w T |_ T o T m T q) T m T m T U) T > T GJ T m 1 8 GLJ g} E 8 g % l’ 2 a 8 8 Q
g b £ £ - & & 5§ g g £ 2 g8 < 7 8§ = z 2 o f§ €& § & g ¢
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*Highest 12M forward P/E was 67x and +1 Std.dev. was 48x
Source: FactSet, I/B/E/S, CSI, Wind, Goldman Sachs, data as of September 2023
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China is punching below its weight

MSCI EM index
country weights’

China

-

m Korea, 12%
Brazil, 6%
W Mexico, 3%

m China, 30%
m India, 15%
W Russia, 0%

China GDP (% world)?2

20%
18%
16%
14%
12%
10%

8%

H Taiwan, 16%
m South Africa, 3%
m Others, 16%

6%
4%
2%
0%

ONTOOVONTOMONTTIWOWNMON T O 0 O
NINRNKNNO®O®KNODWNVRXANNNDNDO OO O O —
DO ORI O OO OO O
e m r m m s - - - NANNNNN

'Source: MSCI. Percentage weightings as at 30 June 20232Source: Refinitiv, World Bank WDI, as at March 2023
For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
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2012

2014

2016

2018

2020

MSCI AC Asia x Japan index
country weights’

H China, 34%
W India, 17%
W Thailand, 2%

China GDP per Capita?
Us$

m Korea, 14%
Hong Kong, 7%
W Indonesia, 2%

12,000
10,000
8,000
6,000
4,000

2,000

0

1970
1973
1976
1979
1982
1985
1988
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1994
1997
2000
2003
2006

2009
2012

H Taiwan, 18%
H Singapore, 4%
Hm Others, 2%

2015

2018

2021

MSCI AC World index
country weights’

S
|

China "

m USA, 62%
m China, 3%
= Germany, 2%

China Market Cap (% GDP)?

140%

m UK, 4%
= Canada, 3%
m Others, 15%

= Japan, 5%
France, 3%
m Switzerland, 2%

120%
100%
80%
60%
40%
20%

0%

. Most recent data available used.
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But this is about to change
Continued interest into A-share market with inclusion into globally followed indices

Northbound flow into China A shares'

MSCI Global Emerging Markets Index?
Cumulative Northbound buying (US$bn)
350

. Jun 2023
Full inclusion
300 :+US$13bl:1
: +Us$31bn’ " vy
250 : : : L # +US$29bn
*+US$50bh :
200 : : : : : :
150
100 +l|<$20hfn

Dec_zz hesssssnsnsnquansnnnnnanahoasnannnnnanunnnnnnnnnnnpunn

+US$15bin :

50 : CI A share :

: Inclusion :

: +US$45bn
0 H H - H
< wn n (o) (e} N~ ~ 0 0 (o)} ()] o o — — (aV] o™
A L S L r D S D S D o
8 C 8 C 8 C 8 C 8 C 8 C 8 C 8 C C
a 2 4 2 a2 2 a4 2 a8 2 48 =2 48 =2 48 =2 3

= China = China A-Shares = Others

'Source: Bloomberg, Goldman Sachs, as of 14 July 2023.

2Source: MSCI, Factset, data as of March 2023
Please refer to ‘Important Information’ slide for the disclaimers on the use of information from Bloomberg.
Egr illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.

Schroders



The China equity universe
Combined market cap of over USS15tn, with over 4,500 listed companies

Shanghai, Shenzhen (onshore) i

- A-shares, B-shares
US$12.9tn market cap
- US$144.1bn daily turnover (A-shares)

Hong Kong (offshore)

- H-shares, Red-chips, P-chips, HK shares
- US$3.8tn market cap
- US$15.4bn daily turnover

US (offshore)

I

- ADRs
- US$1.6tn market cap
- US$22.2bn daily turnover

Market cap breakdown by sector

A-shares
B-shares
H-shares
P-chips
Red-chips

US listed ADRs

0% 10% 20% 30% 40%
Hm Financials W Real estate
B Consumer staples | Utilities
W Industrials Health care

