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(“GIIN") below.
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MEEPEESEE

(FEEEFEBELIR) FEE)

REA
BB LBESRITERAR
EBPIREFEAEP 1R

QFIREA

ELZRTT (FE) BRAE
LR E 4R A8 SR
BRSO ERIRITAEI3E
H45200120

BV E

MEEDEREE (BIMRPIRKEHFIER)
(TFATCA) 148 o HFATCASERI R HISIBIER
EIRPFTAHBIEE (TGIIND) W ©

FATCAMIESER | EEBEUTH:E T B RATEI
SRS S ERNIEE

FX(THUBAYGIIN : IV2GGD.00032.SF.344
BT | MARIREEIE (BB) ARAE

Schroder China Fixed Income Fund



Schroder China Fixed R EPEESES

Income Fund (HEEREERINFEE)

(A Sub-Fund Of Schroder Umbrella Fund II)
Reports and Financial Statements F# R #E
For the year ended 31st December 2025
—ECRFF A= —HULFE

Contents Hi§

Manager's report #&IBARE

Trustee's report ZEAIRES

Independent auditor's report  JBIZEREHIR S
Statement of financial position BA#EARRERE
Statement of comprehensive income 2EUWARE

Statement of changes in net assets attributable to unitholders
DEGEMFEABEFEZSHRE

Statement of cash flows REHEBR

Notes to the financial statements B4 #§#RzR > Mt

Investment portfolio (Unaudited) 1&Z4AE GREHZR)

Investment portfolio movements (Unaudited) & E4A &8 (REHEX)

Details in respect of financial derivative instruments (Unaudited)

EROTETREREE REER)

Information on exposure arising from financial derivative instruments (Unaudited)
BRASRITE TEMEENRRAIBINER (REEIZ)

Performance table (Unaudited) 4% (GREHZ)

Pages HX
1-3

4

5-10

11

12-13

14-15
16-17
18-89
90-91

92-93

94-95

96

97-99

IR EPEESES



Manager’s Report

The Schroder China Fixed Income Fund posted
-0.47% (I Accumulation CNH share class, net of
fees) for the year ending 31 December 2025,
outperforming its benchmark, the Markit
iBoxx ALBI China Onshore Government, which
delivered -0.68%.

China’s onshore fixed income market spent
much of 2025 navigating a challenging
domestic backdrop marked by soft demand,
recurring deflationary pressures and uneven
industrial momentum. Manufacturing data
fluctuated throughout the year, shifting
between brief periods of improvement and
renewed contraction, while services activity
weakened in the later months, reflecting
subdued consumer confidence and a lack
of broad-based recovery drivers. Deflation
remained a persistent theme, with headline
CPI printing negative in several months and
producer prices staying deeply in contraction,
signaling ongoing economic slack.

Externally, trade dynamics were influenced by
shifting US tariff policies, prompting multiple
phases of front-loaded exports as firms
attempted to preempt tariff adjustments.
While this provided temporary lift to export
volumes and industrial output, underlying
momentum remained fragile and import
data continued to reflect weak domestic
demand. Meanwhile, the property sector
remained a major structural drag, with
declines in investment, sales and home prices
extending through the year. Policymakers
acknowledged these challenges but refrained
from broad stimulus, instead emphasizing
the implementation of existing measures and
targeted sectoral support.
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Manager’s Report

Against this macro backdrop, the People’s
Bank of China (PBoC) maintained an
accommodative stance, keeping key lending
rates at historically low levels and ensuring
ample liquidity across the interbank market.
This supportive policy environment helped
anchor the onshore rates market throughout
the year, with the front end of the curve
remaining steady while longer-dated yields
were shaped by expectations of ongoing
growth headwinds and subdued inflation.
Strong domestic demand, together with
stable funding conditions, allowed the
market to absorb episodes of global volatility,
including evolving US trade measures and
broader geopolitical tensions, in a contained
and orderly manner.

Looking ahead, despite ongoing structural
challenges, China fixed income remains
attractive for several reasons. First, inflation
is subdued, giving policymakers room to
maintain accommodative settings. Second,
onshore bonds continue to offer defensive
characteristics, supported by ample domestic
liquidity and low correlation to global rate
volatility. Third, the asset class provides
diversification benefits, particularly as China’s
economic cycle remains differentiated from
major developed markets. Together, these
factors provide a constructive foundation
for investors seeking stability and high-
quality duration exposure within the broader
emerging market fixed income landscape.
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Manager’s Report

As at 31st December 2025, the net asset
value of the Fund was RMB850,232,487,
represented by units as below:

HKD Class A Hedged Distribution ;& cABR ¥ huk S8
USD Class A Hedged Distribution S£7cAZERI# U S B (L
RMB Class A Accumulation A R¥EAER RFEE AL

RMB Class A Distribution A R¥A%ERUL S 1

USD Class I Accumulation E7TI48R EFEE (L

RMB Class I Accumulation A R#1485 RFEE AL

The prices of the units were: E&B{IfERINT:
NET ASSET VALUE PER UNIT SE{I&5EFE

HKD Class A Hedged Distribution B cASBR Uk S 81
USD Class A Hedged Distribution £7cALER 5 HU S E L
RMB Class A Accumulation A EBH#EALERI E2FEEN

RMB Class A Distribution A R#ALER|U S B

USD Class I Accumulation E7tI4ERI RF&E8 1

RMB Class I Accumulation A R¥SI4ER) BFEEE I

Schroder Investment Management
(Hong Kong) Limited
21st April 2026
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2,615,668.72
3,036,347.64

102,801.76
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2,002,971.35

HK$ #7599.39
US$ %7510.20
RMB AK#5108.53
RMB AK#5101.55
US$ %7515.42
RMB AK#§159.14
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Trustee’s Report

We hereby confirm that, in our opinion,
the Manager has, in all material respects,
managed the Schroder China Fixed Income
Fund, a sub-fund of Schroder Umbrella
Fund II, in accordance with the provisions
of the Trust Deed dated 8th October 2010,
as amended, during the year ended 31st
December 2025.

For and on behalf of

HSBC Institutional Trust Services
(Asia) Limited
21st April 2026
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Independent Auditor’s

Report

To the Unitholders Of Schroder China Fixed
Income Fund

(A Sub-Fund Of Schroder Umbrella Fund II)

Report on the audit of financial statements
Opinion

We have audited the financial statements
of Schroder China Fixed Income Fund (“the
Fund”), set out on pages 11 to 89, which
comprise the statement of financial position
as at 31 December 2025, the statement
of comprehensive income, the statement
of changes in net assets attributable to
unitholders and the statement of cash flows
for the year then ended and notes to the
financial statements, including material
accounting policy information.

In our opinion, the financial statements give a
true and fair view of the financial position of
the Fund as at 31 December 2025 and of its
financial performance and cash flows for the
year then ended in accordance with HKFRS
Accounting Standards as issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA").

Basis for opinion

We conducted our audit in accordance with
Hong Kong Standards on Auditing (“HKSAS")
as issued by the HKICPA. Our responsibilities
under those standards are further described
in the Auditor’'s responsibilities for the audit
of the financial statements section of our
report. We are independent of the Fund
in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the
Code”) and we have fulfilled our other ethical
responsibilities in accordance with the Code.
We believe that the audit evidence we have
obtained is sufficient and appropriate to
provide a basis for our opinion.
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Independent Auditor’s

Report (Continued)

To the Unitholders Of Schroder China Fixed
Income Fund

(A Sub-Fund Of Schroder Umbrella Fund II)

Information other than the financial
statements and auditors’ report thereon

The Manager and the Trustee of the Fund
are responsible for the other information.
The other information comprises all the
information included in the annual report,
other than the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does
not cover the other information and we do
not express any form of assurance conclusion
thereon.

In connection with our audit of the financial
statements, our responsibility is to read the
other information and, in doing so, consider
whether the other information is materially
inconsistent with the financial statements
or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we
conclude that there is a material misstatement
of this other information, we are required to
report that fact. We have nothing to report in
this regard.

Responsibilities of the Manager and the
Trustee of the Fund for the financial
statements

The Manager and the Trustee of the Fund are
responsible for the preparation of financial
statements that give a true and fair view in
accordance with HKFRS Accounting Standards
as issued by the HKICPA and for such internal
control as the Manager and the Trustee of
the Fund determine is necessary to enable
the preparation of financial statements that
are free from material misstatement, whether
due to fraud or error.
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Independent Auditor’s

Report (Continued)

To the Unitholders Of Schroder China Fixed
Income Fund

(A Sub-Fund Of Schroder Umbrella Fund II)

Responsibilities of the Manager and the
Trustee of the Fund for the financial
statements (Continued)

In preparing the financial statements, the
Manager and the Trustee of the Fund are
responsible for assessing the Fund's ability
to continue as a going concern, disclosing,
as applicable, matters related to going
concern and using the going concern basis
of accounting unless the Manager and the
Trustee of the Fund either intend to liquidate
the Fund or to cease operations, or have no
realistic alternative but to do so.

In addition, the Manager and the Trustee
of the Fund are required to ensure that the
financial statements have been properly
prepared in accordance with the relevant
provisions of the Trust Deed dated 8th
October 2010, as amended (the “Trust
Deed”) and the relevant disclosure provisions
of Appendix E of the Code on Unit Trusts
and Mutual Funds (“the SFC Code") issued
by the Hong Kong Securities and Futures
Commission.

Auditor’s responsibilities for the audit of
the financial statements

Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error,
and to issue an auditor’'s report that includes
our opinion. This report is made solely to you,
as a body, and for no other purpose. We do
not assume responsibility towards or accept
liability to any other person for the contents
of this report.
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Independent Auditor’s

Report (Continued)

To the Unitholders Of Schroder China Fixed
Income Fund

(A Sub-Fund Of Schroder Umbrella Fund II)

Auditor’s responsibilities for the audit of
the financial statements (Continued)

Reasonable assurance is a high level of
assurance but is not a guarantee that an
audit conducted in accordance with HKSAs
will always detect a material misstatement
when it exists. Misstatements can arise from
fraud or error and are considered material
if, individually or in the aggregate, they
could reasonably be expected to influence
the economic decisions of users taken on
the basis of these financial statements. In
addition, we are required to assess whether
the financial statements of the Fund have
been properly prepared, in all material
respects, in accordance with the relevant
provisions of the Trust Deed and the relevant
disclosure provisions of Appendix E of the SFC
Code.

As part of an audit in accordance with HKSAs,
we exercise professional judgement and
maintain professional scepticism throughout
the audit. We also:

- Identify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design
and perform audit procedures responsive
to those risks, and obtain audit evidence
that is sufficient and appropriate to
provide a basis for our opinion. The risk
of not detecting a material misstatement
resulting from fraud is higher than for one
resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations or the override of
internal control.
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Independent Auditor’s
Report (Continued)

To the Unitholders Of Schroder China Fixed

Income Fund
(A Sub-Fund Of Schroder Umbrella Fund II)

Auditor’s responsibilities for the audit of
the financial statements (Continued)

Obtain an understanding of internal
control relevant to the audit in order
to design audit procedures that are
appropriate in the circumstances but not
for the purpose of expressing an opinion
on the effectiveness of the Fund's internal
control.

Evaluate the appropriateness of accounting
policies used and the reasonableness
of accounting estimates and related
disclosures made by the Manager and the
Trustee of the Fund.

Conclude on the appropriateness of the
Manager's and the Trustee's use of the
going concern basis of accounting and,
based on the audit evidence obtained,
whether a material uncertainty exists
related to events or conditions that may
cast significant doubt on the Fund’s
ability to continue as a going concern. If
we conclude that a material uncertainty
exists, we are required to draw attention
in our auditor's report to the related
disclosures in the financial statements
or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are
based on the audit evidence obtained
up to the date of our auditor’s report.
However, future events or conditions may
cause the Fund to cease to continue as a
going concern.

Evaluate the overall presentation, structure
and content of the financial statements,
including the disclosures, and whether
the financial statements represent the
underlying transactions and events in a
manner that achieves fair presentation.
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Independent Auditor’s

Report (Continued)

To the Unitholders Of Schroder China Fixed
Income Fund

(A Sub-Fund Of Schroder Umbrella Fund II)

Auditor’s responsibilities for the audit of
the financial statements (Continued)

We communicate with the Manager and the
Trustee of the Fund regarding, among other
matters, the planned scope and timing of the
audit and significant audit findings, including
any significant deficiencies in internal control
that we identify during our audit.

Report on matters under the relevant
provisions of the Trust Deed and the
relevant disclosure provisions of Appendix
E of the SFC Code

In our opinion, the financial statements
have been properly prepared, in all material
respects, in accordance with the relevant
provisions of the Trust Deed and the relevant
disclosure provisions of Appendix E of the SFC
Code.

The engagement partner on the audit
resulting in this independent auditor’s report
is YIU, Tsz Yeung, Arion (practicing certificate
number: P06098).

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

21st April 2026
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Statement of Financial Position

MR RERR

As at 31st December 2025
BE_E_AFF+_HA=1+—H

2025 2024
—_E-RHEF —EOFE
Note RMB RMB
FizE AR AR
ASSETS EE
Cash and bank deposits 3(c), 3(d),

RERFREER 6(a) 7,414,591 17,460,856
Amounts receivable on subscription of units

FEWERRE EE iR IE 28,867 2,824,436
Interest receivable on bank deposits FEUR7ZZF & 6(a) 20 51
Interest receivable on debt securities FEUEFSEEFIR 7,956,786 6,537,429
Other receivables and prepayments

E AR RIS FIE e - 2,529
Financial derivative instruments £pif$T4ETHE 3(b), 6(i) 130,700 1,865,143
Investments 3(b), 3(0),

B’E 3(d), 6(b) 845,605,350 665,304,684
Total assets BEELE 861,136,314 693,995,128
LIABILITIES &1&

Amounts payable on redemption of units

FETEEEIE R IE 856,982 10,409,348
Distribution payables FE{FIZE 1,948,374 742,556
Other payables 5, 6(c),

HehpEIRIE 6(d), 6(g) 2,885,046 2,635,540
Financial derivative instruments 8174 T HE 3(b), 6(i) 5,213,425 842,836
Total liabilities (excluding net assets attributable to

unitholders) &{H4(E (RHRALEMIFENIEE) 10,903,827 14,630,280
Net assets attributable to unitholders

RERABEMIFEANFEE 10 850,232,487 679,364,848
For and on behalf of f{Z& For and on behalf of 1{%&

Schroder Investment Management HSBC Institutional Trust Services (Asia) Limited
(Hong Kong) Limited TESHEAEEITRE (2N BRAR

MR EREERE (F8) ARAR

The notes on pages 18 to 89 are an integral part of these financial statements.
BHNBEENTNAEZMEDBARHRERZ 3G -
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Statement of Comprehensive Income

EEBARR

Year ended 31st December 2025
TECRF+ T A=+—HILFE

2025 2024
—_E-RHEF —E-mE
Note RMB RMB
FizE AR AR
INCOME YA

Interest on bank deposits Z&F) 2 6(a) 19,371 26,837
Interest on debt securities &5 5558 20,032,916 18,668,767

Net realised gains on investments and financial

derivative instruments )

KEREMITETENBEITIRE 6(i) 7,885,943 6,785,528
Net change in unrealised depreciation/appreciation in

value of investments and financial derivative

instruments )

RERESMITE TENRSIRE N ISERES) (46,413,697) 39,399,036
Net exchange gains FESF IR 36,942 180
Other income Efthlif A 30 -
Total net (loss)/income 4% (&548), WA (18,438,495) 64,880,348
EXPENSES 3z i
Management fee EIEE A 5 2,491,761 538,499
Trustee fee EAEH 5 512,238 390,600
Safe custody and bank charges X E &R KRIFITER 6(e) 448,638 345,146
Auditor’'s remuneration 1ZEETEN S 249,445 264,763
Legal and other professional fees ;&R E T EE R 10,119 55,141
Transaction handling fees XX 5 FEH 6(d) 15,369 6,339
Net registrar's cost st &M 6(c) 1,069,215 325,155
Other operating expenses HE{th4S% & 6(g) 629,415 601,147
Total operating expenses 484 & & 5,426,200 2,526,790
HREFEESES 12



Statement of Comprehensive Income (Continued)
2mBA R (18)

Year ended 31st December 2025

TECRF+ T A=+—HILFE

2025 2024
—E"RHEF B
Note RMB RMB
FizE N AEHE
Operating (loss)/profit Zig(i5:8),  BFl (23,864,695) 62,353,558
Finance cost BAF5RZs
Distributions to unitholders BB DKERENEITE A 8 (21,517,336) (4,219,255)
(Loss)/income after distribution and before tax
TREEAE S E R IEINMIER Z (§548) Wit (45,382,031) 58,134,303
Withholding tax FBi0#18 9 (847) (1,641)
(Decrease)/increase in net assets attributable
to unitholders
SEAREMIFE NBEEZ(REL), /18 (45,382,878) 58,132,662

The notes on pages 18 to 89 are an integral part of these financial statements.
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Statement of Changes in Net Assets Attributable To Unitholders

PNECERE 1.11%:’5)&%'5515@%#&%

Year ended 31st December 2025
TETAFf A=+ —HIFE

2025 2024
“TTEF —ZTmE
Note RMB RMB
My E AREE NG
Balance at the beginning of the year #4567 679,364,848 625,610,698
Issue of units S{TE(IL 10 665,661,333 735,555,734
Redemption of units F&EIEE (i 10 (449,410,816) (739,934,246)
Net issue/(redemption) ;$251T /(B&[E]) 216,250,517 (4,378,512)
(Decrease)/increase in net assets attributable
to unitholders
DEAABURFENFEEZ(RHL),/15m _(45382,878) 58,132,662
Balance at the end of the year FExk458% 850,232,487 679,364,848
2025 2024
TECHE —ENE
Units Units
BB i
HKD Class A Hedged Distribution
ATCALRRIE UL B (L
Number of units in issue at the beginning of the year
FYEBTEMHE 1,063,574.66 791.07
Units issued 1781 3,123,222.45 1,121,073.96
Units redeemed F&[S] B 1] (1,571,128.39) (58,290.37)
Number of units in issue at the end of the year
FREBTEUHE 10 2,615,668.72 1,063,574.66
USD Class A Hedged Distribution
ETTALRRIE IR S B (i
Number of units in issue at the beginning of the year
FHBEHITEMHE 379,030.42 1,015.98
Units issued B¥{TEE (i 3,421,109.94 471,188.64
Units redeemed H&[B]88 1] (763,792.72) (93,174.20)
Number of units in issue at the end of the year
FREFTEUNE 10 3,036,347.64 379,030.42
MEETEESES 14



