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Performance overview

The MSCI World Index rose 0.26% while Schroder Global Recovery Fund - Wholesale Class fell 5.08%
(post-fees), underperforming by 5.34% (post-fees) for the quarter.

Drivers of fund performance

Lack of exposure to US tech stocks Nvidia and Apple weighed on portfolio performance in the quarter
as these stocks performed strongly. Within technology we do own Intel, but it was also a detractor. The
company is facing challenges in the chip market and has lagged behind in Al semiconductor
technology. Intel has been making significant investments to regain its lead in chip manufacturing, with
plans to spend $100 billion on plants in the US.

In the consumer staples sector, pharmacy chain Walgreens Boots Alliance was a detractor. The group
cut its profit outlook and announced further store closures, citing price pressures on US consumers.

Molson Coors Beverage Group also weighed on relative performance. The company's recent results
have been positive but it now faces a tough comparative given strong growth in 2023. Molson Coors
reiterated its 2024 guidance.

Within healthcare, pharmaceutical group Bristol-Myers Squibb was another detractor. The company
reported a loss in the first quarter due to charges related to recent acquisitions and lowered earnings
per share guidance for the full year. However, revenues were robust amid strong sales of key drugs.
The company is taking steps to cut costs, including reducing its workforce by 2,200 jobs.

Telecoms firm BT Group was the main individual contributor. BT's new chief executive unveiled a
strategic plan involving a further £3 billion of cost cuts by 2029 and an increase in free cash flow, as well
as a higher dividend. June brought news that Mexican billionaire Carlos Slim has taken a 3% stake in BT.

Anglo American, the British multinational mining company, saw a surge in its share price after receiving
a takeover proposal from BHP Billiton. Ultimately the proposed deal proved too complex. Anglo
American will now focus on its own restructuring plans.

Portfolio Activity

A new position in the portfolio is food producer Kraft Heinz. It has a world class collection of food
brands. The free cash flow yield is strong and is likely to be used to benefit shareholders, whether
through debt paydown, share buybacks or dividends. The debt load has become more manageable in
recent years.

Another new holding is Anhui Conch Cement. We think it looks attractively valued even on conservative
profit assumptions and it comes with a materially net cash and cash like balance sheet. It also increases
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the portfolio’s direct exposure to China. The major risks are that fixed asset investment in China
collapses and with it Anhui's revenue.

We exited the holding in Samsung Electronics. The shares have done well and we are seeking to reduce
exposure to the sector following good performance. We also exited positions in NHK Spring and
Western Digital as the shares had reached our assessment of fair value.

Another sale was AMC Networks. The balance sheet position has deteriorated and confidence in the
stabilization of the core business has declined. However, the shares have bounced and we took the
opportunity to exit.

Past performance is not a guide to future performance and may not be repeated. The value of investments and the
income from them may go down as well as up and investors may not get back the amount originally invested

Important Information
This document is issued by Schroder Investment Management Australia Limited (ABN 22 000 443 274,
AFSL 226473) (Schroders).

This document does not contain and should not be taken as containing any financial product advice or
financial product recommendations. This document does not take into consideration any recipient’s
objectives, financial situation or needs. Before making any decision relating to a Schroders fund, you
should obtain and read a copy of the product disclosure statement available at www.schroders.com.au
or other relevant disclosure document for that fund and consider the appropriateness of the fund to
your objectives, financial situation and needs. All investments carry risk, and the repayment of capital

and performance in any of the funds named in this document are not guaranteed by Schroders or any
company in the Schroders Group. The material contained in this document is not intended to provide,
and should not be relied on for accounting, legal or tax advice.

Schroders does not give any warranty as to the accuracy, reliability or completeness of information
which is contained in this document. To the maximum extent permitted by law, Schroders, every
company in the Schroders plc group, and their respective directors, officers, employees, consultants
and agents exclude all liability (however arising) for any direct or indirect loss or damage that may be
suffered by the recipient or any other person in connection with this document.

Opinions, estimates and projections contained in this document reflect the opinions of the authors as
at the date of this document and are subject to change without notice. “Forward-looking” information,
such as forecasts or projections, are not guarantees of any future performance and there is no
assurance that any forecast or projection will be realised. Past performance is not a reliable indicator of
future performance. All references to securities, sectors, regions and/or countries are made for
illustrative purposes only and are not to be construed as recommendations to buy, sell or hold.

Telephone calls and other electronic communications with Schroders representatives may be recorded.
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