B Communication services m Information technology

Source: (LHS) Wind, FactSet, GS research. Data as of 1 July 2021. (RHS) Wind, CICC Strategy Research. Data as of July 2021.
For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
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50%

60% 70% 80%
W Energy
Consumer discretionary
Materials

90% 100%
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An expanding universe for China equity
A plethora of opportunities from “A” to “P”

Mkt cap (US$bn)

2,500
2,000
1,500
1,000

500

0

A-shares

|

-

m Financials

Real Estate W Energy ® Consumer Staples

A-shares

B-shares

B-shares

Utilities ® Consumer Discretionary

H-shares

H-shares

Red-chips

Industrials m Health Care m Materials

P-chips

Communication Services

US listed ADRs

Information Technology

Definition

Chinese securities
incorporated in
Mainland China,

Chinese securities
incorporated in
Mainland China, listed

Chinese securities
incorporated in Mainland
China, listed in Hong Kong

Red-chips

Chinese companies
incorporated in Hong Kong,
but whose primary business

Shares of companies that are controlled
by mainland Chinese individuals, with a
majority of their revenue or assets

US listed ADRs

Shares of Chinese
companies that are
listed in US

listed in China in China interests are in mainland China derived from mainland China
Shanghai (RMB Shanghai (USD NYSE/NASDA
Stock Exchange (currency) Shenzghen ((RMB)) Shenzghen ((HKD)) Hong Kong (HKD) Hong Kong (HKD) Hong Kong (HKD) ({JSD) Q
Market Capitalisation
(USDbn) 11,589 18 720 435 1,403 927
Number of Stocks 5,142 86 317 173 814 287

Source: Wind, CICC Strategy Research. Data as of June 2023.
For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
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Why China A?

Provides access to opportunities not available in offshore China equity markets

Source: MSCI, Schroders
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Domestic A-Shares

Leisure
Military
Technology
EV + related
White liquor
Niche mid-cap
Media

/" Us listed
ADRs

HK listed H
Shares, Red ™
Chips, P Chips !
HK conglomerate
Macau gaming Internet/Ecommerce
Dividend yield stocks y Education
Global consumption Travel/Hotels
Hong Kong Exchanges
International banks
Telecom

For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country
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China A — Market characteristics
More mid-sized companies, highly inefficient given retail participation

More mid and small cap companies High retail investor participation = inefficient market
No. of companies 100%
4,500
4,035 90%
4,000
80%
3,500 0%
3,000 60%
2,500 50%
2,000 40%
1,500 30%
1,000 92> 20%
10%
>00 190
0%
0 A shares H-shares
Less than USD 2bn USD 2bn - 10bn Above USD 10bn B Retail ® Institutional

Source: Wind, as at June 2023 Source: Wind, HK Exchanges and CICC, September 2019

For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
Past performance is not a guide to future performance and may not be repeated. The value of investment can go down as well as up and is not guaranteed.

59 Schroders



China A - large dispersion in market returns
Essential to choose the right stocks and sectors

Best 3 vs. worst 3 sector return dispersion

(%)
70

60
50
40
30
20

10

69.9
66.0
Avg. disperson:
39.5% p.a.
46.0 44.6 46.1 46.0
39.5
231 248 923 23.3
18.9
16.2
0 (o)) o — (9 ™M < fp] O M~ 0 (o)} o
o o — ~— — — — — — — ~— — ~N O
o o o o o o o o o o o o (@ -
~N ~N ~ ~N N N ~ N ~N N N N ;>

Source: MSCI, Schroders. Data as at September 2020.
For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
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China A - attractive opportunities amongst mid caps

Larger pool of mid-cap names means more opportunities to find outperformers

Number of outperforming stocks, by mkt cap buckets

400
350
300
250
200
150
100

50

0

2008
2009
2010
2011
2012
2013
2014
2015
2016

W Large Cap (>US$10bn) m Mid Cap (US$2-10bn)

Source: MSCI, Schroders. Data as at September 2020.
For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
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China A — can provide diversification benefits

A stand-alone China A-Share allocation can result in a more efficient EM portfolio