Statement of Changes in Net Assets Attributable To Unitholders

(Continued)

PEARBMFEAREFHEEERR (B)

Year ended 31st December 2025
CECAFF A=+ —HIFFE

2025 2024
TECHE —EmE
Note Units Units
g B By
RMB Class A Accumulation ARHAERIBRFEE(
Number of units in issue at the beginning of the year
FYEBTEMHE 92,695.95 729.73
Units issued 1T 56,286.92 93,660.04
Units redeemed H&[B]E81i] (46,181.11) (1,693.82)
Number of units in issue at the end of the year
FREBTEUHE 10 102,801.76 92,695.95
RMB Class A Distribution AR¥SARERIS B
Number of units in issue at the beginning of the year
FYERITEMUHE 853,262.14 734.76
Units issued 21TEL 945,214.74 921,136.28
Units redeemed B&[E]1 88 {if (1,099,571.09) (68,608.90)
Number of units in issue at the end of the year
FHRERTEMKE 10 698,905.79 853,262.14
USD Class I Accumulation S5tIiE5 RIEE L
Number of units in issue at the beginning of the year
FHEBHITEMUHME 834.03 834.03
Units issued 8T8 (i1 - -
Units redeemed B&[E]EE (i - -
Number of units in issue at the end of the year
FREBTEUHE 10 834.03 834.03
RMB Class I Accumulation AR I4ER RIEE (I
Number of units in issue at the beginning of the year
FHERTEMHE 2,778,309.36 4,282,651.26
Units issued Z§{TEE(iL - 3,268,651.24
Units redeemed B&[E] 88 {i1 (775,338.01)  (4,772,993.14)
Number of units in issue at the end of the year
FHRERTEMUKE 10 2,002,971.35 2,778,309.36

The notes on pages 18 to 89 are an integral part of these financial statements.
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Statement of Cash Flows
WERER

Year ended 31st December 2025

TE TR A=+—HILFE

2025 2024
“ECEF “ECHE
RMB RMB
AR N
Cash flows from operating activities
REEBEZRERE
Decrease/(increase) in net assets attributable to unitholders
DEREMIFE NFEEZ(RL), /15N (45,382,878) 58,132,662
Adjustments for: FH%E :
- Interest on bank deposits Z5F 8 (19,371) (26,837)
- Interest on debt securities {&f5E 52 (20,032,916) (18,668,767)
- Withholding tax F8f0#118 847 1,641
- Distributions to unitholders FIE2KEAELEFE A 21,517,336 4,219,255
- Net exchange gains FERFIE (36,942) (180)
Operating (loss)/profit before working capital changes
EEEAEEH 2 LS (5E) B (43,953,924) 43,657,774
Net increase in investments and financial derivative
instruments & RERMETT TR ZIENFEEE (174,195,634) (52,860,614)
Decrease/(increase) in other receivables and prepayments
HitFEW R IE R FB T RIEZ /L (35 0) 2,529 (2,529)
Increase in other payables EfthfEIFIE Z G0 249,506 97,691
Cash used in from operations
KEFREAZHE (217,897,523) (9,107,678)
Interest on bank deposits received BURTZZFI S 18,555 25,206
Interest on debt securities received BUEFEEEFIE 18,613,559 19,634,847
Net cash (used in)/generated from operating activities
WERET (R BE2ZREIR (199265409 10552375
MEEFREESEE 16



Statement of Cash Flows (Continued)

RERER (B)
Year ended 31st December 2025
TECRF+ T A=+—HILFE

2025 2024
“ETHEF ZETOE
RMB RMB
NG AR
Cash flows from financing activities
MEEESZRERE
Proceeds from issue of units 1T (IFR1FTRIAE 668,456,902 732,731,298
Payments on redemption of units 8@ &% {470UE (458,963,182)  (729,524,898)
Distributions paid to unitholders SR4AEBEMIIFEAZRE (20,311,518) (3,477,439)
Net cash generated from/(used in) financing activities
REEEIFRESE (BR) ZIREFE 189,182,202 (271,039)
Net (decrease)/increase in cash and cash equivalents
RERFESEMZF (L) 18N (10,083,207) 10,281,336
Cash and cash equivalents at the beginning of the year
FHRERIREEEY 17,460,856 7,179,340
Net exchange gains FESF I 36,942 180
Cash and cash equivalents at the end of the year
FHREERIREZEY 7,414,591 17,460,856
Analysis of balances of cash and cash equivalents:
RERINESEVEREDN -
Cash and bank deposits IR R iFisER 7,414,591 17,460,856

The notes on pages 18 to 89 are an integral part of these financial statements.
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Notes to The Financial
Statements

GENERAL INFORMATION

Schroder China Fixed Income Fund (the
“Fund”) is a sub-fund under Schroder
Umbrella Fund II, an umbrella unit trust
established in Hong Kong and governed
by its Trust Deed dated 8th October 2010,
as amended (the “Trust Deed”) between
Schroder Investment Management (Hong
Kong) Limited (the “Manager”) and HSBC
Institutional Trust Services (Asia) Limited
(the “Trustee”). The Fund is authorised by
the Securities and Futures Commission of
Hong Kong (“SFC”) under Section 104(1)
of the Hong Kong Securities and Futures
Ordinance and is required to comply with
the Code on Unit Trusts and Mutual Funds
issued by the SFC.

The Fund’s objective is to achieve
sustainable and long term capital
appreciation and income in Renminbi
(“RMB") terms by investing primarily (i.e.
not less than 70% of its net assets) in debt
securities and fixed income instruments
issued or distributed in the mainland
China. For the purpose of the investment
objective and policy, the mainland China
excludes Hong Kong and Macau Special
Administrative Regions and Taiwan.

The Fund seeks to achieve the investment
objective through primarily (i.e. not less
than 70% of its net assets) investing
in debt securities and fixed income
instruments issued or distributed in the
mainland China via Qualified Foreign
Investor (“QFI") status of Schroder
Investment Management (Hong Kong)
Limited (“QFI Holder"”). These debt
securities and fixed income instruments
such as bonds, treasury bonds, fixed
and floating rate debt securities and
convertible bonds, money market
instruments and commercial papers are
mainly traded on or dealt in the mainland
China stock exchanges or interbank bond
markets.

PAESER R Z B3

—RRER

HERETHEESES ((FES)) BHEEE
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B KTy iRIE— DRI REREERE (F98)
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Al %E > HEA-Z—ZE+A/\ANZ
FE2RH (I185T) R MR BB R RS o
FEETEREBIESRPEEHBERS
SEREEEIZSRAEEDISE 104(1)15%
B TREBRSRBEERERES AN
BT EBURAREEES TR

FEESHNERAHEESRENR BEVHEES
{B/Y70%) TEFREI Pt B TRYEFSESHIE R
TR AREERHE—ERFENRBANESR
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BIBEFMRITHREMSHE -

FESRIB (FLIFEENTO%) Bid
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Notes to The Financial
Statements

2.

(a

~

MATERIAL ACCOUNTING POLICIES

The material accounting policies applied
in the preparation of these financial
statements are set out below. These
policies have been consistently applied to
all the years presented, unless otherwise
stated.

Statement of compliance and basis of
preparation of the financial statements

The financial statements of the Fund have
been prepared in accordance with all
applicable HKFRS Accounting Standards,
which collective term includes all
applicable individual Hong Kong Financial
Reporting Standards (“HKFRS Accounting
Standards”), Hong Kong Accounting
Standards (“HKASs") and Interpretations
issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"),
accounting principles generally accepted
in Hong Kong, the relevant provisions
of the Trust Deed, as amended, and the
relevant disclosure provisions of the SFC
Code issued by the SFC. The financial
statements have been prepared under
the historical cost convention, as modified
by the revaluation of financial assets and
financial liabilities (including financial
derivative instruments) held at fair value
through profit or loss.

The preparation of financial statements
in conformity with HKFRS Accounting
Standards, requires the use of certain
critical accounting estimates. It also
requires the Trustee and the Manager to
exercise their judgment in the process of
applying the Fund’s accounting policies.
The areas involving a higher degree of
judgment or complexity, or areas where
assumptions and estimates are significant
to the financial statements are disclosed
in note 4.

PAESER R Z B3
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Notes to The Financial

PAESER R Z B3

Statements

2.

(a)

MATERIAL ACCOUNTING POLICIES 2. FEFHEER (B

(Continued)

Statement of compliance and basis of (a) BIBHRRZEEZPRENELE (48)
preparation of the financial statements

(Continued)

BE_T_RAF+"A=1+—HILEFEEHE
HEMRERZIETE ~ FER KRB
EEZEE

Possible impact of amendments, new
standards and interpretations issued but
not yet effective for the year ended 31st
December 2025

Effective for accounting
periods beginning on or after
YU TII=0- = e J s e

ZEEHHARIER

Amendments to HKFRS 9, Financial instruments and

HKFRS 7, Financial instruments: disclosures - Amendments to

the classification and measurement of financial instruments

ERMBMESEREONR — 2H T ARSBUBEREZEL 1st January 2026

BN — DHTH © WEINET — B2 T ADERFENEST ZZETRFE—B—H
Annual improvements to HKFRSs - Volume 11 1st January 2026

BB SR E R FEEET D 11 2R —A—H
HKFRS 18, Presentation and disclosure in financial statements 1st January 2027

BB RERRFE 185 2 1E65T - FIFSERZAISIFRAIHEE —E+HE—H—H

The Trustee is in the process of making an
assessment on what the impact of these
developments are expected to be in the
period of initial application. So far it has
concluded that the adoption of them is
unlikely to have a significant impact on
the financial statements except for the
following:

FRFEANIEEE Lt 8 RIE B RAE AR
FRHELZZE > 25 HERRRMZE
ETR A EHUHRRENTAEATE -

IR EPEESES
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Notes to The Financial
Statements

2.

MATERIAL ACCOUNTING POLICIES
(Continued)

(a) Statement of compliance and basis of

preparation of the financial statements
(Continued)

HKFRS 18, Presentation and disclosure in
financial statements

HKFRS 18 will replace HKAS 1 Presentation
of financial statements and aims
to improve the transparency and
comparability of information about an
entity’s financial statements. HKFRS 18
is effective for annual reporting periods
beginning on or after 1st January 2027
and is to be applied retrospectively.

Among other changes, under HKFRS
18, the Fund is required to classify all
income and expenses into five categories
in the Statement of Comprehensive
Income, namely the operating, investing,
financing, income taxes and discontinued
operations categories. The Fund is also
required to provide specific disclosures
about management-defined performance
measures in a single note in the financial
statements.

PAESER R Z B3

2. FEEHBE @

(a) MBRRZBESARENEE (8)

BBUBRELENFE 18R 2EE] | HFHEX
HIZYERFIHEE

BBV BRMELENE18RFMA(FTEE
FERFE 15— MFRRHOTIR) - HEHNTE
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o HBMFREENE18RERAN _2Z
tE-A—ARNZ BB FERSHAMB
WIBE R ©

PRECEETSN > IRIBDBMESIRELERISE18
0 AESANE2ERABRRABFRERA
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PAESER R Z B3

Notes to The Financial
Statements

2. MATERIAL ACCOUNTING POLICIES
(Continued)

2. FEEHBE @

(a) MBRRZBEEARENEE ()

(a

~

Statement of compliance and basis of
preparation of the financial statements
(Continued)

The Fund does not plan to early adopt
HKFRS 18 and is still in the process of
assessing the impact of the adoption.

Changes in accounting policies

The Fund has applied amendments to
HKAS 21, The effects of changes in foreign
exchange rates - Lack of exchangeability
issued by the HKICPA to these financial
statements for the current accounting
period. The amendments do not have
a material impact on these financial
statements as the Fund has not entered
into any foreign currency transactions
in which the foreign currency is not
exchangeable into another currency.

FEESWEADIRARAE B HRELER
55185% » AIRIEFTGER A Z R A AE RS 2R Y

wa -
BHEEDD

FESEMFEHHENMBRERERS
EBESAAERMGZ(EBGENE21
- SNEEREHZTE | RZAIRBRIE)
BIEET o RN AE ST EETERIMNERE
RIHEMEEHINERH - ZFETHE
MBRRLBERTE

IR EPEESES
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Notes to The Financial
Statements

2. MATERIAL ACCOUNTING POLICIES
(Continued)

(b) Investments

Classification

0]

(i)

Assets

The Fund classifies its investments
based on both the Fund’'s business
model for managing those financial
assets and the contractual cash
flow characteristics of the financial
assets. The portfolio of financial
assets is managed and performance
is evaluated on a fair value basis. The
Fund primarily focuses on fair value
information and uses that information
to assess the assets’ performance
and to make decisions. The Fund has
not taken the option to irrevocably
designate any equity securities as fair
value through other comprehensive
income. The contractual cash flows
of the Fund’'s debt securities are
solely principal and interest, however,
these securities are neither held for
the purpose of collecting contractual
cash flows and for sale. The collection
of contractual cash flows is only
incidental to achieving the Fund’'s
business objective. Consequently,
all investments are measured at fair
value through profit or loss.

Liabilities

Derivative contracts that have a
negative fair value are presented as
liabilities at fair value through profit or
loss.

PAESER R Z B3

2. FEEHBE @

(b) &
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(i)
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Notes to The Financial
Statements

2. MATERIAL ACCOUNTING POLICIES
(Continued)

(b) Investments (Continued)

Recognition, derecognition and
measurement

Purchases and sales of investments are
accounted for on the trade date basis.
Investments are initially recognised at
fair value, excluding transaction costs
which are expensed as incurred, and
are subsequently re-measured at fair
value. Realised and unrealised gains
and losses on investments are included
in the statement of comprehensive
income in the year in which they arise.
Investments are derecognised when
the rights to receive cash flows from the
investments have expired or the Fund
has transferred substantially all risks and
rewards of ownership. Financial liability
is derecognised when its contractual
obligations are discharged or cancelled, or
expire.

Subsequent to initial recognition, all
financial assets and financial liabilities
at fair value through profit or loss are
measured at fair value. Gains and losses
arising from changes in the fair value of
the “financial assets or financial liabilities
at fair value through profit or loss”
category are presented in the statement
of comprehensive income within “net
change in unrealised appreciation/
(depreciation) in value of investments and
financial derivative instruments” in the
period in which they arise.

PAESER R Z B3

2. FEEHBE @

(b) #2E ()
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Notes to The Financial
Statements

2.

MATERIAL ACCOUNTING POLICIES
(Continued)

(b) Investments (Continued)

(c

~

Fair value estimation

Fair value is the price that would be
received to sell an asset or paid to
transfer a liability in an orderly transaction
between market participants at the
measurement date. The fair value of
financial assets and liabilities traded
in active markets are based on quoted
market prices at the close of trading on
the reporting date.

Investments that are listed or traded on
an exchange are fair valued based on
quoted last traded prices.

Investments which are not listed on an
exchange or are thinly traded are valued
by using quotes from brokers.

Financial derivative instruments

Derivatives are recognised at fair value on
the date on which a derivative contract
is entered into and are subsequently
remeasured at their fair value. Fair values
are obtained from quoted market prices
in active markets, including recent market
transactions, and valuation techniques,
including discounted cash flow models
and option pricing models, as appropriate.
All derivatives are carried as assets when
fair value is positive and as liabilities when
fair value is negative.

PAESER R Z B3

2.

FEEFEER (8)

(b) #2E ()

(c)

AnEEE

ARBEEEAERN  R—RXZHET
H2EENE—TREEMBEREEEE—IR
BEMEZANER - EERHSEHEEN
TRMEENBBENANEE  REREEH
R B EREFHIBREH o

RENR ETHARGADERERZEZ AR
BEsE -

FFLERHBORREZRETNIEHRIKLR
MBI EABEGE

SMETETR

TRTTETANDREMITETRSATIZ
ANARBEEALR  HRTIEANBESEN
ZENARBEAR  HETZRAAEBEE
MG - AARBEDERERTHEEE
TSR BFRTISERREERIGEIER
TRBITRENRPETEEN » NERE
E o EANBEAEY  ZEMIITETRN
SIFEE  EANBEARE > SRITET
HRAGIEEE -

25

Schroder China Fixed Income Fund



Notes to The Financial
Statements

(c)

MATERIAL ACCOUNTING POLICIES
(Continued)

Financial derivative instruments
(Continued)

Subsequent changes in the fair value of
any derivative instrument are recognised
immediately in the statement of
comprehensive income.

(d) Income and expenses

(e

~

Interest income is recognised on a time
proportion basis using the effective
interest method.

Other income and expenses are
accounted for on an accrual basis.

Distribution

The distribution on the redeemable
income units is recognized as a finance
cost in the statement of comprehensive
income.

Foreign currency translation

Functional and presentation currency

Items included in the financial statements
are measured using the currency of
the primary economic environment in
which the Fund operates (the “functional
currency”). The performance of the Fund is
measured and reported to the unitholders
in Renminbi (“RMB”). The Manager
considers RMB as the currency that most
faithfully represents the economic effects
of the underlying transactions, events
and conditions. The financial statements
are presented in RMB, which is the Fund’s
functional and presentation currency.
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Notes to The Financial
Statements

2.

U]

MATERIAL ACCOUNTING POLICIES
(Continued)

Foreign currency translation
(Continued)

Transactions and balances

Foreign currency transactions are
translated into the functional currency
using the exchange rates prevailing at
the dates of the transactions. Foreign
currency assets and liabilities are
translated into the functional currency
using the exchange rate prevailing at the
year end date.

Foreign exchange gains and losses arising
from translation are included in the
statement of comprehensive income.

Foreign exchange gains and losses
relating to cash and cash equivalents
are presented in the statement of
comprehensive income within “net
exchange gains”.