Monthly correlations: Jan 2001 - Jan 2021 Risk / return impact of including China A-Share
MSCI  MSCIAC  MSCI MSCI
MSCI MSCI : . MSCI :
World MSCI EM ACWI Emerglng Asia ex- ACWI & hina China A- 9.4%
ASE] Japan China Share
MSCI World
MSCI EM . . 9.3%
©
o
MSCI ACWI ‘-C’
3
MSCI EM L 9.29% ; MSCI EM 50%,
Asia o %2 Increa_smg MSCI China A 50%
9 allocation to °
MSCI AC o Chlnt(;iyAS—(;hare
Asi - o 0
sia ex-Jp 35 increments
MSCI ACWI 9.1%
ex-China ' ' ’
MSCI EM 100%
MSCI China
MSCI China 9.0%
A-Share ’ ’ ’ ’ ’ ' 20.2% 204% 20.6% 20.8% 21.0% 21.2% 21.4% 21.6% 21.8%

Volatility (p.a)

EM = Emerging markets, ER = Expected return, Vol = Volatility, SR = Sharpe Ratio.

Source: Bloomberg, Schroders, February 2021. Based on returns for an unhedged USD investor. Volatility and correlations expressed using monthly returns from 31 January 2001 - 31

January 2021. Start date limited to inception of the MSCI China A-Share index (31 December 2000). Past performance is not a guide to future performance and may not be repeated. Please
refer to ‘Important Information’ slide for the disclaimers on the use of information from Bloomberg.

For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.
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Why China A?

Ripe for active managers — even the median manager has been able to add alpha

Return p.a. (% in USD)

Schroder China Equity Alpha
Sharpe ratio = 0.25 []

Morningstar Peer Average
Sharpe ratio = 0.04

L 4

Return by Calendar Year 5 year Risk Return Profile2
60.0 54.1 53.7 55
50.0
40.0 5.0
20.0
3 45
-go.o
S 4.0
40.0
5
=0.0 3.5
-10.0

3.0

-20.0
i 2.5
30.0 A -33.0 -27.8
-40.0 -

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 '

B MSCI China A Mercer Peer Group Median 4 MSCI China A Onshore @ MSCI China Index

Source: Schroders, MSCI, Mercer, as at June 2023.

15

17 19 21 23 25
Standard Deviation (%)

Source: Morningstar, as at September 2023. Please refer to ‘Important Information’ slide for the disclaimers on the use of information from Morningstar.
For illustrative purposes only and does not constitute to any recommendations to buy or sell the above-mentioned security/sector/country.

Past performance is not a guide to future performance and may not be repeated. The value of investment can go down as well as up and is not guaranteed.
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How does SISF China A All Cap differ from SISF China A?

Side by side comparison

Strategy Schroder ISF China A Schroder ISF China A All Cap>
Structure Lux UCITS fund Lux UCITS fund

Universe China A China A

Benchmark MSCI China A Onshore MSCI China A Onshore

Fund AUM (US$m) 4,615 69

Inception date3 6 December 2017 15 October 2021

Key portfolio characteristics

- Investment Approach Fundamental research, bottom-up stock selection

Fundamental research, bottom-up stock selection

- Style/Market Cap Bias Quality, growth, mid cap bias

Quality, growth, all cap

- Tracking error’ Up to 12%

Up to 12%

- # Holdings 40-70

30-50

Sector active weights: +/- 15%
Stock active weights: +/- 7%
Off-benchmark holdings: No limit

Key investment parameters

Sector active weights: unconstrained

Stock active weights: +7%

Off-benchmark holdings: No limit

Flexibility to invest:

- Up to 10% in offshore Chinese equities, plus
- Up to 10% in dual listed A-share companies

- Turnover? 50% to 150%

50-150%

Lead investment manager Jack Lee

Maggie Zheng

Source: Schroders, as at March 2023. "Ex-ante over rolling 3-year period. 2Annualised. 30f the pooled vehicle,

65

Schroders



How does SISF China A All Cap differ from SISF China A?

Side by side companies (con’t)

15 stocks, or 23% of the portfolios,

are in common

80
70
60
50
40
30
20

10

SISF China A

SISF China A All Cap

B Common stocks W Different stocks

Source: Schroders, September 2023

SISF China A All cap has
stronger tilt towards larger-cap’
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0%

More consumption, industrial and
tech in China A All Cap
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Mega cap Largecap Mid-cap Small-cap

B SISF China AAll Cap B SISF China A B SISF China A All Cap  m SISF China A

1. Mega cap: US>100bn; Large cap: US10-100bn, Mid-cap: US2-10bn, Small cap: US<2bn
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Important information

The contents of this document may not be reproduced or distributed in any manner without prior permission.

This document is intended to be for information purposes only and it is not intended as promotional material in any respect nor is it to be construed as any solicitation and offering to buy or sell any investment
products. The views and opinions contained herein are those of the author(s), and do not necessarily represent views expressed or reflected in other Schroders communications, strategies or funds. The material
is not intended to provide, and should not be relied on for investment advice or recommendation. Any security(ies) mentioned above is for illustrative purpose only, not a recommendation to invest or divest.
Opinions stated are valid as of the date of this document and are subject to change without notice. Information herein and information from third party are believed to be reliable, but Schroder Investment
Management (Hong Kong) Limited does not warrant its completeness or accuracy.

Investment involves risks. Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go down as well as up and is
not guaranteed. You may not get back the full amount invested. Derivatives carry a high degree of risk. Exchange rate changes may cause the value of the overseas investments to rise or fall. If investment
returns are not denominated in HKD/USD, US/HK dollar-based investors are exposed to exchange rate fluctuations. Please refer to the relevant offering document including the risk factors for further details.

Third party data including MSCI data is owned or licensed by the data provider and may not be reproduced or extracted and used for any other purpose without the data provider's consent. Third party data is
provided without any warranties of any kind. The data provider and issuer of the document shall have no liability in connection with the third party data. The terms of the third party’s specific disclaimers, if any,
are set forth in the Important Information section at www.schroders.com. Certain information ©2022 MSCI ESG Research LLC. Reproduced by permission.

The information contained herein: (1) is proprietary to Bloomberg and/or its content providers; (2) may not be copied or distributed; (3) may not be accurate, complete or timely; and (4) has not been checked or
verified by Schroders in any way. None of Bloomberg, its content providers or Schroders shall be responsible for any damages or losses arising from any use of the information in any way.

©Morningstar 2022. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be
accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future
results.

SustainEx™ provides an estimate of the net “impact” that an issuer may create in terms of social and environmental “costs” or “benefits”. It does this by using certain metrics with respect to that issuer, and
quantifying them positively (for example by paying ‘fair wages') and negatively (for example the carbon an issuer emits) to produce an aggregate notional measure of the relevant underlying issuer’s social and
environmental “costs”, “externalities” or “impacts”. SustainEx™ utilises and is reliant on third party data (including third party estimates) as well as Schroders’ own modelling assumptions, and the outcome may
differ from other sustainability tools and measures. Where SustainEx™ relies on data and estimates produced by third parties, Schroders seeks to ensure that such data and estimates are accurate, but Schroders
cannot and does not warrant the accuracy, completeness and adequacy of such third party data and estimates. Like any model, SustainEx™ will evolve and develop over time as Schroders continues to assess,
refine and add to the metrics and their relative contributions. Generating SustainEx™ scores involves an element of judgment and subjectivity across the different metrics chosen by Schroders, and accordingly
Schroders does not accept any liability arising from any inaccuracy or omission in, or the use of or reliance on, SustainEx™ scores. As the model evolves, changes made to how metrics are applied may result in

changes to the SustainEx™ score of any issuer and ultimately the overall fund/portfolio score. At the same time, of course, the issuer’s SustainEx™ performance might improve or deteriorate.

Schroders’ proprietary sustainability tools including SustainEx™ may not cover all of a fund/portfolio’s holdings from time to time, in which case Schroders may use a range of alternative methods to assess the
relevant holding. In addition, certain types of assets (such as cash and certain equivalent securities) are treated as neutral and are therefore not considered by our proprietary tools. Other types of assets such as
equity indices and index derivatives may not be considered by our proprietary tools and in such case would be excluded from a product’s sustainability score.