Foreign exchange gains and losses
relating to the financial assets and
liabilities carried at fair value through
profit or loss are presented in the
statement of comprehensive income
within “net realised gains on investments
and financial derivative instruments” and
“net change in unrealised appreciation/
depreciation in value of investments and
financial derivative instruments”.
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Notes to The Financial
Statements

2. MATERIAL ACCOUNTING POLICIES

(Continued)

(g) Offsetting financial instruments

(h

=1

Financial assets and liabilities are offset
and the net amount reported in the
statement of financial position when
there is a legally enforceable right to
offset the recognised amounts and there
is an intention to settle on a net basis, or
realise the asset and settle the liability
simultaneously.

The legally enforceable right must not
be contingent on future events and must
be enforceable in the normal course of
business and in the event of default,
insolvency or bankruptcy of the Fund or
the counterparty.

Receivables

Receivables are recognised initially at
fair value and subsequently measured at
amortised cost. At each reporting date,
the Fund shall measure the loss allowance
on amounts due from counterparties at
an amount equal to the lifetime expected
credit losses if the credit risk has increased
significantly since initial recognition. If,
at the reporting date, the credit risk has
not increased significantly since initial
recognition, the Fund shall measure the
loss allowance at an amount equal to
12-month expected credit losses.

PAESER R Z B3

2. FEEHBE @

(9) ERMTAIEH

EFEAR LAITTENERN > THERSIA
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U BERBHRS

(h) FEURERRR

FEWERFR A T A R EEED - HiRiRHe
At E - REEHRSEH  REENDHE
RREERAREEZEM  AESHABME
W F 5 RIRRIERERE » SREENEH
TREAEERIE - RENREAH - FERR
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(h

=1

(M)

(1)

MATERIAL ACCOUNTING POLICIES
(Continued)

Receivables (Continued)

Significant financial difficulties of the
counterparties, probability that the
counterparties will enter into bankruptcy
or financial reorganisation, and default
in payments are all considered indicators
that a loss allowance may be required. If
the credit risk increases to the point that
it is considered to be credit impaired,
interest income will be calculated based
on the gross carrying amount adjusted for
the loss allowance. A significant increase
in credit risk is defined by management
as any contractual payment which is more
than 30 days past due. Any contractual
payment which is more than 90 days past
due is considered credit impaired.

Payables and accruals

Payables and accruals are recognised
initially at fair value and subsequently
measured at amortised cost using the
effective interest method.

Distributions payable

Proposed distributions to unitholders
are recognised in the statement of
comprehensive income when they are
appropriately authorised by the Manager
and no longer at the discretion of the
Fund. The distribution on the redeemable
units is recognised as a finance cost in the
statement of comprehensive income.

PAESER R Z B3

2.

FEEFEER (8)

(h) FEYRERRR (48)

(0]

®

HFEHMBRESFHE « AIEETRESE
B UWRIEBMREIR R A SR

FHEIBREBESHIERE - REEEEAMRIEM
ERAAHEHREERE > AT SRARZ
MAREERETELMIBREFELRAE - &
EE}E¥‘JF§H&£E’J§E%1"DDE%EEHEL
BB =1THMENER o EEEHEHR
EERBENTH  $RRAZEERE -

FE{IRRRR B2 fER+RRIA

FEAS AR FE SR IBRI IR A A B (EFET
HigF ARER A B A AR

i3]

BEDRTEMFAAZREEEKEALE
X ERFTBHESHBERERNZ2EWRA
HRARNFER o IREFRIBREMRZEEA
BRRAUM TR AT
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Statements

2.

MATERIAL ACCOUNTING POLICIES
(Continued)

(k) Cash and cash equivalents

U]

Cash and cash equivalents include cash in
hand, demand deposits, other short-term
highly liquid investments with original
maturities of three months or less and
bank overdrafts, if any.

Redeemable units

Redeemable units are classified as
financial liabilities and are issued or
redeemed at the holder’s option at prices
based on the Fund's net asset value per
unit as at the close of business on the
relevant dealing day. The Fund's net asset
value per unit is calculated by dividing the
net assets attributable to the unitholders
with the total number of outstanding
units.

(m)Taxation

Hong Kong tax

No provision for Hong Kong Profits
Tax has been made as the Fund was
authorised as a collective investment
scheme under section 104 of the Hong
Kong Securities and Futures Ordinance
and is therefore exempt from Hong Kong
Profits Tax under section 26A (1A) of the
Hong Kong Inland Revenue Ordinance.

Mainland China tax

The Fund currently incurs withholding
taxes imposed by mainland China on
investment income. Such income is
recorded gross of withholding taxes in the
statement of comprehensive income.

PAESER R Z B3
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FEEFEER (8)

(k) RERREZEY

REFRREEEMIRRE  WITERERU
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Statements

(a

~

(b)

FINANCIAL RISK MANAGEMENT
Strategy in using financial instruments

The Fund's investment objective is to
provide a sustainable and long term
capital appreciation and income in RMB
terms by investing primarily in debt
securities and fixed income instruments
issued or distributed in the mainland
China.

The Fund will seek to achieve the
investment objective through primarily
investing in debt securities and fixed
income instruments issued in the
mainland China via QFI quota granted to
QFI holder. The Fund is therefore exposed
to market price risk, interest rate risk,
credit risk, currency risk and liquidity risk
arising from the financial instruments
held.

These risks and the respective risk
management policies employed by the
Fund to manage these risks are discussed
below.

Market price risk

Market price risk is the risk that the value
of a financial instrument will fluctuate
as a result of changes in market prices,
whether those changes are caused
by factors specific to the individual
instrument or factors affecting all
instruments in the market.

All investments present a risk of loss of
capital. The Fund’s market price risk is
managed through diversification of the
investment portfolio. The Fund's overall
market positions are monitored on a
regular basis by the Manager.

PAESER R Z B3

3. MBEEER
(a) EEASR T AR

FEENERSEBTERANEPEAM
BITHHENEBESNESIR > ARE
ERE—EFENRBNERIZEMULEE L
ARWBEE -

FESTEFIBQFL HAANARIEIME
B EEE (TQFL)) B ENEDRER
WEITHESESNESTRNEERER
1R MARSRARAEMIAMRES
TS ERRR « FIXEAR - SERR B
K R g o

BB 09 E RS A LB R I % R RS iR A
HEEERBERIRAT ©

(b) THIZERRERE

TRERAREERTABERTSERE
B AR AR > TR ELE SR E
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B o MIEAEHHARSNBETSRAE

T

31

Schroder China Fixed Income Fund



Notes to The Financial
Statements

3. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Market price risk (Continued)

As at 31st December 2025 and 2024, the
overall market exposures were as follows:

Assets BE

Held for trading: 53X 52/ :

Debt securities {&F5:5%

Interest rate swap FZa4A

Foreign exchange forward
contracts EHAIMNE S

Liabilities &1&

Held for trading: #F{E32 58 :

Interest rate swap FIZR#5HA

Foreign exchange forward
contracts IEHASMNESAY

PAESER R Z B3

3. MBEREE (@)

(b) TIRERER (45)

BE_T_AEAR_F_WNF+_B=+—
B AESHNBETIZERERENT

2025 2024
“ECThHE ZZTmE

Fair value % of net Fair value % of net
NREE assets NREE assets
RMB LEBEEZRE RMB HEERE

AEEE Bt AR BatE
845,605,350 99.46% 665,304,684 97.93%
- - 348,707 0.05%

130,700 0.02% 1,516,436 0.22%
845,736,050 99.48% 667,169,827 98.20%
- - (842,836) (0.12%)
(5,213,425) (0.61%) - -
(5,213,425) (0.61%) (842,836) (0.12%)
840,522,625 98.87% 666,326,991 98.08%
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Statements

3.

FINANCIAL RISK MANAGEMENT
(Continued)

(b) Market price risk (Continued)

The table below summarises the market
exposures of the Fund as at 31st
December 2025 and 2024:

Held for trading (Note): ${EX 5 H (Fisf) :

Debt securities {&#§:% %
China #E

Interest rate swap IS8
China $E

Foreign exchange forward contracts ZHISMESH

CNH vs HKD (forward date: 12/01/2026)
CNH vs USD (forward date: 12/01/2026)
HKD vs CNH (forward date: 12/01/2026)
USD vs CNH (forward date: 12/01/2026)
HKD vs CNH (forward date: 13/01/2025)
USD vs CNH (forward date: 13/01/2025)

Total 485t

Note: Geographical classification is based
on the country of risk, in which the issuers
are incorporated in, operating principally
from or primarily listed in, as the case may
be.

PAESER R Z B3

3. MBEREE (@)

(b) TIRERER (45)

TREFNR - E-_HAERZT-_NE+ZH
=+—BHTHISNEREAE

2025 2024
“ECHEF “ETE

% of net assets % of net assets

HEEFEADL WEEFEEDL

99.46% 97.93%
- (0.07%)
0.01% -
0.01% -
(0.33%) -
(0.28%) -
- 0.17%

- 0.05%
98.87% 98.08%

Mzt © @ DR IRIBREBRFAEETEE -
BNEEAT A (RIBERME) sEMAIIFRTER « =
BREFRTEMEEE EAFRTER ©
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Statements

3. FINANCIAL RISK MANAGEMENT

(Continued)

(b) Market price risk (Continued)

(c

~

As at 31st December 2025 and 2024, the
Fund held debt securities with market
value exceeding 10% of its net assets were
as follows:

Debt securities issued by fE#:E&H 8T
China Development Bank
China Government

Market price risk of investing in debt
securities is disclosed in note 3(c) under
interest rate risk.

Interest rate risk

Interest rate risk is the risk that the value
of a financial instrument and future cash
flow will fluctuate due to changes in
market interest rates.

The Fund’s interest-bearing financial
assets expose it to risks associated with
the effects of fluctuations in the prevailing
levels of market interest rates on its
financial position and cash flows.

The table below summarises the Fund’'s
exposure to interest rate risk categorised
by the contractual maturity dates.

PAESER R Z B3

3.

MsREERE (&)

(b) TIRERER (45)

(c)

BE_ S RER-ZNE+ZA=1+—
B xESERENRERETENERSS
MEETEBBAESFEEGNZT

2025 2024

—E"hRE —ZUE

% of net assets % of net assets
HEEFEEDL HEEFEEDLE
10.98% 7.94%

72.54% 71.40%

BRENMAFRFNHEREE N3 M7
RE[RI R TIKE ©

FUZRERE

FERRiEEMmTANKRREREEER
TISH REFTMRE T ERIRL

FEESRHAMEEREE » AFERTH
SRR TREE BB R IRE RIS
FENER o

TERBEFESFTEHENFERRE > 2SR
WEZEHABRFUDEE -
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Statements

3. FINANCIAL RISK MANAGEMENT 3. HMEBREEE (8
(Continued)

(c) Interest rate risk (Continued) (c) PR (48)

As at 31st December 2025
BE-_ZT-AF+”"HA=+—H

Over  Non-interest

Upto 1 year 1-5 years 5 years bearing Total
DR—EF —FERF REMNE LR “ME
RMB RMB RMB RMB RMB
AR AR AR AR AR
Assets BE
Cash and bank deposits
RERRTER 7,414,591 - - - 7,414,591
Amounts receivable
on subscription of units
il EANENE - - - 28,867 28,867
Interest receivable on bank
deposits FEWFRFIE - - - 20 20
Interest receivable on debt
securities FEIETSESEFI S - - - 7,956,786 7,956,786
Financial derivative instruments
SRTETR - - - 130,700 130,700
Investments 12 & - 322925360 522,679,990 - 845,605,350
Total assets BEMH(E 7414591 322925360 522,679,990 8,116,373 861,136,314
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Notes to The Financial
Statements

3. FINANCIAL RISK MANAGEMENT

(Continued)

PAESER R Z B3

3. MBEREE (@)

(c) Interest rate risk (Continued) (c) PR (48)
Over  Non-interest
Up to 1 year 1-5 years 5 years bearing Total
OR—F  —FERF RENE IR “&E
RMB RMB RMB RMB RMB
AR N AEH AEH AR
Liabilities &1&
Amounts payable on
redemption of units
SNEE B e - - - 856,982 856,982
Distribution payables
DEGBMAIFAEAZRE - - - 1,948,374 1,948,374
Other payables
AR - - - 2,885,046 2,885,046
Financial derivative instruments
SRTETR - - - 5,213,425 5,213,425
Total liabilities (excluding net
assets attributable to
unitholders)
BERE (R8s
EFAANTEE) - - - 10,903,827 10,903,827
Total interest sensitivity gap
MR R E R AR 7414591 322925360 522,679,990
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3. FINANCIAL RISK MANAGEMENT 3. HMEBREEE (8
(Continued)

(c) Interest rate risk (Continued) (c) PR (48)

As at 31st December 2024
BE—_T-_ME+_-"A=+—H

Over  Non-interest

Upto 1 year 1-5 years 5 years bearing Total
DR—E —FERE RENE TR “ME
RMB RMB RMB RMB RMB
AR AR AR AR AR
Assets HE
Cash and bank deposits
REXIRITER 17,460,856 - - - 17,460,856
Amounts receivable on
subscription of units
PR B (I FE - - - 2,824,436 2,824,436
Interest receivable on bank
deposits FElFRFIE - - - 51 51
Interest receivable on debt
securities FEIRTSESFI S - - - 6,537,429 6,537,429
Other receivables and
prepayments
HitE R IER TS - - - 2,529 2,529
Financial derivative instruments
SRTETR - - - 1,865,143 1,865,143
Investments & & - 182,604,004 482,700,680 - 665,304,684
Total assets BEMH(E 17,460,856 182,604,004 482,700,680 11,229,588 693,995,128
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3. FINANCIAL RISK MANAGEMENT

(Continued)

PAESER R Z B3

3. MBEREE (@)

(c) Interest rate risk (Continued) (c) PR (48)
Over  Non-interest
Up to 1 year 1-5 years 5 years bearing Total
DR—5 —EERF RENE SRS “ME
RMB RMB RMB RMB RMB
AEE AR AEE AR N
Liabilities &8
Amounts payable on
redemption of units
FE(TEEEI B (N1 - - - 10,409,348 10,409,348
Distribution payables
FEfTRZE - - - 742,556 742,556
Other liabilities Efth&f& - - - 2,635,540 2,635,540
Financial derivative instruments
SRITETR - - - 842,836 842,836
Total liabilities (excluding net
assets attributable to
unitholders)
BfRMEE (oS
BIFEAFER) - - - 14630280 14,630,280
Total interest sensitivity gap
MRS RE R AR 17,460,856 182,604,004 482,700,680
HREFEESES 38



Notes to The Financial
Statements

3.

(0

FINANCIAL RISK MANAGEMENT
(Continued)

Interest rate risk (Continued)

As at 31st December 2025, the debt
securities held by the Fund amounted to
RMB845,605,350 (2024: RMB665,304,684).
Should interest rates have lowered/
risen by 30 basis points (2024: 30 basis
points) with all other variables remaining
constant, the increase/decrease in net
assets attributable to unitholders would
amount to approximately RMB20,544,870
(2024: RMB16,579,296) arising from the
increase/decrease in fair values of the
debt securities.

As at 31st December 2025, the Fund had
bank balances of RMB7,414,591 (2024:
RMB17,460,856). No sensitivity analysis is
prepared as the bank balances are short-
term in nature, and therefore are exposed
to minimal interest rate risk.

The Manager has used its view of what
would be a “reasonable possible shift” in
the market interest rates to estimate the
change for use in the interest rate risk
sensitivity analysis above.

PAESER R Z B3

3. MBEREE (@)

(c) FIERER ()

ATEZRE+ZA=1+—H  FESFE
BINMER S 2 EE4845,605,350 AR
(ZEB P4 : 665,304,684 ARHE) © 1#1

METRE,/ LA=1TER (CZZZWE
+EIH) (ﬁﬁﬁﬂtﬁgﬂ%#ﬁam) ’ ZISEF%
B4R BB A N B EERNZHEM R H
20,544,870 A\R#& (ZZ 94 : 16,579,296

AREE) » TERBRENESESE2BEN
EF TR o

ATE_RE+_A=+—0  xESHIR
T8 A7,414591 AR (ZE-WE
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FINANCIAL RISK MANAGEMENT
(Continued)

Interest rate risk (Continued)

Disclosures above are shown in absolute
terms, changes and impacts could be
positive or negative. Changes in basis
points are revised annually depending
on the Manager’s current view of market
interest rate sensitivity and other relevant
factors.

Credit and counterparty risk

Credit risk is the risk that an issuer or
counterparty will be unable or unwilling
to meet a commitment that it has entered
into with the Fund.

The Fund's financial assets which are
potentially subject to concentrations
of credit risk consist principally of
bank deposits and assets held with
the custodian and financial derivative
instruments.

The Fund limits its exposure to credit
risk by transacting the majority of its
investments and contractual commitment
activities with broker-dealers, banks and
regulated exchanges with high credit
ratings and that the Fund considers to be
well established.

All transactions in investments are settled/
paid for upon delivery using approved
and reputable brokers. The risk of default
is considered minimal as delivery of
investments sold is only made once the
broker has received payment. Payment is
made on a purchase once the investments
have been received by the broker. The
trade will fail if either party fails to meet
its obligation.
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(c) FIERER (&)
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FINANCIAL RISK MANAGEMENT
(Continued)

Credit and counterparty risk
(Continued)

The table below summarises the assets
placed with banks and custodian as at
31st December 2025 and 2024:

As at 31st December 2025
BE_Z-R5+"A=+—H

HSBC Institutional Trust Services (Asia)
Limited

- Investments Mot 3 ()

— Cash (Note) TE 4> ()

As at 31st December 2024
BE—T-_ME+—-"HA=+—H

HSBC Institutional Trust Services (Asia)
Limited

- Investments No$GE ()

— Cash (Note) TE 4> (iz)

Note: Balance represented cash balances
and investment held with the Custodians
on behalf of the Fund in the name of the
Trustee and placed at The Hongkong and
Shanghai Banking Corporation Limited,
Hong Kong Branch with a credit rating
of P-1 (2024: P-1) and HSBC Bank (China)
Company Limited with a credit rating of
P-1(2024: P-1).