Context is a proprietary tool used by Schroders to support the analysis of companies’ and issuers’ management of the environmental, social and governance trends, challenges and opportunities that Schroders
believes to be most relevant to that company’s or issuer’s industry. It provides access to a wide range of data sources chosen by Schroders. Any views or conclusions integrated into Schroders’ investment-
decision making or research by fund managers or analysts through the use of CONTEXT will reflect their judgement of the sustainability of one or more aspects of the relevant company’s or issuer’s business
model rather than a systematic and data-driven score of the company or issuer in question.

This material has not been reviewed by the SFC. Issued by Schroder Investment Management (Hong Kong) Limited.

Schroder Investment Management (Hong Kong) Limited
Level 33, Two Pacific Place,

88 Queensway, Hong Kong

Telephone +852 2521 1633

Fax +852 2530 9095
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Important information

Target Audience
For EEA, Switzerland & UK: Marketing material for professional clients and qualified investors only

For Singapore: For accredited or Institutional Investors only
For HK: For Professional Investors only, not suitable for retail investors

This document does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of Schroder International Selection Fund (the “Company”). Nothing in this document should be construed as advice and is
therefore not a recommendation to buy or sell shares. An investment in the Company entails risks, which are fully described in the prospectus.

Subscriptions for shares of the Company can only be made on the basis of its latest Key Investor Information Document and prospectus, together with the latest audited annual report (and subsequent unaudited semi-annual report, if
published), copies of which can be obtained, free of charge, from Schroder Investment Management (Europe) S.A. Please see overleaf for country specific information and where the funds’ legal documents may be obtained.

Schroders may decide to cease the distribution of any fund(s) in any EEA country at any time but we will publish our intention to do so on our website, in line with applicable regulatory requirements.

The fund has environmental and/or social characteristics within the meaning of Article 8 of Regulation (EU) 2019/2088 on Sustainability-related Disclosures in the Financial Services Sector (the “SFDR"). For information on sustainability-
related aspects of this fund please go to www.schroders.com

Any reference to sectors/countries/stocks/securities are for illustrative purposes only and not a recommendation to buy or sell any financial instrument/securities or adopt any investment strategy.

Past Performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and investors may not get back the amounts originally
invested. Exchange rate changes may cause the value of investments to fall as well as rise. Performance data does not take into account any commissions and costs, if any, charged when units or shares of the fund are
issued and redeemed.

Schroders has expressed its own views and opinions in this document and these may change. Information herein is believed to be reliable but Schroders does not warrant its completeness or accuracy.

This document may contain “forward-looking” information, such as forecasts or projections. Please note that any such information is not a guarantee of any future performance and there is no assurance that any forecast or projection
will be realised.

Schroders uses SustainEx™ to estimate the net social and environmental “cost” or “benefit” of an investment portfolio having regard to certain sustainability measures in comparison to a product’s benchmark where relevant. It does
this using third party data as well as Schroders own estimates and assumptions and the outcome may differ from other sustainability tools and measures.

CONTEXT™ is a proprietary tool used by Schroders to support the analysis of companies’ and issuers’ management of the environmental, social and governance trends, challenges and opportunities that Schroders believes to be most
relevant to that company’s or issuer’s industry. It provides access to a wide range of data sources chosen by Schroders. Any views or conclusions integrated into Schroders’ investment-decision making or research by fund managers or
analysts through the use of CONTEXT™ will reflect their judgement of the sustainability of one or more aspects of the relevant company’s or issuer’s business model, rather than a systematic and data-driven score of the company or
issuer in question.

Any third party data including MSCI data is owned or licensed by the data provider and may not be reproduced or extracted and used for any other purpose without the data provider's consent. Third party data is provided without any
warranties of any kind. The data provider and issuer of the document shall have no liability in connection with the third party data. The terms of the third party’s specific disclaimers, if any, are set forth in the Important Information
section at www.schroders.com.

For data attributed to FTSE International Limited (“FTSE”) © FTSE (2023). “FTSE®" is a trade mark of London Stock Exchange Plc and The Financial Times Limited and is used by FTSE International Limited under licence. All rights in the
FTSE indices and / or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in the FTSE indices and / or FTSE ratings or underlying data. No further distribution of FTSE
Data is permitted without FTSE’s express written consent.

For data attributed to © 2023 Morningstar UK Ltd. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to
be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results. For more detailed
information about Morningstar's Analyst Rating, including its methodology, please go to: https://www.morningstar.com/content/dam/marketing/shared/pdfs/Research/Morningstar_Analyst_Rating_Methodology_111919.pdf For
disclosure and detailed information about this fund please refer to full Morningstar Global Fund Report

For data attributed to Bloomberg The information contained herein: (1) is proprietary to Bloomberg and/or its content providers; (2) may not be copied or distributed; (3) may not be accurate, complete or timely; and (4) has not been
checked or verified by Schroders in any way. None of Bloomberg, its content providers or Schroders shall be responsible for any damages or losses arising from any use of the information in any way.

Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy available at www.schroders.com/en/privacy-policy/ or on request
should you not have access to this webpage. For your security, communications may be recorded or monitored.
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Important information

A summary of investor rights may be obtained from https://www.schroders.com/en-lu/lu/individual/summary-of-investor-rights/

For Austria, these documents may be obtained in German, free of charge, from the following link: www.eifs.lu/schroders and from our Information Agent Schroder Investment Management (Europe) S.A,
German Branch, Taunustor 1, D-60310 Frankfurt am Main, Germany

For Belgium, these documents may be obtained in French and Dutch, free of charge from the following link: www.eifs.lu/schroders. The total net asset value is published on the website of the Belgian Asset
Managers Association (BEAMA) on www.beama.be. In addition, the tariff schedules are available from distributors in Belgium. The fee on the stock exchange transactions of 1.32 % (with a maximum of €
4,000 per transaction) is payable on the purchase or conversion of capitalisation shares if they are carried out by the intervention of a professional intermediary in Belgium. Dividends paid by the Company
to natural persons who are Belgian tax residents are subject to a Belgian withholding tax at a rate of 30% if they are paid by the intervention of a financial intermediary established in Belgium (this
information applies to all distribution shares). If the dividends are received by such natural persons without the intervention of a financial intermediary established in Belgium, they must indicate the
amount of the dividends received in their tax return and will be taxed on that amount at a rate of 30%. In the event of the redemption or sale of shares of a sub-fund investing, directly or indirectly, either (i)
more than 25% of its assets in receivables with regard to shares acquired by the investor before January 1, 2018, or (ii) more than 10% of its assets in receivables with regard to the shares acquired by the
investor from 1 January 2018 (provided, in each of these two cases, that certain additional conditions are met), the interest component of this redemption or sale price is subject to a 30% tax in Belgium.

For Bulgaria, the Key Information Documents may be obtained in Bulgarian and the other documents in English, free of charge from the following link: www.eifs.lu/schroders.

For Switzerland, Schroder Investment Management (Switzerland) AG is the Swiss representative (“Swiss Representative”) and Schroder & Co Bank AG is the paying agent in Switzerland of the Luxembourg
domiciled Schroder International Selection Fund. The prospectus for Switzerland, the key information documents, the articles of association and the annual and semi-annual reports may be obtained free of
charge from the Swiss Representative.

For Germany, these documents may be obtained in German, free of charge, at the following link: www.eifs.lu/schroders and Schroder Investment Management (Europe) S.A., German Branch, Taunustor 1,
D-60310 Frankfurt am Main.

For Denmark, the Key Information Documents may be obtained in Danish and the other documents in English, free of charge, from the following link: www.eifs.lu/schroders and Schroder Investment
Management (Europe) S. A. dansk filial, Bredgade 45C, 2nd floor, DK-1260 Copenhagen K. A decision on a possible investment should be made on the basis of personal advice.

For Spain, these documents may be obtained in Spanish, free of charge, from the following link: www.eifs.lu/schroders, the CNMV, the distributors and on www.schroders.es. The Company is registered in
the Administrative Register of Foreign Collective Investment Institutions marketed in Spain of the National Securities Market Commission (CNMV), with the number 135. Its depository is JP Morgan Bank
Luxembourg S.A. and its management company is Schroder Investment Management (Europe) S.A.. The Company is a UCITS registered in Luxembourg.