PAESER R Z B3

3. MBEREE (@)

(d) EEMZZHFEE ()

TREWNR _E_EERZE_NFE+_H
=t+—HERRETRAEANEE :

Source of

RMB  Credit rating credit rating

AR EETR  EEFRERR
845,605,350 P-1  Moody's 2
7,414,591 P-1  Moody's #2it
Source of

RMB Credit rating credit rating

AR EEME  EETRRR
665,304,684 P-1  Moody's #2it
17,460,856 P-1  Moody's ¥t

Mz SEARABEARESUZTARSE
BENRSHERKRE  ERNEBLEE
LIRITARATEBRT  ERFRAP-
(ZZEZE © P-1) » BEZSIRTT (FE) BIR
NE (SRR AP-1 (ZEIUE : P-1) o
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Statements

3. FINANCIAL RISK MANAGEMENT 3. HMEEISEIE (&)
(Continued)
(d) Credit and counterparty risk (d) EEMXZHFRE (4B)
(Continued)
As at 31st December 2025 and 2024, HE_ S _RAER-SNE+_RA=+—
the counterparties of the outstanding BARFREZEMITETANZSHFUNT !
financial derivative instruments are listed
as follows:
Source of

Credit rating credit rating
(EESTR  EESTAROOR
Counterparties X3 HF

As at 31st December 2025
BEE-AF+-HA=1+—H

Foreign exchange forward contracts

EHRSMNESAY
The Hongkong and Shanghai Banking
Corporation Limited, Hong Kong Branch P-1 Moody's 12

As at 31st December 2024
BE—T-_ME+_-"A=+—H

Interest rate swap FlZia 4

BNP Paribas SA, Paris P-1 Moody's 23
Foreign exchange forward contracts

BHSMNESKY
The Hongkong and Shanghai Banking

Corporation Limited, Hong Kong Branch P-1 Moody's 123

IR EPEESES 42



Notes to The Financial
Statements

3.

FINANCIAL RISK MANAGEMENT
(Continued)

(d) Credit and counterparty risk

(Continued)

The Fund holds debt securities and is
therefore exposed to risk that the issuers
may not be able to repay the principal
amount at maturity and interest. The risk
is mitigated as the debt securities held
by the Fund have maintained an average
portfolio credit quality of A+/A1 at 31st
December 2025 and 2024.

The table below summarises the credit
rating of the debt securities or issuers
of the debt securities of the Fund by
Standard and Poor’s, Moody’s, or Fitch as
at 31st December 2025 and 2024:

Portfolio by long-term rating category
REESEANRPEETR

A+*/A1F*

* Determined by Standard & Poor's
Ratings Services or Fitch Ratings

** Determined by Moody's Investors
Services

PAESER R Z B3

3. MBEREE (@)

(d) FEEMXZHFERK (&)

FESHANEBESTHEAREEITHE
KRR ZBMARNEERF S ZERE o HR
AR » FEEFHANEHESFR _EZ
EER_Z_NF+_A=+—HEM#HFT
EAEREERSBA/AT

TEREEN _Z_AKR_T_NE+_B=
+T—BEEEFHEZEF: a#:ﬁﬁ’ﬁ‘{ﬂ%‘é?fﬁ
Fﬁ}%ﬁff"ﬁ B MR e EERERARH

1::51:

2025 2024

“ETRHE ZEME

% of net assets % of net assets
HEEFEESTE GHEEFEESE
99.46% 97.93%

99.46% 97.93%

* ERETSETRREREEERARE
HEETAR

ok Eﬁﬁ BRREERBARMRENEET
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FINANCIAL RISK MANAGEMENT
(Continued)

Credit and counterparty risk
(Continued)

Where credits are rated by one of the
international ratings agencies, the
Manager does not re-construct their
own credit ratings but use the rating
agency as a reference point for their
analysis with the credit analysts focusing
on assessing the directional trend of the
credit. The Manager does not specifically
comment on the external ratings unless
the Manager disagrees materially with the
external agency’s view.

Where a credit is unrated, the Manager
constructs a proxy/shadow rating. The
Manager’s in-house credit research
and rating methodology is particularly
important for unrated credits to ensure
that the credit risk taken is being
adequately compensated for versus
similar-rated issuers in and outside
of Asia. The Manager does not have a
defined rating policy in this regard - it
depends on the analyst's judgment.

Importantly, the analysts must cover
and monitor any credits that the Fund's
portfolios invest in whether they are
rated or not. This means that all unrated
debt securities must undergo the same
rigorous bottom-up credit analysis
process to determine a recommendation
and credit opinion for the issuer and
this forms the basis of the Manager's
evaluation of credits for investment.
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(d) EEMZSHFERE (&)

EE R —BERTREETE - EEBEAR
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BRI HFTR o BEARPHEHRE
MFHMEREZNRTHRNERRFHERSN
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3.

FINANCIAL RISK MANAGEMENT
(Continued)

(d) Credit and counterparty risk

(Continued)

The Fund measures credit risk and
expected credit losses using probability
of default, exposure at default and loss
given default. Management considers
both historical analysis and forward
looking information in determining any
expected credit loss. As at 31st December
2025 and 2024, the interest receivable
on debt securities, interest receivable on
bank deposits, accounts receivable on
subscription of units, other receivables
and cash and bank deposits can be
realised within one month. Management
considers the probability of default to
be insignificant as the counterparties
generally have a strong capacity to meet
their contractual obligations in the near
term. As a result, no loss allowance has
been recognised based on 12-month
expected credit losses as any such
impairment would be wholly insignificant
to the Fund.

PAESER R Z B3

3. MBEREE (@)

(d) EEMZSHFERE (&)

$§$ﬂmL%HT~L%HB$$ﬂL%
BB > stEEERBMBEREERIS -
BB G RERE EE L DA AR EE U
BEEABEREESE BE_S_AFK
—EIOE+ZA=+—H » EKREKEES
UE s EWRTERRFE ~ FEUREREB B ITRIE
E@EWﬂE&ﬁﬁ&ﬁﬁﬁﬂTF (ED=!
WEE - BEEERA > ANRZHFIIER
HEAHUREHREMSHOERE 0 RILELN
M%ﬁ$%koﬁ§%ﬁ’uﬁ%+:@ﬁ
MTEHAE A5 IERETIRREE » RATMILL
EREHFESERMSTAEK o
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Notes to The Financial
Statements

3. FINANCIAL RISK MANAGEMENT 3. HMEBREEE (8

(Continued)

(e) Currency risk (e) ERERS

Currency risk is the risk that the value of
financial instruments will fluctuate due to
changes in foreign exchange rates.

The Fund holds assets and liabilities which
mainly denominated in Hong Kong Dollars
and United States Dollars, in addition
to Renminbi, the Fund's functional and
presentation currency. The Fund is
therefore exposed to currency risk, as
the value of the assets and liabilities
denominated in Hong Kong Dollars and
United States Dollars will fluctuate due to
changes in exchange rates.

The table below summarises the Fund's
monetary exposures to major currencies:

EREAREERTIANBERIMNEEREE
TREN R ERIERE

FESHEFAEARE (B2HMERPRE
) 5 TRAEBERETHENEERE
& - BB RETHEEERERNEE
CHEEREHMKBTE > FESEMAK
HEREME

X AEEHEMFEERNEERAR
AT

2025 2024

“ZTTRF k=111 3

Monetary Monetary

& &

RMB equivalents RMB equivalents

ARBEE AREEE

Hong Kong Dollar %7t 232,390,188 105,805,947

US Dollar %7t 215,310,022 33,824,057

Euro BX7t 29 -
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FINANCIAL RISK MANAGEMENT
(Continued)

PAESER R Z B3

3. MBEREE (@)

(e) Currency risk (Continued) (e) EERER (48)
The table below summarises the impact TR ERNESERARERY R EZ5
on net assets attributable to unitholders WEX LA THRHARSHRGEMUNS
as a result of increases/decreases of key ANZEEEBNTE - DHTLHERZIMNEE
exchange rates on the exposures table EREDZHER TR MEMBERES
above, to which the Fund is exposed. BRE °
The analysis is based on the assumption
that the exchange rates had increased/
decreased by 5% with all other variables
held constant.
Impact on net assets attributable to unitholders
NEMRENFENFEENTE
2025 2024
Estimated = ¥ Estimated ZZRE
reasonable Monetary reasonable Monetary
possible =l possible B
change % RMB change % RMB
fhEtaE equivalents fEEE equivalents
25% AEH®Z 25% NS
+/- +/- +/- +/-
Hong Kong Dollar &7z 5 11,619,509 5 5,290,297
US Dollar &7t 5 10,765,501 5 1,691,203
Euro EA7T 5 1 - -
The Manager has used its view of what KIBATGIREESERN TSIBES)) iR
would be a “reasonable possible shift” a5t HIER EIESURE ST AR EE)
in the exchange rates to estimate the
change for use in currency risk sensitivity
analysis above.
Disclosures above are shown in absolute LB LABREYIT 0 EEFKRTENR
terms, changes and impacts could be Y EH - BREEH 2 HHRDHEUARK
positive or negative. Changes in exchange 12\ H & Fi BE SR En A H A AERE R R AV ERRE
rate % are revised annually depending on BEETERT -
the Manager’'s current view of exchange
rates volatility and other relevant factors.
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FINANCIAL RISK MANAGEMENT
(Continued)

Liquidity risk

Liquidity risk is the risk that an entity will
encounter difficulty in settling its liabilities,
including a redemption request.

The Fund is exposed to daily cash
redemptions of units in the Fund. The
Fund invests the majority of their assets
in debt securities that are mainly traded
on or dealt in the mainland China stock
exchanges or interbank bond markets and
are considered to be readily realisable.

The Fund also invests in debt securities
and financial derivative instruments that
are traded over the counter. As a result,
the Fund may not be able to liquidate
quickly its position in those instruments at
an amount close to their fair value to meet
its liquidity requirements due to adverse
market conditions leading to limited
liquidity. It is the intent of the Manager to
monitor the Funds’ liquidity position on a
daily basis.

The Manager is entitled to limit the
number of units to be redeemed on any
one dealing day to 10% of the units in
issue (with redemption requests reduced
pro rata) and any excess redemption
requests are then carried forward to the
next dealing day. The Manager or the
Trustee may at any time suspend the right
of unitholders to redeem units and will
at the same time cease to issue units in
certain circumstances as mentioned in the
Explanatory Memorandum.
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FEEEHERREEBDEMUERE
£ - AEENEERIORENEFRES
ZEABEFNEENPEAMRTERZS
FIRITRABEFTIERZHETITHERET S
ERHE » FILIRIERIRERFZIR o

FEETRENEHESFREMITETRY
BN G  EIt 0 AEERRMBEELUZRH
ARBEELRSREREEE > LUREER
FEEHFR ; RAFBNHSHEET > IRAT5E
ERARORDES - KEASAERLX
EERRB BTN

I NAERENEA—E 5 B EE B
e > HENFESERTEMRHZEN
Zz+ o EEBERT > IREAZIZLEGIELE > Fr
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BEMOEN > TRAEBEINEUREBET -
2 BRBAERREIED o KEASHZEA
AIRIEE S RBAE NIRRT 2 5B T PRI
[EIE I AN EITEAL -

IR EPEESES
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FINANCIAL RISK MANAGEMENT
(Continued)

PAESER R Z B3

3. MBEREE (@)

(f) Liquidity risk (Continued) (f) FoBtEmE (48)
The table below analyses the Fund’s TRAMAEESNEMEE  REKRBAEH
financial liabilities into relevant maturity EEREAIE ZIHA B MM EREAE D A B REARR AR
groupings based on the remaining period Al o FRATEMREATLNERITIRIRER © H
at the year end date to the contractual RITRTERK » B+ B8 N EERRERER
maturity date. The amounts in the table ETAEE R A EERER o
are the contractual undiscounted cash
flows. Balances due within 12 months
equal their carrying balances, as the
impact of discounting is not significant.
As at 31st December 2025
BE_E"R5+"_A=+—H
Up to 1 month 1-3 months  Over 3 months
LR—ER —ERE=@EA =@ERMUL
RMB RMB RMB
AR ARE NG
Amounts payable on redemption of units
AN EIE e 856,982 - -
Distribution payables
DEAEMFEAZRE 1,948,374 - -
Other payables EfthfE{IRIA 805,834 - 2,079,212
Financial derivative instruments
EMPTETAR 5,213,425 - -
Net assets attributable to unitholders
AIAEMIFENREE 850,232,487 - -
Total financial liabilities 48 &R EE 859,057,102 - 2,079,212
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3.

U]

FINANCIAL RISK MANAGEMENT
(Continued)

Liquidity risk (Continued)

As at 31st December 2024
BE—_T-_ME+_-"A=+—H

Amounts payable on redemption of units
RN E N

Distribution payables
ERS)

Other payables EAFE(ITIAE

Financial derivative instruments
ERTETAR

Net assets attributable to unitholders
DEHREUFANFEE

Total financial liabilities 2 € Rt & {&(E

Units are redeemed on demand at the
unitholder’'s option. However, the Trustee
and the Manager do not envisage that the
contractual maturity disclosed in the table
above will be representative of the actual
cash outflows, as the unitholders typically
retain their units for the medium to long
term. As at 31st December 2025, 2 (2024:
2) unitholders held more than 10% of the
Fund's units on nominee basis.

PAESER R Z B3

3. MBEREE (@)

() FEEEE (8

Up to 1 month 1-3months  Over 3 months
DR—ER —EAE=EA =EAUEL
RMB RMB RMB

AR ARE AR
10,409,348 - -
742,556 - -
556,328 - 2,079,212

- - 842,836

679,364,848 - -
691,073,080 - 2,922,048

BESBUBENREBEUFEARNERE - 2
i > ZEAFMKEARTRAU L SHZIEAFT
KEABRRESRL  AREUFEA—R
FEETEMUFIRGRE -BE_T "1
F+ZA=+—H MU (ZE_WF W
i) BAFAEAUREBARRFESRERZ
THIEEESL -

IR EPEESES
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FINANCIAL RISK MANAGEMENT
(Continued)

Liquidity risk (Continued)

The following table illustrates the
expected liquidity of assets held:

As at 31st December 2025
BE-_ZT-AF+”"HA=+—H

Total financial assets & &REEE

As at 31st December 2024
BE—ZT-_ME+_"A=+—H

Total financial assets &SRB EE

PAESER R Z B3

3. MBEREE (@)

() FEEEE (8

TRURBZ ZRPTITRAEEFRFEIR

EE
Up to 1 month 1-3 months Over 3 months
DR—ER —ERE=EA =EAUL
RMB RMB RMB
AR AR AR
861,136,314 - -
693,646,421 - 348,707
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Notes to The Financial
Statements

3. FINANCIAL RISK MANAGEMENT 3. MEBRREE (8

(Continued)

(9) ZIRHMABFREHIRRRAALURRR

(g) Offsetting and amounts subject to

master netting arrangements and
similar agreements

As at 31st December 2025 and 2024,
the Fund was subject to master netting
arrangements for the derivative assets
and liabilities of the Fund held with these
counterparties. The margin balance
maintained by the Fund is for the purpose
of providing collateral on derivative
positions.

The following table presents the Fund's
financial assets and liabilities subject to
offsetting, enforceable master netting
arrangements and similar agreements.
The table is presented by type of financial
instrument.

BE_T_AKR_E_NE+__A=+-—
B EENTETRAEERERREEFER
EEZHFAR o AR ERIAIRESIRE
ERAUEATETRRSEIERR -

TRIW T BRI REBITHEBEE
BEBRNELHENRNEREENS
& - TRLZEMTANBEMZY

IR EPEESES
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3. FINANCIAL RISK MANAGEMENT
(Continued)

PAESER R Z B3

3. MBEREE (@)

(g) Offsetting and amounts subject to (g) SHESHNABEEE TR RAELUER (B)
master netting arrangements and
similar agreements (Continued)
Financial assets subject to offsetting, SRS AHI TV AR B RS B R AN
enforceable master netting arrangements ARV ERIEE :
and similar agreements:
B
Gross amounts of
recognised financial
A liabilities set-off in the
Gross Amounts statement of financial
of recognised position
financial assets  FARAFEIR IR RPZIELH
RAEHEEZEE AR EcEE
RMB RMB
AR AREE
As at 31st December 2025
B#E"F"_RFE+"A=1+—H
Financial derivative instruments £RIFTET R
- Foreign exchange forward contracts
BEERSMNESLY 130,700 -
130,700 -
As at 31st December 2024
BE_F_MOFE+-A=+—H
Financial derivative instruments £RIfTE TR
- Foreign exchange forward contracts
EHASMNESX 1,516,436 -
- Interest rate swap FIZEi=HA 348,707 -
1,865,143 -
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Statements

C=A-B
Net amounts of financial
assets presented in the
statement of

D
Related amounts not set-off in the statement of
financial position

REAFRER R PRI H AR 2R

PAESER R Z B3

financial position D (i) D (ii) E=C-D

PR R R P 2R Financial instruments Cash collateral Net amount

MR SREEZ PR TRITA bt L

RMB RMB RMB RMB

AR AR AE& AR

130,700 130,700 - -

130,700 130,700 - -

1,516,436 - - 1,516,436

348,707 348,707 - -

1,865,143 348,707 - 1,516,436
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3. FINANCIAL RISK MANAGEMENT
(Continued)

PAESER R Z B3

3. MBEREE (@)

(g) Offsetting and amounts subject to (9) SHESHABIRE IR RIBLUER (B)
master netting arrangements and
similar agreements (Continued)
Financial liabilities subject to offsetting, ZIRH ARG ATV AR R REAS E iR AN Fa
enforceable master netting arrangements R RNEREE :
and similar agreements:
B
Gross amounts of
recognised financial
A assets set-off in the
Gross Amounts statement of financial
of recognised position
financial liabilities ~ FBAFFARERTR FZIEE
RAERAEZ A% VAR ERIE E 2 AERE
RMB RMB
AR ARE
As at 31st December 2025
BE—ZT-nF+-H=+—H
Financial derivative instruments £RifT4E TR
- Foreign exchange forward contracts
EHRSMESKY 5,213,425 -
5,213,425 -
As at 31st December 2024
BE_E-_NFE+-A=+—H
Financial derivative instruments £RT4 TR
- Interest rate swap F| =315 842,836 -
842,836 -
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Statements

D
C=A-B Related amounts not set-off in the statement of
Net amounts of financial financial position
liabilities presented in FREATSAR R ER R A SR H AR R £ 2
the statement of financial
position D (i) D (ii) E=C-D
AT IR R P K Financial instruments Cash collateral Net amount
YRR ERBaEZ FE ERITH it HER
RMB RMB RMB RMB
AR AR AR AR
5,213,425 130,700 - 5,082,725
5,213,425 130,700 - 5,082,725
842,836 348,707 - 494,129
842,836 348,707 - 494,129
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Notes to The Financial
Statements

3. FINANCIAL RISK MANAGEMENT 3. HMEBREEE (8

(Continued)

(9) ZRHMABREHIRRRIALURR ()

(g) Offsetting and amounts subject to

master netting arrangements and
similar agreements (Continued)

Amounts in D(i) and D(ii) above relate to
amounts subject to set-off that do not
qualify for offsetting under B above. This
includes (i) amounts which are subject
to set-off against the asset (or liability)
disclosed in A which have not been offset
in the statement of financial position and
(i) any financial collateral (including cash
collateral), both received and pledged.