For Finland, .the Key Information Documents may be obtained in Finnish, Swedish and English and the other documents in English, free of charge at the following link: www.eifs.lu/schroders.

For Greece, the Key Information Documents may be obtained in Greek and the other documents in English, free of charge, from the following link: www.eifs.lu/schroders.
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Important information

For Hungary, the Key Information Documents may be obtained in Hungarian and the other documents in English, free of charge, from the following link: www.eifs.lu/schroders.
For Ireland, these documents may be obtained in English, free of charge, from the following link: www.eifs.lu/schroders.

Note regarding the Marketing material for Qualified Clients and Sophisticated Investors only. This document has been prepared by certain personnel of Schroder Investment Management (Europe) S.A
(Registered No. B 37.799) or its subsidiaries or affiliates (collectively, "SIM"). Such personnel are not licensed nor insured under the Regulation of Investment Advice, Investment Marketing and Investment
Portfolio Management Law, 1995 (the "Investment Advice Law"). This document is directed at persons (i) who are Sophisticated Investors as listed in the First Schedule of the Israel Securities Law (ii)
Qualified Clients ("Lakoach Kashir") as such term is defined in the Investment Advice Law; and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should act on the
contents or access the products or transactions discussed in this communication. In particular, this communication is not intended for retail clients and SIM will not make such products or transactions
available to retail clients.

For Iceland, the Key Information Documents may be obtained in Icelandic and the other documents in English, free of charge, from the following link: www.eifs.lu/schroders.

For Italy, these documents may be obtained in Italian, free of charge, from the following link: www.eifs.lu/schroders, Schroder Investment Management (Europe) S.A. Succursale Italiana, Via Manzoni 5,
20121 Milan and from our distributors. These documents and the list of distributors are available at www.schroders.it

For Liechtenstein, these documents may be obtained in German, free of charge, from the following link: www.eifs.lu/schroders.
For Lithuania, the Key Information Documents may be obtained in Lithuanian and the other documents in English, free of charge, from the following link: www.eifs.lu/schroders.
For Luxembourg, these documents may be obtained in English, free of charge, from the following link: www.eifs.lu/schroders.

For Latvia, the Key Information Documents may be obtained in Latvian and the other documents in English, free of charge, from the following link: www.eifs.lu/schroders.
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Important information

For Malta, these documents may be obtained in English, free of charge, from the following link: www.eifs.lu/schroders

For the Netherlands, the Key Information Documents may be obtained in Dutch and the other documents in English, free of charge, from the following link: www.eifs.lu/schroders.

For Norway, the Key Information Documents may be obtained in Norwegian and English and the other documents in English, free of charge, from the following link: www.eifs.lu/schroders.

For Poland, the Key Information Documents may be obtained in Polish and the other documents in English, free of charge, from the following link: www.eifs.lu/schroders. The company is a Luxembourg-
registered undertaking for the collective investment in transferable securities and operates in Poland in accordance with the Act of 27 May 2004 on investment funds and the management of alternative

investment funds (Journal of Laws of 2004 No. 146, item 1546 as amended). Depending on the applicable tax obligations, the investor may be required to pay tax directly on the income arising from
investments in the units of the fund.

For Sweden, the Key Information Documents may be obtained in Swedish and the other documents in English, free of charge, from the following link: www.eifs.lu/schroders.
For the UK, these documents may be obtained in English, free of charge, from the following link: www.eifs.lu/schroders.

For United States, The Shares have not been and will not be registered under the United States Securities Act of 1933, as amended (“the 1933 Act”) or the securities laws of any of the states of the United
States. The Shares may not be offered, sold or delivered directly or indirectly in the United States or to or for the account or benefit of any “US Person”.
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() Contact

Schroder Investment Management
(Hong Kong) Limited

Level 33, Two Pacific Place,

88 Queensway,

Hong Kong

T +852 25211633

F +852 2524 7225

schroders.com

EST. 1804