The Fund and its counterparty have
elected to settle all transactions on a
gross basis however, each party has the
option to settle all open contracts on a net
basis in the event of default of the other
party. Per the terms of the master netting
agreement, an event of default includes
the following:

- failure by a party to make payment
when due;

- bankruptcy.

R ERDG)FMD(i)2E8E » EFHFEBZE
Ko BIE L ()VRMBRRBERPAAIRENE
E (A ALRDHNEEEN ; ()M ERE
WERES AR IR SRR m (E1EIREIR) -

EERHERZHFHEEERBEEELH
FrER% » AM—BHEP—FEN > 5—5
AR FEEELERAERTESH - 1R
BB REEIRNIRER - ENEGEE:

— BN RENREHARI ;

— WRE-

Schroder China Fixed Income Fund



PAESER R Z B3

Notes to The Financial
Statements

3. FINANCIAL RISK MANAGEMENT 3. HMEBREEE (8

(Continued)

(h) AnfEEME

(h) Fair value estimation

The fair value of financial assets and
liabilities traded in active markets (such as
trading securities) are based on quoted
market prices at the close of trading
on the year end date. The Fund utilises
the last traded market price as its fair
valuation inputs for both financial assets
and financial liabilities.

An active market is a market in which
transactions for the asset or liability
take place with sufficient frequency and
volume to provide pricing information on
an ongoing basis.

A financial instrument is regarded as
quoted in an active market if quoted
prices are readily and regularly available
from an exchange, dealer, broker,
industry group, pricing service or
regulatory agency and those prices
represent actual and regularly occurring
market transactions on an arm’s length
basis.

The carrying value less impairment
provision of other receivables and
payables are assumed to approximate
their fair values. The fair value of financial
liabilities for disclosure purposes is
estimated by discounting the future
contractual cash flows at the current
market interest rate that is available to the
Fund for similar financial instruments.

FESHERTERDSERS WEHFRS) 2
TREERBENAAEE > WAFRET
BRUAEZEEEEGE - AESUAR
BEFRMNTSEIEEHEENSRE

f&e

TEET ISR TS A B H MR B8 R REE
MR ENERESR -

TR TAZRETARFEERRRZH -« R
28 RN TEES - EERFREE
HigsMm > BRERRERREEHRER
TRAETZHISRS » ARAAEETS
HREZEHMIA -

EAEU IR R R P IR 2 R E BB
REAABEEE - REBANTE > £
aENARBERSEEHBLSMIT AR
BRI HHENE R RN ANRE RS
o

IR EPEESES

58



Notes to The Financial
Statements

3.

FINANCIAL RISK MANAGEMENT
(Continued)

(h) Fair value estimation (Continued)

HKFRS 13 requires the Fund to classify fair
value measurements using a fair value
hierarchy that reflects the significance
of the inputs used in making the
measurements. The fair value hierarchy
has the following levels:

- Quoted prices (unadjusted) in active
markets for identical assets or
liabilities that the entity can access at
the measurement date (Level 1).

- Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly or indirectly (Level 2).

- Inputs for the asset or liability that are
unobservable inputs (Level 3).

The level in the fair value hierarchy within
which the fair value measurement is
categorised in its entirety is determined
on the basis of the lowest level input
that is significant to the fair value
measurement in its entirety. For this
purpose, the significance of an input
is assessed against the fair value
measurement in its entirety. If a fair value
measurement uses observable inputs that
require significant adjustment based on
unobservable inputs, that measurement
is a level 3 measurement. Assessing the
significance of a particular input to the fair
value measurement in its entirety requires
judgment, considering factors specific to
the asset or liability.

PAESER R Z B3
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(h) 2RfEEE ()

EBMBREENT 13N AREEFEIE

RERNDEZRBAAEBERTETHER

MRRARBETTERFERNRAEN
2t - ARBEBRIBWT :
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- FZRR-EEHEEERTIEERA
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FERRRIEZRETHIER
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(h)

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation (Continued)

The determination of what constitutes
“observable” requires significant judgment
by the Fund. The Fund considers
observable data to be market data that
is readily available, regularly distributed
or updated, reliable and verifiable, not
proprietary, and provided by independent
sources that are actively involved in the
relevant market.

The following table analyses within the fair
value hierarchy the Fund's investments
(by class) measured at fair value as at 31st
December 2025 and 2024:

PAESER R Z B3
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(h) 2RfEEE ()

FEEFUAIERBAEBNEATRETH
b o AEEFEBNAIERBBEATEH
B EERMGKREN  AIHENRAIZERN
FEFAERY - W B HRIERI AR T IS0 B 12k
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(h)

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation (Continued)

As at 31st December 2025
BE—_T-AaF+”"HA=+—H

PAESER R Z B3

3. MBEREE (@)

(h) 2RfEEE ()

Level 1 Level 2 Level 3 Total
E—ER FIBR FZER e
RMB RMB RMB RMB
AR AR PN AR
Assets BE
Held for trading B 1EX 5 H
Debt securities BE#%:E 5 599,215,720 246,389,630 - 845,605,350
Financial derivative instruments
ERTTETR
- Foreign exchange forward contracts
BEESMESH - 130,700 - 130,700
599,215,720 246,520,330 - 845,736,050
Liabilities &{&
Held for trading FE1EX A
Financial derivative instruments
TRITETR
- Foreign exchange forward contracts
EHSMERL - 5,213,425 - 5,213,425
- 5,213,425 - 5,213,425
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3. FINANCIAL RISK MANAGEMENT
(Continued)

(h

=)

Fair value estimation (Continued)

As at 31st December 2024
#E—_T—_mE+_"HA=+—H

PAESER R Z B3

3. MBEREE (@)

(h) AnfEE>GE (&)

Level 1 Level 2 Level 3 Total
F—ER BIEBR B=BR “E
RMB RMB RMB RMB
AR AR AR® AR
Assets EE
Held for trading FE1EX 5 A
Debt securities E#:E5 391,184,174 274,120,510 - 665,304,684
Financial derivative instruments
ERITETR
- Interest rate swap F| 2= - 348,707 - 348,707
- Foreign exchange forward contracts
BEASMNESHY - 1,516,436 - 1,516,436
391,184,174 275,985,653 - 667,169,827
Liabilities &f&
Held for trading FE1EXZ A
Financial derivative instruments
TRITETR
- Interest rate swap FIZi=HA - 842,836 - 842,836
- Foreign exchange forward contracts
EHSMESY - - - -
- 842,836 - 842,836

Investments that are valued based on
quoted market prices in active markets
without any adjustments are classified
within level 1.

Financial instruments that trade in
markets that are not considered to be
active but are valued based on quoted
market prices, dealer quotations or
alternative pricing sources supported by
observable inputs, including consensus
prices, are classified within level 2.

HRKREGESENEETIHNRE > ALt
BE—ER > TEEEE LhREERS -
FEZLFRABEETRIRE -

FIRERTISRZHNERREBUT ISR
B8 ~ RICRESHEMRERRIEATHRE
AE - EWERERNDERE_ER -

IR EPEESES
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FINANCIAL RISK MANAGEMENT
(Continued)

(h) Fair value estimation (Continued)

Investments classified within level 3 have
significant unobservable inputs, as they
trade infrequently. As at 31st December
2025 and 2024, the Fund did not hold any
investments classified in level 3.

The following table presents the transfers
between levels for the year ended 31st
December 2025 and 2024.

As at 31st December 2025
BE-E-HA¥+-BA=1+—H

Listed debt securities _tH{&75i5%

As at 31st December 2024
BE-_E-_MF+-A=+—H

Listed debt securities _tH{&75E%

The financial assets and liabilities
excluding investments and financial
derivative instruments included in the
statement of financial position are carried
at amortised cost; their carrying values are
a reasonable approximation of fair value.
There are no other assets or liabilities not
measured at fair value but for which the
fair value is disclosed.

20,832,280

(232,606,910)
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(h) 2RfEEE ()
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TREJEBE_Z_AER-TNFE T
“R=+—HLt&E > 2&%%%E§ﬂ§l}§f&

Z R EEEIENR o
Level 1 Level 2 Level 3
F—ER BFIEBR B=BR
RMB RMB RMB
ARE AEHE AEHE
(20,832,280) -
Level 1 Level 2 Level 3
=N BIER B=BR
RMB RMB RMB
AREE ARE AEHE
232,606,910 -
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FINANCIAL RISK MANAGEMENT
(Continued)

Capital risk management

The capital of the Fund is represented by
the net assets attributable to unitholders.
The amount of net assets attributable
to unitholders can change significantly
on a daily basis as the Fund is subject to
daily subscriptions and redemptions at
the discretion of unitholders. The Fund's
objective when managing capital is to
safeguard the Fund's ability to continue
as a going concern in order to provide
returns for unitholders and benefits
for other stakeholders and to maintain
a strong capital base to support the
investment activities of the Fund.

In order to maintain or adjust the capital
structure, the Fund policy is to perform
the following:

- monitor the level of daily subscriptions
and redemptions relative to the liquid
assets, and

- redeem and issue unit in accordance
with the Trust Deed of the Fund, which
includes the requirement of minimum
redemption amounts are HK$5,000 for
HK dollar denominated Units of Class
A and Class C, RMB5,000 for RMB
denominated Units of Class A and
Class C, and US$1,000 (or equivalent
value in other currencies) for Units of
Class A and Class C denominated in a
currency other than HK dollar or RMB.
There is no minimum requirement for
Class L.

The Manager monitors capital on the basis
of the value of net assets attributable to
unitholders.
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FINANCIAL RISK MANAGEMENT
(Continued)

Financial instruments by category
Financial assets

Apart from investments and financial
derivative instruments as disclosed in
the statement of financial position, all
other financial assets as disclosed in the
statement of financial position, including
interest receivable on debt securities,
interest receivable on bank deposits,
amounts receivable on subscription of
units, other receivables and cash and
bank deposits are categorised as “financial
assets at amortised cost”.

Financial liabilities

Apart from financial derivative
instruments as disclosed in the statement
of financial position, all financial liabilities
as disclosed in the statement of financial
position, including amounts payable on
redemption of units, distribution payables,
and other payables are categorised as
“financial liabilities at amortised cost”.
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Notes to The Financial
Statements

(a

~

CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS

Management makes estimates and
assumptions concerning the future. The
resulting accounting estimates may not
equal the related actual results. Estimates
are continually evaluated and are based
on historical experience and other factors,
including expectations of future events
that are believed to be reasonable under
the circumstances. The estimates and
assumptions that have a risk of causing
a material adjustment to the carrying
amounts of assets and liabilities within the
next financial year are outlined below.

Mainland China tax provision

In preparing these financial statements,
the Management has made certain
assumptions and used various estimates
concerning the tax exposure which are
dependent on what might happen in the
future. The resulting accounting estimates
may not equal the related actual results.

Under the general tax provision of PRC
Corporate Income Tax Law (“PRC CIT
Law”), the non-mainland China residents
with no place of effective management,
establishment or place of business in the
mainland China are generally subject to
10% mainland China withholding income
tax (“WIT") on the mainland China sourced
income, unless exempt or reduced under
current mainland China tax laws and
regulations or relevant tax treaties.
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Notes to The Financial
Statements

4.

(a)

CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS (Continued)

Mainland China tax provision
(Continued)

In addition, the non-PRC residents with
interest income derived from the debt
securities will be subject to 10% WIT.
Pursuant to the PRC CIT Law, debt
securities issuers in the mainland China
are obligated to withhold the 10% WIT
on interest income paid to foreign debt
securities holders; however, interest
income derived from government bonds
issued by the State Council's Finance
Department and/or local government
bonds approved by the State Council is
exempt from mainland China WIT under
the PRC CIT Law.

According to Caishui [2016] No.36
(“Circular 36"), Value-Added Tax (“VAT")
at 6% shall be levied on the difference
between the selling and buying prices of
those marketable securities starting from
1st May 2016. According to Circular 36,
interest income is subject to VAT at 6%
unless there is specific VAT exemption
under the tax regulations. Bank deposit
interest income and interest received from
government bonds and local government
bonds are exempt from VAT.
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Notes to The Financial
Statements

4. CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS (Continued)

(a) Mainland China tax provision
(Continued)

Temporary exemption of mainland China
WIT and VAT effective from 7th November
2018

On 7th November 2018, the Ministry
of Finance (“MOF") and the PRC State
Taxation Administration (“STA”) jointly
issued a notice Caishui [2018] No0.108
(“Circular 108") which stipulates that
foreign institutional investors are
temporarily exempted from WIT and
VAT in respect of bond interest income
received from 7th November 2018 to
6th November 2021. On 22nd November
2021, the MOF and the STA jointly
extended this exemption until 31st
December 2025.

Pursuant to the letter to the unitholders
of the Fund dated 3rd May 2019, the
Management decided to change the
tax provisioning policy of the Fund and
ceased to make provisions for PRC WIT
and VAT (plus the VAT related taxes) on
the interest income derived from PRC
non-government bonds for the period
from 7th November 2018 onward.
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Notes to The Financial
Statements

4. CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS (Continued)

(a)

Mainland China tax provision
(Continued)

Temporary exemption of mainland China

WIT and VAT effective from 7th November

2018 (Continued)

A

(i)

0]

(i)

Change in the mainland China WIT
provision policy

Continue to provide for mainland
China WIT of 10% on interest income
accrued prior to 7th November 2018
from mainland China issued non-
government bonds.

No further provision will be made in
respect of mainland China WIT for the
period from 7th November 2018.

Changes in the VAT provisioning policy

Recognise a provision for VAT at 6.3%
(based on the applicable VAT and
surcharge rates) of relevant items
arising before 7th November 2018.
The making of this provision will be
reflected in the Fund's net asset value
of the dealing day of 3rd May 2019.

No provision will be made in respect
of mainland China VAT for the period
after 7th November 2018.
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Notes to The Financial
Statements

4.

(a)

0]

CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS (Continued)

Mainland China tax provision
(Continued)

Capital gains on mainland China debt
securities

During the years ended 31st December
2025 and 2024, the Fund invested
in mainland China debt securities in
mainland China through the QFI program.
The Management considers that the
enforcement of mainland China tax on
gains derived from the mainland China
debt securities is uncertain as at the date
of approval of these financial statements
and has exercised its judgment when
assessing whether the Fund may be liable
for mainland China taxation on its gains,
the amount of potential liability and the
probability of such tax being levied up to
the reporting date. However, significant
uncertainties exist and estimation of the
Management may substantially differ
from the actual events. The Manager
considered that the WIT policy for QFI's
investment in debt securities has not
been clarified in the “Notice on temporary
exemption of Corporate Income Tax on
capital gains derived from the transfer
of equity investment assets such as PRC
domestic stocks by QFI” (the “Notice”).
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Notes to The Financial
Statements

4.

(a)

M

CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS (Continued)

Mainland China tax provision
(Continued)

Capital gains on mainland China debt
securities (Continued)

Based on the current verbal interpretation
of the STA and the local mainland China
tax authorities, the authorities are of
the view that capital gains derived by
foreign investors from investments in
mainland China debt securities would not
be treated as mainland China -sourced
income and thus would not be subject
to WIT. However, there are no written
tax regulations issued by the mainland
China tax authorities to confirm this
interpretation. As a matter of practice,
the collection of 10% WIT on capital
gains realised by non-mainland China tax
resident enterprises from the trading of
mainland China debt securities has not
been strictly enforced by the mainland
China tax authorities.

The Management has also considered the
applicability of the “Arrangement between
the Mainland of China and the Hong
Kong Special Administrative Region for
the Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with respect
to Taxes on Income” to the Fund and
assessed that the probability of such tax
being levied up to the approval date of the
financial statements of the Fund is low.
Based on all the aforementioned factors,
the Management has reassessed the
provisioning approach and has continued
not to make provision for WIT on capital
gains derived from the mainland China
debt securities of the Fund.
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Notes to The Financial
Statements

4.

(a

~

(M)

CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS (Continued)

Mainland China tax provision
(Continued)

Capital gains on mainland China debt
securities (Continued)

The Management estimates the gross
realised gains from 8th December 2014
(date of inception) to 31st December
2025 and gross unrealised gains of
the Fund as at 31st December 2025
which could be exposed to the 10%
WIT to be RMB135,722,793 (2024:
RMB120,243,470) and RMB26,560,740
(2024: RMB67,648,844) respectively.
The estimated WIT exposure arisen
from gross realised capital gain and
gross unrealised capital gain would be
RMB13,572,279 (2024: RMB12,024,347)
and RMB2,656,074 (2024: RMB6,764,884)
respectively which represents 1.91%
(2024: represents 2.77%) of the net assets
attributable to unitholders of the Fund as
at 31st December 2025. The Management
considers that the Fund's potential liability
in relation to WIT on capital gains from
mainland China debt securities is still
uncertain and therefore has not provided
for such tax on the gross realised capital
gains derived from mainland China debt
securities in the Fund as at 31st December
2025 and 2024.
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Notes to The Financial
Statements

4.

(a

~

(M

(i)

CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS (Continued)

Mainland China tax provision
(Continued)

Capital gains on mainland China debt
securities (Continued)

The Management has made certain
assumptions and referred to prevailing
market practices when assessing
whether the Fund may be liable for
mainland China taxation on its gains; the
amount of the potential liability; and the
probability of such tax being levied up to
the reporting date. However, significant
uncertainties exist and the estimation of
the Management may substantially differ
from the actual events.

Mainland China WIT and VAT and
related taxes

The Management considers that the
treatment and the enforcement of
mainland China WIT treatment on
accrued interest of mainland China
non-government bonds holding by the
Fund as at 31st December 2025 and 2024
derived from 8th December 2014 (date of
inception) to 6th November 2018 (prior
to WIT exemption under Circular 108)
and the enforcement of VAT and the VAT
related taxes from 1st May 2016 (effective
date of circular 36) to 6th November
2018 (prior to VAT exemption under
Circular 108) is uncertain as at the date
of approval of these financial statements.
The Manager has exercised significant
judgment in their assessment of the
mainland China withholding tax expense
and the related tax provision.
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Notes to The Financial
Statements

4. CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS (Continued)

(a) Mainland China tax provision
(Continued)

(ii) Mainland China WIT and VAT and
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related taxes (Continued)

For the year ended 31st December
2018, Management considers that the
enforcement of VAT from 1st May 2016
(effective date of circular 36) to 6th
November 2018 is uncertain, hence, no
provision has been made as the potential
VAT liability on accrued interest arising
from mainland China non-government
bonds is not considered as material.

As a result of the change of the
mainland China VAT provision policy, the
Management estimated that the Fund's
accumulated interest income received
from mainland China non-government
bonds from 1st May 2016 (effective date
of circular 36) to 6th November 2018
(prior to exemption of WIT and VAT under
Circular 108) of RMB10,172,612 could
be exposed to mainland China VAT of
RMB640,875. This provision was made to
the Fund since 3rd May 2019.
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Notes to The Financial
Statements

4.

CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS (Continued)

(a) Mainland China tax provision

(Continued)

(ii) Mainland China WIT and VAT and

related taxes (Continued)

From 8th December 2014 (date of
inception) to 31st December 2018, the
Fund has made provision on mainland
China WIT of RMB1,459,049 and for the
period from 1st January 2019 to 2nd
May 2019 of RMB352,982. As a result of
the change of the mainland China WIT
provision policy, the Fund has reversed
the WIT provision of RMB373,693 for
the period from 8th November 2018
to 2nd May 2019. As at 31st December
2025 and 2024, the provision on WIT
on bond interest income amounted to
RMB1,438,337.

The Management has made certain
assumptions and referred to prevailing
market practices when assessing whether
the Fund may be liable for mainland China
taxation on its accrued interest income;
the amount of the potential liability; and
the probability of such tax being levied up
to the reporting date. However, significant
uncertainties exist and the estimation of
the Management may substantially differ
from the actual events.
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PAESER R Z B3

Notes to The Financial
Statements

5. MANAGEMENT FEE AND TRUSTEE FEE 5. ERERSTAER

Management fee and trustee fee
are charged by Schroder Investment
Management (Hong Kong) Limited and
HSBC Institutional Trust Services (Asia)
Limited respectively.

Management fee is currently charged at
a rate of 0.5% per annum for Class A and
0.375% for Class C with the current level
up to maximum level of 7% per annum
of the net asset value of the Fund. No
management fee is charged to Class L.

Trustee fee is charged at a rate of 0.0595%
per annum of the net asset value of the
Fund with an allowable maximum rate of
0.5% per annum and a minimum fee of
RMB200,000 per annum.

These fees are accrued daily on each
valuation day and payable monthly or
quarterly in arrears.

As at 31st December 2025, management
fee payable and trustee fee payable
amounted to RMB 231,761 (2024:
RMB96,141) and RMB46,581 (2024:
RMB34,573), which is included in other
payables in the statement of financial
positions respectively.

Total management fee and trustee fee
for the year amounted to RMB2,491,761
(2024: RMB538,499) and RMB512,238
(2024: RMB390,600) respectively.
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Notes to The Financial
Statements

6.

TRANSACTIONS WITH RELATED PARTIES
AND CONNECTED PERSONS

In addition to the trustee fee disclosed
in note 5 to the financial statements,
the Fund had the following transactions
with its related parties, the Manager, the
Trustee and the connected persons of
the Manager and the Trustee. Connected
persons of the Manager and the Trustee
are those as defined in the Code on Unit
Trusts and Mutual Funds established
by the SFC. All transactions with related
parties and connected persons were
entered into in the ordinary course of
business and on normal commercial
terms.

(a) As at 31st December 2025, the Fund
placed bank deposits amounted to
RMB4,712,311 (2024: RMB13,439,310)
and RMB2,702,280 (2024:
RMB4,021,546) with The Hongkong
and Shanghai Banking Corporation
Limited, Hong Kong Branch and HSBC
Bank (China) Company Limited (QFI
Custodian) respectively, which are
connected persons of the Trustee. For
the year ended 31st December 2025,
bank interest income amounted to
RMB10,897 (2024: RMB16,408) and
RMBS8,474 (2024: RMB10,429) has
been earned from The Hongkong
and Shanghai Banking Corporation
Limited, Hong Kong Branch and the
HSBC Bank (China) Company Limited
by the Fund respectively. As at 31st
December 2025, the Fund was entitled
to receive bank interest income
amounted to RMB20 (2024: RMB51)
from The Hongkong and Shanghai
Banking Corporation Limited, Hong
Kong Branch.
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Notes to The Financial
Statements

6. TRANSACTIONS WITH RELATED PARTIES
AND CONNECTED PERSONS (Continued)

(b)

(d)

As at 31st December 2025, the
Fund placed investments amounted
to RMB845,605,350 (2024:
RMB665,304,684) with the Trustee
and the Registrar of the Fund and
The Hongkong and Shanghai Banking
Corporation Limited, Hong Kong
Branch, which is a connected person
of the Trustee.

During the year ended 31st
December 2025, the net registrar’s
cost amounting to RMB1,069,215
(2024: RMB325,155) was paid to The
Hongkong and Shanghai Banking
Corporation Limited, Hong Kong
Branch, which is the service provider
of the Fund. As at 31st December
2025, the amount RMB98,125 (2024:
RMBA45,876) was payable to the service
provider of the Fund, which is included
in other payables in the statement of
financial position.

During the year ended 31st December
2025, transaction handling fees on
purchases and sales of investments,
amounting to RMB15,369 (2024:
RMB6,339) were charged by the
Trustee and Registrar. As at 31st
December 2025, the amount RMB660
(2024: RMB1,387) was payable to
the Trustee and Registrar, which is
included in other payables in the
statement of financial position.

During the year ended 31st December
2025, the Fund has incurred safe
custody and bank charges amounting
to RMB448,638 (2024: RMB345,146)
and paid to the connected person of
the Trustee.

PAESER R Z B3

6. ERARMEALZRZS (B)

(e)

) BE_ZET_AFE+_-_A=+—H" z!s%
S1FMAE(ESB45,605,350 A\RIE (ZE=
P04 : 665,304,684 A RHE) B BREE
A&%Iﬁﬁ&%u&ﬁi&%%/\ﬁﬁﬁﬁzgiﬁ
LESELSIRITARAR » HEEDT

BE_Z_RE+_BA=+—HL=E
B s3MEERA1,069215 AR (=
T PU4E : 325,155 ARHE) o thEAR
T IRIEIRME — S LBELRTE
BRAF FEBRT -BE_S_AE+
ZA=+—H ' E4FREREESM
BEERA98,125 AR (ZEZMEF
45,876 AERH¥E) » &K IEE@%E TSR
MERABEMAEGTR

BHE_Z_AE+-_HA=+—HIL%E
B> BEEHSNRZFEES15369A
R (ZZ M4 : 6,339 ARHE) o ILE
BXFEEARERE SE_ZT—
AE+-_B=+—8"> Féﬁ%x*%)k&
HMERZFEERA60 AR (ZF
ZIHE 1,387 AR » R IEBEEE
RIS R E AT FRIE o

HE_Z-_RE+HA=+—HILHE
E > REEAKIRITERA448,638 AR
M (ZF U4 : 345,146 AREE) o ILE
BEZAFSEAZBEEAL -
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Notes to The Financial
Statements

6. TRANSACTIONS WITH RELATED PARTIES
AND CONNECTED PERSONS (Continued)

()

During the year ended 31st December
2025, the Manager and its connected
persons subscribed 113 units and
redeemed Nil units of the Fund (2024:
subscribed 108 units and redeemed
730 units). As at 31st December
2025 and 2024, the Manager and its
connected persons is not entitled
to receive redemption and pay
subscription to the Fund. During the
year ended 31st December 2025 and
2024, the Trustee and its connected
persons did not subscribe or redeem
units of the Fund. As at 31st December
2025 and 2024, the Trustee and its
connected persons is not entitled
to receive redemption and pay
subscription to the Fund.

During the year ended 31st December
2025, the Fund has incurred
miscellaneous service expense
amounting to RMB537,902 (2024:
RMB514,759) and paid to the Trustee
and its connected person, which is
included in other operating expenses
in the statement of comprehensive
income. As at 31st December 2025,
the amount RMB40,320 (2024:
RMB38,400) was payable to the
Trustee and its connected person,
which is included in other payables in
the statement of financial position.

PAESER R Z B3

6. ERARMEALZRZS (B)

®

BE_ZT_RE+-_HB=+—HL=E
B KEBARHEBABALZRET1138%
ET_L » R TORSEMN (TS 0EFE :

RHE108E8 L » BE[M 7308 I) - BE
_7_£E+ B=+—HKRZZEZIWM
Fr IRAREBEBALTREAESE
TRBRERESEMN - NBEEZZTZ
AERZEZOE+ZA=+—HIEE
B> SRAREBEAT T EDENE
ElAEEEN o BA_V_EE&__\,_
MOE+ZA=+—H > SRARERRE
AT EEBEBELDREREOSEESS
{JERRERNIE ©

BE_Z_RE+_BA=+—HL=E
E > MIBRFSERA537,902 AR (Z
T4 514,759 ARHE) o IEEAR
FFZRAZHEBEAL > TRE2EUKE
RPFEHMEERY - B§E_T "
F+ZHA=+—8  EIF% ‘EAZEE
BATHIEREERA40,320 AR (=
TIU4 : 38,400 ARHE) » ZFEEE
}éﬁAﬁﬁ‘kﬁk,ﬂiwaﬂﬁwﬁgtﬁ’xlﬁ o
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Notes to The Financial
Statements

6. TRANSACTIONS WITH RELATED PARTIES
AND CONNECTED PERSONS (Continued)

(h) During the year ended 31st December
2025 and 2024, the Fund has entered
into transactions through the
connected persons of the Trustee for
its brokerage services. Investment
transactions with this entity is set out
below:

PAESER R Z B3

6. ERARMEALZZS (B)

(h) Elz;.: ETHRERZEZNE+ZA=

HIEFE  AES@EZEAZM

A:!:_k#tﬂﬁ?%aﬂﬁ%%@?ﬂﬁﬁi% °
FERIRERZVIEHNT ¢

% of the Fund's total
aggregate value of

purchases and

sales of investments
BERERE

RMB

AR

795,071,137
363,119,611

2025 —FE_FHE
2024 —E &

(i) During the year ended 31st December
2025, the Fund entered into foreign
exchange forward contracts with The
Hongkong and Shanghai Banking
Corporation Limited, Hong Kong
Branch, which is a connected person
of the Trustee, with realised gains
amounting to RMB7,273,348 (2024:
realised losses amounting to RMB
2,144,692). As at 31st December
2025, the Fund held outstanding
foreign exchange forward contract
as financial assets amounting to
RMB130,700(2024: RMB1,516,436)
and financial liabilities amounting to
RMB5,213,425 (2024: RMB Nil) with
The Hongkong and Shanghai Banking
Corporation Limited, Hong Kong
Branch.

() During the year ended 31th December
2025 and 2024, no interest expense
was paid to the connected person of
the Trustee.

investments and
Aggregate value of transactions during

Average rate
of commission

the year Brokerage %
HAFEREE  commission paid REpmETE
RHBEBDLE BRELHEE Bt
RMB
N
99.27% - -
100.00% - -

() B2 -_HAF+"H=+—HI=F
B> aESEEBLSELRTERA
BEBANIT (HASTANBAEAL)
uT_L9|‘|:LHE|:|,.'\J ) RIS BB R W
AR#7,273,348 Tt (ZE-ME : B
@EEE?¢E)\E%2,144,6927—5) cHET
T_HE+_A=1+—H » xEELHEF
BLEEZRTERADEERTREE
REHAIMNEIEEAEH » FASRMEES
AEH¥130,700T (ZEZ@E : AR
#1,516,4367T) * FASREBEAAR
“4%)5,213,4257—5 (ZENE . ARKZT
TE o

() BE-B_AFER_F_ME+_A=
+—BLEEE > EEZIEANBEA
T FIBH -
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Notes to The Financial
Statements

(a

(b

)

~

TRANSACTION COSTS

Transaction costs are costs incurred
to acquire/dispose financial assets or
liabilities at fair value through profit or
loss. They include fees and commissions
paid to agents, advisers, brokers and
dealers. As at 31 December 2025 and
2024, there are no transaction costs
incurred.

DISTRIBUTIONS
Accumulation units

The Manager shall not make any
distributions of income or net capital
gains realised on the sale of investments
in respect of the accumulation units.
Any income and net capital gains in
respect of the accumulation units shall be
accumulated and capitalised.

Distribution units

In respect of distribution units, the
Manager will declare and pay monthly
distributions on such date as may be
determined by the Manager. However,
the distribution rate is not guaranteed. In
the event that the income generated from
the Fund’s investments attributable to
the relevant Class of the distribution units
during the relevant period is insufficient
to pay distributions as declared, the
Manager may in its discretion determine
such distributions be paid from capital.

PAESER R Z B3

8.

B3z 1523

RHMTEEEERNEENERFAEERNM
$%§QﬁﬁﬁL@Eﬁﬂ%%$ﬁﬁéﬁ
aff  HPaERAHaAEA « B - 848
ARXBENEBNES - RE_S_RE

M_ZT_ME+"A=+—H0 ' REEER
IR Z WA
3=

(a) BREM

REATHEREEEZRMENNEE
FREIKE o ERRBEMUNKRANELRS
W E T URREFRES -

(b) WIS EA

MUWBEMNMS @ REABRERENSA
ZEAHERTIKERE o AT » KEAY
KSR EEHRE o (RUWEERMIAR S
EIRE RIS A AMRRIWS E AR AR
ATBUZNEEMINKES > KEATHIE
RERERPZPIKE °
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Notes to The Financial
Statements

RS (48)
(b) WISEAL ()

8. DISTRIBUTIONS (Continued) 8.

(b) Distribution units (Continued)

The Manager will periodically review
distribution units and reserve the right to
make changes to the distribution policies
of the distribution units. Any change to
the frequency of distributions is subject to
one month’s prior notice to the relevant
unitholders. If the Manager does not
intend to retain the flexibility to pay
distributions out of the amount originally
invested or income attributable to the
prior year of the Fund, the change will be
subject to the SFC's prior approval and
one month'’s prior notice to the relevant
unitholders.

The following table shows the
distributions statement of the Fund during
the year ended 31st December 2025:

Undistributed (loss)/income at the beginning of the year

FNARDE(EE), WA

Total comprehensive (loss)/incomes for the year 2 (&518) /WA K(E
Distributions to unitholders (Note) k2 FERIFA A (HizE)

Undistributed loss/(income) transferred to net assets

attributable to unitholders

BANEARBURFENSEEZR DR/ (BA)

1538 A BRI B B L (R AR B
W BB 12 R B o AR RHNE
B ARAMELEE AR H— @8 BB
£ o I AR BRE AR S BRIE S
SIES > 1 B % R B
M R AR RS L e RAAN
{55 N B H— (88 $5iEA -

THREVWH-E-HE+ZRA=1+—HLEF
ERRE08HE

2025 2024
ZETHE ZEIME
RMB RMB
ARE ARE
(23,865,542) 62,351,917

(21,517,336) (4,219,255)
(45,382,878) 58,132,662
45,382,878 (58,132,662)

Undistributed (loss)/incomes carried forward at the end of the year

FREBROE (B18) WA

Note: The following tables show the
distributions of the Fund during the years
ended 31st December 2025 and 2024.
During the year ended 31st December
2025, the total distribution to unitholders
is amounted to RMB21,517,336 (2024:
RMB4,219,255). As at 31st December
2025, distribution payables is amounted
to RMB1,948,374 (2024: RMB742,556).

Mizk @ FHIRBEIAESNBRE_T 5
FR-ZF_MOFS_A=+—HLEFEZIK
BER -BE_Z_AE+_F=+—H
LFE > MBAKFAEAEHZIREMEES
AR®21,517,336 5 (ZEZME . AR¥E
4,219,2557T) c BE_E_AF+__A=+
—H > ETREAARE1,948,374T (ZF
ZIUE  AR¥ET42,5567T) ©

IR EPEESES
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Notes to The Financial

Statements

8. DISTRIBUTIONS (Continued)

PAESER R Z B3

8. ikE (&)

(b) Distribution units (Continued) (b) YSEE i (48)
2025 ZEZRE
HKD Class A Hedged Distribution
BITAERIE LS Bl

No. of units
entitled to
distributions
Record date Payment date BRMEUES
248 KSR ZEfi
20nd January 2025 ~B-E5-A-+2R 6th February 025 B = BE=AAR 1,076,455
26th February 205" FZFEZR 1738 10th March 2025 ZEZ R =F+H 1,225,701.48
26th March 205 B FE=A= 78 8th April 2025 ~B=REMA/\B 122152630
3rd April 2025 “5- 7 EMA-+=H 9th May 2025 ~5—RER AN 1,567,90381
28th May 205 S -1 ERR-+\B 9th June 2025 ZE_RERBNA 2,451,935.97
25th June 2025 ZE-2E/BZ+EA 9th)uly 2025 “EZRELANA 2,968,571.92
30th July 2025 ZFZR%+A=1H 12th August 2025 ZE—HENB+ZH 3,609,914.10
27th August 2025 -1 E/\BZ+tA 9th September 2025 “E-FEABSA 343753129
24th September 205 “E"HEABZHRE  9th October 205 “F=HE+AAH 3,209,795.56
30th October 2025 ~E_R%+A=+A 11thNovember 2025 “8-%E+—F+-H 282278190
26th Noverber 2025 “S_RE+—-AZ+7"H 8t December 2025 ZE_1%+_F/\R 2,768,81859
31st December 2025 “2ZRE+ZRA=F-H  13thJanuary 2026 “E_7E-A+=R 2615,668.72
USD Class A Hedged Distribution
STASERIE IR S E (i
No.of units
entitled to
distributions
Record date Payment date BRMEUES
258 it ZEfi
20nd January 2025 “3-R%—AZ+-H 6th February 20255 R E AR 359,734.95
26th February 205-%~"HE-F_17H 10th March 2025 ZEZR%E=F+H 529,388.60
26th March 2025 Z8-1E=A_+7~H 8th April 2025 S - R EMBN\H 531,870.15
231 Aprl 2025 B REMA= =R Oth May 205 B ZERAAA 82614743
28th May 2025 “E-EEER=+)\H 9th June 2025 B EEARAA 312882464
25th june 205 ~B-REAB=ER Oth Juy 2025 ~E-BELRAR 332278291
30th July 2025 “E-RELA=1H 12th August 205 ~EZ RN\ +-H 3,255.314.71
27th August 2025 5 - HEN\BZ++H 9th September 2025 “E-REABAR 321131463
24th September 205 “EZRENAZFMA  9th October 2025 B RF+ANA 321231578
30th October 2025 ~F_RE+A=1H 11th November 2025 “E-RE+-F+-H 314031649
26th November 205 Z5Z%+-AZ+7H  8th December 2025 ZF_R%+-A\H 3,007,78133
31st December 2025 “FZREFZB=+—H  13thjanuary 2026 “3-AE—B+=H 3,036,347.64

Distribution
per unit
SE(
it

HKS

#n

0.415511
04100643
0407239
0410999
0.410445
0.410682
0406843
0.403043
0.398056
0.400391
0.398294
0.394929

Distribution
per unit
SEf
REH
Usb

BT

0.042034
0.041559
0.041242
0.041638
0.041559
0.041678
0.041440
0.041203
0.040728
0.041044
0.040847
0.040530

Total
distribution
amount
LAt
HK$

AR

447,191.82
503325.73
497453.15
644,406.90
1,006,334.36
1.219,139.05
1,468,668.28
138547292
1.277,678.38
1,130,216.47
1,102,803.83
1,033,003.43

Total
distribution
amount
It
UsD

BT

15,121.10
22,000.86
21,935.39
3439913
13003082
138,486.95
134,900.24
132315.80
13083120
128,891.15
126,535.07
123,063.17
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Notes to The Financial
Statements

RS (48)

(b) UIBEA ()

8. DISTRIBUTIONS (Continued) 8.

(b) Distribution units (Continued)

RMB Class A Distribution

ARASERNS B
Distribution Total
No. of units per unit distribution
entitled to Ef amount
distributions KEB Lt
Record date Payment date BREMENES RMB RMB
e k&R ZEfi AR AR
2nd January 2025 ~5-55-B-+ZH 6th February 2025 F % ZF73A 915,644.14 0.242837 22235228
26th February 205- 2" 1E-F-+7A 10th March 205 ZE-1E=A+A 979,960.31 0.240270 235,455.06
26th March 2025 ZE-1F=RA-+7\A 8th April 2025 ~5 - R EMB\H 1,003943.11 0.238391 239,331.00
23rd April 2025 ZFZREMAZ1=H 9th May 2025 “S_REHRAAH 1,035,982.11 0.240981 249,652.00
28th May 205 —5 -1 EHR—+)\H 9th June 205 “E-RERANA 1,241,938.21 0.240179 298,287.48
25th June 205~ =& A-+RH 9th July 205 —F-RELEAA 1,294,728.19 0.240889 311,885.78
30th uly 2025 ZF -8 %+A=1H 12th August 2025 Z5-HENB+TZH 718,729.22 0.239193 186,266.58
27th August 2025 5= R E/\B=+tH 9th September 2025 ~E—RENBAH 785,083.89 0.237726 186,634.85
24th September 205 “E-RENRZHEE  9th October 205 “E=REHAAA 77667312 0.235090 182,588.08
30th October 2025 _2_R%E+A=1H 11th November 2025 _2_1%+-A+-H 771,662.24 0.236374 182,400.89
26th November 2025 “EZRF+—-AZ+7H  8th December 2025 25 %+ZF/\A 741,155.39 0235228 17434050
315t December 2025 "B REF-B=+—A  13thjanuary 2026 ~E=E—F+=A 698.905.79 0233280 16304074
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Notes to The Financial

Statements
8. DISTRIBUTIONS (Continued) 8. k2 (8)
(b) Distribution units (Continued) (b) U EEMI (48)
2024 —E-MmE
HKD Class A Hedged Distribution
ETARERH IR S E L
Distribution Total
No. of units per unit distribution
entitled B amount
distributions KEB Lt
Record date Payment date BRNEUES HK$ HK$
%A k&R ZBfi AT AT
24th January 2024 Z5-ME—B-+_H 5th February 20245 —ME_F %A 79421 (.395998 314,51
28th February 2024=%Z mEZBZ+N\R 11th March 2024 ZE-WE=A+—-H 79734 0400748 31953
27th March 2024 Z5ZF EEE:+JC =] 11th April 2024 ~5-EMB+—H 80051 (.399956 32017
2Ath April 2024 Z5ZMEME Z+HTH 10th May 2024 Z5-MEHRATH 279363.12 0401064 112,042.49
29th May 2024 “E-WEER=+1A 10th june 2024 ~E-TEAR+A 45034549 0400193 180,225.11
26th June 2024 _3 MERBZHAH 10th July 2024 _E mEtA+H 481,730.56 0402410 19385319
2thJuly 2004 Z5Z “MELA-+0A 5th August 2024 ZE -1 mE\BLH 604,550.63 0403043 243,659.90
28th August 2024 E-ME\B=+\H 10th September 2024 ~E—MEABTH 705973.14 0404943 285,878.88
25th September 2024 “E-MEAB"+ER  8th October 2024 2 IE+A/NR 77753690 0409534 31842780
30th October 2024 ZE_ME+A=1H 12th November 2024 “E-N&E+—B+-H 798,708.41 0404112 322,767.65
27th November 2024 ZE_ME+—BZ++H  9th December 2024 S _ME+-FAA 1,004,134.45 0406962 408,644.56
31st December 2025 ZE- 1% +-A=1+-A 13th January 2025 —E-1E-Rt+=A 1,063,574.66 0416223 442,684.24
USD Class A Hedged Distribution
SETTARRIE IS B (i
Distribution Total
No. of units per unit distribution
entitled B amount
distributions REH EEN Iy
Record date Payment date BRMEUES Uss Uss
f5A il ZEfi e e
24th January 2024 “2"mE-R-+-H Sth February 2024-FZ E-R1A 1,020.01 0039738 4053
28th February 204-F_ME_F-+)\H 11th March 2024 “2_WE=F+-H 1,024.03 0.040253 nn
27th March 2024 ZE-mE=A-++tH 11th April 2024 Z5Z NENE+-A 1,028.10 0040213 4134
24th April 2024 Z5 - ERE ~+HNH 10th May 2024 ~5-ERF+H 103217 0.040332 4163
29th May 2024 _ﬁ mERE-+1A 10th June 2024 ZE_MEARE+A 35,366.64 0.040292 1,424.99
26th June 2024 ~B-MERBZ 8 10th uly 2024 ~E-EEE R 35,377.00 0040530 143383
24th July 2024 _f MELBZ+NH 5th August 2024 “E-ENBEH 144,301.90 0.040609 5,859.96
28th August 2024 ZE_[T mENBZ+N\B 10th September 2024 —E_mENEHH 28114518 0040847 1148394
25th September 2024 S~ MEAR=+HH 8th October 2024 —E-ME+A\H 203,886.01 0.041361 843293
30th October 2024 ~5—ME+A=1H 12th November 2024 ZE_ME+-B+-A 330,153.79 0.040847 13,485.79
27th November 2024 “2_E+-B-++H  9th December 2024 ~E-ME+-FAA 368,078.18 0041163 15,151.20
31st December 2025 “FZRE+ZRA=+—H  13thjanuary 2025 “E-R%—B+=H 37903042 0042113 15,962.11
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Notes to The Financial

Statements

8. DISTRIBUTIONS (Continued)

(b) Distribution units (Continued)

(a)

RMB Class A Distribution
ARAERNS BT

Record date
Eid

24th January 2024 ZEZmE-AZ+ZH
28th February 204=F-MEZBZ+/\H
27th March 2024 ZE-ME=R-+tA

24th April 2024 ~B-EMA = +A

29th May 2024 ~E-MEER=HAA

26th June 2024 ZE-MERBZ+75A
24thuly 204 “EIELRZHIA

28th August 2024 “E-MENBZ+)\R

25th September 2024 “E-MEAA-+HA
30th October 2024 ~E_ME+A=1A

27th November 2024 “E-ME+-B-+tA
31t December 2025 ~E-FE+-A=+-H

TAXATION

Hong Kong

No provision for Hong Kong profits
tax has been made as the Fund was
authorised as a collective investment
scheme under Section 104 of the Hong

PAESER R Z B3

8. kB (&)

Payment date
KSR

5th February 20245 -ME-A A
11th March 2024 Z5-RE=A+-A
11th Aprl 204 B IEMB+—A
10th May 2024 “E-MERRTH

10th June 2024 “E-MERATA

10th uly 2024 ~E-EEATA

5th August 2024 ~5 & \BEH

10th September 2024 “E-MEAB+A
8th October 2024 ~E-ME+AN\A
12th November 2024 E-E+—F+_H
9th December 2024 ~E-ME+=FAR
13th January 205 Z3-5E-F+=H

9. MIA
(a) &#&

Kong Securities and Futures Ordinance
and is therefore exempt from Hong Kong
profits tax under Section 26A(1A) of the
Hong Kong Inland Revenue Ordinance.

(b) UXSEA (4B)

No. of units
entitled
distributions
BRERE
ZEfi

73644

73812

73981
30487127
452,629.89
565,024.96
608,853.72
664,874.95
T12,562.82
748,604.99
76413261
853,262.14

Distribution
per unit
SE(]
KSR
RMB
AR

0.229956
0.232821
0.232432
0.2333%4
0.233349
0.234701
0.235045
0.236236
0.238895
0.235572
0.237337
0.242585

Total
distribution
amount
Lt
RMB
AR

169.35
17.85
171.9
92,161.99
105,620.73
132,611.92
143,108.02
157,067.40
170,227.69
176,350.37
181,356.94
206,988.60

HARAESRIEEBEFRBERGIE104
IFEST R A ERIRES S IRIBEFBMRBIF
BISE26A(AVF » EESERRBMEBFIE
o E I EEBRIEREE o
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Notes to The Financial
Statements

9.

TAXATION (Continued)

(b) Mainland China

10.

The Fund invests in debt securities via
QFI quota granted for the account of the
Fund. Refer to note 4 for details.

The taxation of the debt securities of the
Fund for the years ended 31st December
2025 and 2024 represents:

Withholding tax (10%) TBI0#IIE(10%)
Interest income F B Uk

NUMBER OF UNITS IN ISSUE AND
NET ASSETS ATTRIBUTABLE TO
UNITHOLDERS PER UNIT

The Fund’s net assets attributable to
unitholders is showed in the statement
of financial position. Subscriptions and
redemptions of units during the year are
shown in the statement of changes in net
assets attributable to unitholders. In order
to achieve the investment objectives, the
Fund endeavours to invest its capital in
accordance with the investment policies
as outlined in note 3, whilst maintaining
sufficient liquidity to meet redemption
requests. Such liquidity is augmented by
the holding of liquid investments.

PAESER R Z B3

9. #IE (&)

(b) HE
FESBAREEFHQFIE R BN RS
THEFES - FI5A2 R4 o
AEEHIZTHRFRZZEINFE+ZA=
+—H L FENRIES :

2025 2024
“ECHE —EME
RMB RMB
AKHE AR
847 1,641
10. ERTEMBBRARBEMITEASEM

FEE

TEE 2 DERABMEE NFEER MK
MBREM o NFERNZEMRERBEERNE
%%uﬁﬁ}\ﬂgfﬁﬁéﬁﬁ“@ﬁﬁéEPi

o HEIEBRE » AESHIREMIEE3M
§'JHHZ&§H%ET’E&§ » WHERFEHNE S
TIBEERZ A - RN SREFREZR
BB MG o
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Notes to The Financial
Statements

10. NUMBER OF UNITS IN ISSUE AND

NET ASSETS ATTRIBUTABLE TO
UNITHOLDERS PER UNIT (Continued)

In accordance with the provisions of the
Trust Deed, and the Fund's Explanatory
Memorandum, investments are stated
at the last traded price on the valuation
day for the purpose of determining net
asset value per unit for subscriptions
and redemptions and for various fee
calculations.

Net assets attributable to unitholders
represent a liability in the statement
of financial position, carried at the
redemption amount that would be
payable at the year end date if the
unitholders exercised the right to redeem
the units in the Fund.

During the year ended 31st December
2025 and 2024, the total issue of units and
the total redemption of units of the Fund
were amounted to RMB665,661,333 (2024:
RMB735,555,734) and RMB449,410,816
(2024: RMB739,934,246) respectively.

Number of units in issue as at 31st
December 2025 and 2024:

HKD Class A Hedged Distribution B cASER Uk 8 Bl

PAESER R Z B3

10. BR{TEMMERABAEMTEASE

FEE (@)

RIEAREER _2—FF+A/\HT2E5
24 (%“‘ﬂ’;‘ﬂ)  REENRETUEER
ZRMXZENHE > RMstEE8AEES
& (FEERGIEEMRER -

NEGEMUFAANFEERMBRREBRS
MBafm > WEBEARA ATEEEEES
AINENEERIEETNERE 2 EEFE

HE_Z_AER-_ZE-_NE+_AH
=+ —HIEFE > xESBMMNLER
{TXE#4665,661,333 AR (ZE_-_1
% :735,555,734 AR ) » MHEE4E
#449,410, 816 AR (Z S =4 :

739,934,246 A1) o

BE_T_AFKR-ZE_NF+-B=+—
HEZTZE !

2025 2024
—ECHE TEINE
Units Units

By By

2,615,668.72 1,063,574.66

USD Class A Hedged Distribution Z£7CALERI% U S B (i 3,036,347.64 379,030.42
RMB Class A Accumulation A R¥EALERI RIEE (L 102,801.76 92,695.95
RMB Class A Distribution A R¥SALER Y S EE{i 698,905.79 853,262.14
USD Class I Accumulation E7TI4B5! 2 FEEE (L 834.03 834.03
RMB Class I Accumulation A RH#§1485| RIEE L 2,002,971.35  2,778,309.36
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Notes to The Financial
Statements

10.

1.

12

13.

NUMBER OF UNITS IN ISSUE AND
NET ASSETS ATTRIBUTABLE TO
UNITHOLDERS PER UNIT (Continued)

Net assets attributable to unitholders per unit

AEABEMFEANFEESE

HKD Class A Hedged Distribution #7cARBRIE IS B il
USD Class A Hedged Distribution 3£ 7CAZBR U S 81

RMB Class A Accumulation A R¥EALER| RFEEN

RMB Class A Distribution A ¥ ALERIU S 81
USD Class I Accumulation E7tI4ERI RIEEL

RMB Class I Accumulation A R¥S1485) RiEEN

SOFT DOLLAR ARRANGEMENTS

During the years ended 31st December
2025 and 2024, the Manager and its
connected persons did not enter into any
soft dollar arrangements with brokers in
relation to dealings in the assets of the
Fund.

EVENTS AFTER THE REPORTING PERIOD

On 12 February 2026, Nuveen, via new
subsidiary Pantheon LLC, agreed to
acquire Schroders in a recommended all-
cash transaction.

APPROVAL OF FINANCIAL STATEMENTS
The financial statements of the Fund were

approved by the Trustee and the Manager
on 21st April 2026.

PAESER R Z B3

10. BR{TEMMERABAEMTEASE

FEE (@)

Currency 2025 2024
& —ZTRfF -1 3

HK$ &7t 99.39 104.74
Us$ £t 10.20 10.60
RMB AR 108.53 109.79
RMB AKH 101.55 105.60
Us$ &7t 15.42 14.73
RMB AR 159.14 159.89

1. FEE ARk

BE_Z_RFKRE_MOE+_A=+—
AIEFE > KB AREREA I EEEL
SIUEAEESAMEERS ZIFSHINERN
L4k o

12. REHAREIE

RZZEZNEZB+H > NuveenEBHH
BRIZMKE /AT Pantheon LLC > EEMES
HNE2RERH AN EEETER o

13. MEERE ZHtE

FRENR -2 RENAZ+—HAZFEA
T ASIE AHLHE ©
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Investment

Portfolio (Unaudited)

REHS CREEX)
As at 31st December 2025
BE_E_AFF+_HA=1+—H

Fair value % of
Currency Investments Holdings AREE net asset value
] REEE BB RMB ARW HEEFEENL
LISTED DEBT SECURITIES
LiERES
RENMINBI AR 845,605,350 99.46%
Agricultural Development Bank of China Ser
1906 3.74% 12)UL2029 20,000,000 21,358,280 2.51
Agricultural Development Bank of China Ser
2010 3.79% 260CT2030 10,000,000 10,926,010 1.28
Agricultural Development Bank of China Ser
2307 (Reg) 2.63% 07JUN2028 30,000,000 30,683,610 3.61
China Development Bank Ser 2010 (Reg)
3.09% 18JUN2030 50,000,000 52,783,050 6.21
China Development Bank Ser 2315 (Reg)
2.69% 11SEP2033 10,000,000 10,512,600 1.24
China Development Bank Ser 2403 1.8%
02SEP2027 30,000,000 30,085,410 3.54
China Government Bond Ser 2.6% 01SEP2032 30,000,000 31,674,960 3.73
China Government Bond Ser 3.81%
14SEP2050 30,000,000 38,139,120 4.49
China Government Bond Ser INBK (Reg) 2.12%
25JUN2031 10,000,000 10,236,080 1.20
China Government Bond Ser INBK (Reg) 2.17%
29AUG2034 30,000,000 30,764,700 3.62
China Government Bond Ser INBK (Reg) 2.28%
25MAR2031 30,000,000 30,938,640 3.64
China Government Bond Ser INBK (Reg) 2.35%
25FEB2034 20,000,000 20,799,480 2.45
China Government Bond Ser INBK (Reg) 2.33%
15AUG2044 50,000,000 50,037,000 5.88
China Government Bond Ser INBK (Reg) 2.62%
25SEP2029 10,000,000 10,396,020 1.22
China Government Bond Ser INBK (Reg) 2.62%
25JUN2030 30,000,000 31,364,880 3.69
China Government Bond Ser INBK (Reg) 2.67%
25MAY2033 10,000,000 10,626,970 1.25
China Government Bond Ser INBK (Reg) 2.68%
21MAY2030 40,000,000 41,901,880 493
China Government Bond Ser INBK (Reg) 2.79%
15DEC2029 10,000,000 10,495,710 1.23
China Government Bond Ser INBK (Reg) 2.8%
15NOV2032 50,000,000 53,468,950 6.29
China Government Bond Ser INBK (Reg) 2.91%
140CT2028 10,000,000 10,425,560 1.23
China Government Bond Ser INBK (Reg) 3.12%
250CT2052 10,000,000 11,536,020 1.36
China Government Bond Ser INBK (Reg) 3.32%
15APR2052 10,000,000 11,872,240 1.40
China Government Bond Ser INBK (Reg) 3.39%
16MAR2050 20,000,000 23,781,820 2.80
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Investment Portfolio (Unaudited) (Continued)

IREHE CREER) (8)
As at 31st December 2025
BE_E_AFF+_HA=1+—H

Fair value % of
Currency Investments Holdings AREE net asset value
] REEE BB RMB ARW HEEFEENL
LISTED DEBT SECURITIES (CONTINUED)
EhERES (3
RENMINBI (Continued) AR# (4)
China Government Bond Ser INBK (Reg) 3.72%
12APR2051 40,000,000 50,509,720 5.94
China Government Bond Ser INBK 1.49%
25DEC2031 40,000,000 39,481,040 4.64
China Government Bond Ser INBK 1.61%
15FEB2035 20,000,000 19,598,540 2.30
China Government Bond Ser INBK 1.92%
15JAN2055 10,000,000 9,223,310 1.08
China Government Bond Ser INBK 1.98%
25APR2045 20,000,000 18,945,940 2.23
China Government Bond Ser INBK 2.04%
25N0V2034 20,000,000 20,318,620 2.39
China Government Bond Ser INBK 2.19%
25SEP2054 10,000,000 9,692,460 1.14
China Government Bond Ser SPC2 (Reg) 2.49%
25MAY2044 20,000,000 20,521,780 241
Export-Import Bank China (Reg) Ser 2007
3.26% 24FEB2027 40,000,000 40,763,240 479
Export-Import Bank China Ser 1910 (Reg)
3.86% 20MAY2029 20,000,000 21,392,500 2.52
Export-Import Bank China Ser 2107 (Reg) 3.4%
11JAN2028 10,000,000 10,349,210 1.22
TOTAL INVESTMENTS AT FAIR VALUE
HRIGTEUARBEES 845,605,350 99.46
OTHER NET ASSETS
Hith&EFE 4,627,137 0.54
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
DEMABAFBEAEEFE 850,232,487 100.00
TOTAL INVESTMENTS AND FINANCIAL DERIVATIVE INSTRUMENTS, AT COST
BREREROTETAUMAE 818,756,079
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Investment Portfolio Movements (Unaudited)
REHSEE (REER)

For the year ended 31st December 2025

CECRFEF A=+ —HIFE

Holdings
BB

Currency Investments Additions Disposals

5% REIAE 1210 i

Bonus/Splits
AR i

LISTED DEBT SECURITIES
EhfERES

RENMINBI AR#

Agricultural Development Bank of China Ser

2108 (Reg) 2.99% 11AUG2026 - 30,000,000
Agricultural Development Bank of China Ser

2307 (Reg) 2.63% 07JUN2028 30,000,000 -
Agricultural Development Bank of China Ser

2510 1.66% 09JAN2035 10,000,000 10,000,000
China Development Bank Ser 2010 (Reg)

3.09% 18JUN2030 10,000,000 10,000,000
China Development Bank Ser 2315 (Reg)

2.69% 11SEP2033 20,000,000 10,000,000
China Development Bank Ser 2403 1.8%

02SEP2027 30,000,000 -
China Government Bond Ser 1824 (Reg) 4.08%

220CT2048 - 30,000,000
China Government Bond Ser 2.6% 01SEP2032 20,000,000 -
China Government Bond Ser 2216 (Reg) 2.5%

25JUL2027 - 10,000,000
China Government Bond Ser INBK (Reg) 2.11%

25AUG2034 - 20,000,000
China Government Bond Ser INBK (Reg) 2.12%

25JUN2031 10,000,000 10,000,000
China Government Bond Ser INBK (Reg) 2.17%

29AUG2034 20,000,000 10,000,000
China Government Bond Ser INBK (Reg) 2.25%

29AUG2039 - 20,000,000
China Government Bond Ser INBK (Reg) 2.28%

25MAR2031 20,000,000 10,000,000
China Government Bond Ser INBK (Reg) 2.35%

25FEB2034 10,000,000 -
China Government Bond Ser INBK (Reg) 2.33%

15AUG2044 50,000,000 -
China Government Bond Ser INBK (Reg) 2.62%

25SEP2029 10,000,000 -
China Government Bond Ser INBK (Reg) 2.62%

25JUN2030 10,000,000 -
China Government Bond Ser INBK (Reg) 2.67%

25MAY2033 30,000,000 20,000,000
China Government Bond Ser INBK (Reg) 2.8%

15N0OV2032 - 10,000,000
China Government Bond Ser INBK (Reg) 2.91%

140CT2028 - 30,000,000
China Government Bond Ser INBK (Reg) 3.32%

15APR2052 10,000,000 -
China Government Bond Ser INBK 1.49%

25DEC2031 40,000,000 -
China Government Bond Ser INBK 1.61%

15FEB2035 20,000,000 -
China Government Bond Ser INBK 1.92%

15JAN2055 10,000,000 -

IR EPEESES

92



Investment Portfolio Movements (Unaudited) (Continued)

REHASEH REE%) (8)
For the year ended 31st December 2025
TECRFF A= —HILFEE

Holdings
BB

Currency Investments

5% REIAE

Additions
BN

Disposals

D

Bonus/Splits
AR i

LISTED DEBT SECURITIES (CONTINUED)
LEinfERsEs (8)

RENMINBI (Continued) AR (&)

China Government Bond Ser INBK 1.98%
25APR2045

China Government Bond Ser INBK 2.04%
25NOV2034

China Government Bond Ser INBK 2.19%
25SEP2054

China Government Bond Ser SPC2 (Reg) 2.49%
25MAY2044

Export-Import Bank China (Reg) Ser 2007
3.26% 24FEB2027

Export-Import Bank China Ser 1910 (Reg)
3.86% 20MAY2029

Export-Import Bank China Ser 2107 (Reg) 3.4%
11JAN2028

Export-Import Bank China Ser 2411 2.17%
16AUG2034

20,000,000

20,000,000

10,000,000

30,000,000

20,000,000

10,000,000

10,000,000

10,000,000

20,000,000

10,000,000

UNITED STATES DOLLAR
E S

China Government International Bond Ser
Regs 3.75% 13NOV2030

China Government International Bond (Reg 5)
(Reg) 2.625% 02NOV2027

200,000

200,000

600,000
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Details in Respect of Financial Derivative Instruments (Unaudited)

ERTETHNHE CREEZ)
As at 31st December 2025
BE_E_AFF+_HA=1+—H

(a) Foreign exchange forward contracts (a) IEHRSMERL
Foreign exchange forward contracts are EHSINESORIEERINZ S HISHKIEERE
contractual obligations to buy or sell REBIMENSREE -

foreign currencies at a specified rate
established in over-the-counter markets.

As at 31st December 2025, the Fund BEZ-AF+"RA=+—H &®E=®
held the outstanding foreign exchange BFEUTRZHFAThe Hongkong and
forward contracts with The Hongkong and Shanghai Banking Corporation Limited,
Shanghai Banking Corporation Limited, Hong Kong BranchBJiEHRSMES AT
Hong Kong Branch as shown below:
Fair value
RAEE
Foreign exchange forward contracts Maturity date Notional value RMB
EHMNESH ZIERH B&RE AR
Financial assets: SRIBE
Buy CNH Sell HKD 12th January 2026 CNHA 89,712
BARKEEET ZER¥—A+ZH HKD#7599,288 698
Buy CNH Sell HKD 12th January 2026 CNHA 861,251
BAREEET “ERE—A+ZH HKD#75957,737 2,615
Buy CNH Sell HKD 12th January 2026 CNHAK5514,485
BAREEET “ERF¥—A+ZH HKD#75569,339 4,058
Buy CNH Sell HKD 12th January 2026 CNHAR5542,782
BAREEET “ERFE—A+ZH HKD#7t598,232 6,451
Buy CNH Sell USD 12th January 2026 CNHAE5914,047
BAREEET “ERF¥—A+ZH USDZ75130,086 6,640
Buy CNH Sell HKD 12th January 2026 CNHAR#1,144,837
BAREEET “ERF¥—A+ZH HKD#7t 1,267,300 8,670
Buy CNH Sell HKD 12th January 2026 CNHAR#2,705,203
BAREEET “ERF¥—A+ZH HKD 753,000,936 14,787
Buy CNH Sell HKD 12th January 2026 CNHAR#2,137,030
BAREEET “ERF¥—A+ZH HKD#752,366,974 14,977
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Details in Respect of Financial Derivative Instruments (Unaudited)

(Continued) ~ _
EMETETAE REEZ) (@)
As at 31st December 2025

E_E_REF+-HF=1+—H

(b) Foreign exchange forward contracts (b) Z=HRIMNEEL (8B

(Continued)

Fair value
AREE
Foreign exchange forward contracts Maturity date Notional value RMB
BERSMNESH 3R 2&E ARH
Buy CNH Sell HKD 12th January 2026 CNHAR#2,633,836
BAREEET ZE-RE—-HB+=H HKD3#752,901,749 32,343
Buy CNH Sell USD 12th January 2026 CNHA R 479
BAREGEET “EXRE—-A+=H USDZE7T68 4
Buy CNH Sell USD 12th January 2026 CNHAR6,706
BAREGAET “EXRE—-A+ZH USDZE7T954 51
Buy CNH Sell USD 12th January 2026 CNHAR75,688
BAREGEET “EXRE—-A+ZH USD%7%10,768 576
Buy CNH Sell USD 12th January 2026 CNHAR141,896
BAREGAET —EXRE—-A+ZH USD%7t20,106 1,649
Buy CNH Sell USD 12th January 2026 CNHAR#3,349,108
BAREGEET “EZXRFE—-A+ZH USD%7t474,796 37,181
130,700
Financial liabilities: &7
Buy HKD Sell CNH 12th January 2026 HKD3#75271,964,902
BETAARE TERE—B+TZH  C(NHAR5246,652,442 (2,828,919)
Buy USD Sell CNH 12th January 2026 USD%7t3,995
BETAARE ZEZXRE—RA+IZH CNHARHE27,934 (69)
Buy USD Sell CNH 12th January 2026 USD%7t31,652,370
BETAARE TETXRE—A+ZH  C(NHAR223,174,592 (2,384,437)
(5,213,425)
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Information on Exposure Arising from Financial Derivative

Instruments (Unaudited)

ERERTTE TAMEENRRAENER (RESFEZ)

For the year ended 31st December 2025
TETAFF T/ =+—HIFE

The following table shows the lowest, highest
and average gross exposure arising from the
use of financial derivative instruments for
any purpose as a proportion to the Fund's
total net asset value for the year ended 31st
December 2025.

Lowest gross exposure B{EA258 R FRANE

Highest gross exposure RS ARAS E BRAE

Average gross exposure SFYI4aRE & B A

The following table shows the lowest, highest
and average net exposure arising from the
use of financial derivative instruments for
any purpose as a proportion to the Fund's
total net asset value for the year ended 31st
December 2025.

Lowest net exposure B{&&EFGFEIEFEE
Highest net exposure &= R EHEIE FEE

Average net exposure T EBGAIEFEE

TREV_Z_HF+_A=+—HLEEFEEAR
ERBENZERTETANRE - R fTI94E
REBAEFMSTESNEEFERML

2025

“E"hRE

% of NAV
HEEFERMRL
30%

190%

75%

TREV-_Z-_HF+-A=+—HLFESH
PTETAENRE « REMTIREAE P
FEENEEFERHRL

2025
—E"hHE

% of NAV
EERETML
0%

20%

5%

IR EPEESES
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Performance Table (Unaudited)
FER (REBR)

For the year ended 31st December 2025
ZECAF+ A= —HIEFE

2025 2024 2022
ZZTRE = 13 St

Net asset value BEFE RMB AE¥850,232,487 RMB AER¥679,364,848 RMB AR¥625,610,698
Net asset value per unit SEMIEESE
HKD Hedged Class A Distribution

BTERABRIM S B HK$ %7£99.39 HK$ #B75104.74 HKS$ 7#7£99.38
USD Hedged Class A Distribution

EEAAERIMS B US$ %£7510.20 US$ £57£10.60 US$ £759.97
RMB Class A Accumulation

AREABRIREE RMB AE#108.53 RMB AK#109.79 RMB AE#100.93
RMB Class A Distribution

ARBABRIMR S B RMB AE#101.55 RMB AE#105.60 RMB AF#99.78
USD Class I Accumulation Units

ElERRRE( US$ E5515.42 US$ 751473 US$ £7513.87
RMB Class I Accumulation Units

ARBIEERIREEA RMB AE#159.14 RMB AR#159.89 RMB AR#145.99

PERFORMANCE RECORD IN LAST 10 FINANCIAL YEARS/SINCE INCEPTION

BE+E BRI ARz FE0E

USD Class I Accumulation Units E7TI3ER EFEE (L

2025 —_F_REF
2024 —Z”UE
2023 8=

2022 Z8=—

2021 —E &
2020 _EB_THF
2019 ZE—NE
2018 —&—N\&E
2017 Z8—+t45F
2016 ZZ—RE

Highest issue
price per unit

Lowest redemption
price per unit

SERSIEE SBEUREBREE
US$ &7t US$ =7t
15.42 14.71
15.08 13.70
13.96 13.21
13.55 11.72
12.98 11.91
11.98 10.88
10.98 10.44
11.05 10.07
10.36 9.67
10.53 9.66
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Performance Table (Unaudited) (Continued)
FER (REBR) (@)

For the year ended 31st December 2025

TE TR A=+—HILFE

PERFORMANCE RECORD IN LAST 10 FINANCIAL YEARS/SINCE INCEPTION (Continued)

BE+E BRI AEZ &R ()

RMB Class I Accumulation Units A RKSI485 RFEE(L Highest issue
price per unit
BEARSIREE

Lowest redemption
price per unit
BEMIREELRE

RMB A K& RMB AR
2025 “Z2"HEF 161.97 157.22
2024 “ZE T UE 159.89 145.85
2023 &= 145.97 138.37
2022 :3:: 139.42 133.58
2021 Z&B - —F 133.86 125.93
2020 ZZ2TEHF 129.76 122.66
2019 Z&E—NEF 122.75 117.22
2018 —&— )\ 117.86 108.35
2017 Z&—+t#& 110.79 107.86
2016 ZZ2—RF 114.28 108.45
HKD Class I Distribution Units Mot Highest issue Lowest redemption
ATTIER S B A ¢ price per unit price per unit
T_Ls'_i.%a’dﬁﬁ{“ BIREE E”E
2025 “Z"HEF - -
2024 ZZ A - -
2025 “F”°=
2022 —&”— - -
2021 =% :—E - -
2020 ZEZEHF - -
2019 ZZF—N4&F - -
2018 —&— )\ 100.58 90.57
2017 Z&—+t#& 95.67 90.00
2016 ZZ—7"4F 101.11 90.88
MEETEESES 98



Performance Table (Unaudited) (Continued)

FIRR (REER) (@)

For the year ended 31st December 2025
TE TR A=+—HILFE

PERFORMANCE RECORD IN LAST 10 FINANCIAL YEARS/SINCE INCEPTION (Continued)

BE+E BRI AEZ &R ()

USD Hedged Class A Distribution

ETTHPALERI S B AL
2025 “ZF"RE
2024 —E-YE
2023 "TB_=F

HKD Hedged Class A Distribution
BITEASRRR S ET

2025 “E "R
2024 —ZZNE
2023 "=

RMB Class A Accumulation
ARIEALERRIEENL

2025 “E"hHEF

2024 “E " NE
2023 %"=

RMB Class A Distribution
ARIEASERW S B

2025 “F"HEF

2024 —ENE
2023 "2 =%F

Schroder China Fixed Income Fund
HKD Class I Distribution Units were
fully redeemed on 21st September
2018.

Note:

Highest issue
price per unit

Lowest redemption
price per unit

BEURGAEE SEAREERIE
USs$ =t US$ =7t

10.67 10.22

10.64 9.96

10.04 9.84

Highest issue
price per unit

Lowest redemption
price per unit

BENRSARE SEUREERE
HK$ &7t HK$ AT

105.44 99.60

105.16 99.28

100.45 98.19

Highest issue
price per unit

Lowest redemption
price per unit

BEURSNEE SEAREELDE
RMB A RMB A K
110.83 107.80

109.79 100.83

100.92 99.22

Highest issue
price per unit

Lowest redemption
price per unit

MsE

BURSREE SEURERELDE
RMB A RRHE RMB A ERHE
106.30 101.70
105.84 99.68
100.32 98.65

TR EFEE S ES BT REE

AT

R—=

Eo

NEAAZ+—HERZHE
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Schroder Investment Management (Hong Kong) Limited
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Tel: +852 25211633 Fax: +852 2530 9095
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