Schroders

Schroder Global Emerging Markets Fund

Share Class : :
. Marketing material for
Apl’l| 2026 professional clients only.

Performance overview

The fund underperformed the index during the month of June. Country allocation and stock selection were both
negative.

At a country level the underweight exposure to India, which outperformed, as well as overweight exposure to South
Africa which underperformed, both detracted from returns. Conversely, overweight exposure in Korea and Taiwan
which both outperformed, added value.

Stock selection was negative in Taiwan (o/w Hon Hai Precision and Delta Electronics) and Turkey (o/w Aselsan

Elektronik). It was positive in Korea (zero-weight Hyundai Motor and Hyundai Mobis) and South Africa (o/w Captiec
Bank and FirstRand).

Market Review

Emerging market (EM) equities declined in June, underperforming the MSCI World, as South Africa, China and
Indonesia led the negative performance. The Al led rally that has been the dominant driver of EM returns in H1 2026
lost momentum during the month despite continued volatility. While the signing of a fragile US-Iran peace
agreement helped ease some geopolitical concerns, a stronger US dollar alongside increasingly narrow Al
leadership, also acted as a headwind for EM equities and broader risk appetite.

Indonesia was once again the worst performing market in EM, remaining under pressure from a possible MSCI
downgrade to frontier status, with the decision delayed until November. Policy uncertainty, foreign equity outflows
and weak investor confidence also weighed on the market. The central bank raised rates twice in June to protect the
currency amid balance of payment concerns.

China also underperformed against a backdrop of weakening domestic economic activity, with performance
highlighting an increasing divergence in Al-related and non-Al stocks. IT was the only sector to post positive returns
in US dollar terms, led by Al related names. South Africa declined, driven predominantly by the sharp sell-off in
mining stocks amid weakness in commodities and precious metals. The smaller EM markets of Poland, Malaysia and
Mexico also underperformed, generating negative returns in US dollar terms. Brazil lagged, with sentiment
deteriorating as polls showed President Lula maintaining his lead in the October presidential election race. The
central bank cut rates again as expected but the cycle is likely to be shallow in the face of persistent inflation.

Korea outperformed modestly, posting flat returns in US dollar terms as the Al/Tech momentum cooled in June, with
volatility continuing to increase in the face of valuation worries and leveraged positioning. Korea, like many of its
Asian counterparts, saw a divergence in performance between Al and non-Al related names, with gains concentrated
in IT, the only sector to generate positive returns in US dollar terms; a familiar theme throughout H1 2026. It was a
similar story in Taiwan, which modestly outperformed the broader index, supported by select technology-related
names benefitting from continued demand linked to Al and semiconductor investment, as well as continued strength
in exports and resilient economic data. India also gained moderately, benefitting from a sharp decrease in the oil
price with Brent falling to USD73, helping to alleviate inflation concerns and supporting investor sentiment. Colombia
was the best performing market in EM, rallying on pro-market election results, following the victory of right-wing
candidate Abelardo de la Espriella in the presidential election.
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Positioning
It was a monthly meeting and we made the following changes to our country allocation targets.

We reduced the overweight to Brazil. Despite the market's relative resilience to the Middle East conflict, higher
inflation is moderating expectations for monetary easing, and the outcome of the upcoming presidential election
remains too close to call.

We exited Indonesia and the Czech Republic, in both cases owing to bottom-up decisions.

These changes resulted in an increase in our cash position.
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Important information: This document is issued by
Schroder Investment Management Australia Limited
(ABN 22 000 443 274, AFSL 226473) (Schroders).

This document does not contain and should not be
taken as containing any financial product advice or
financial product recommendations. This document
does not take into consideration any recipient’s
objectives, financial situation or needs. Before making
any decision relating to a Schroders fund, you should
obtain and read a copy of the product disclosure
statement available at www.schroders.com.au or other
relevant disclosure document for that fund and consider
the appropriateness of the fund to your objectives,
financial situation and needs. All investments carry risk,
and the repayment of capital and performance in any of
the funds named in this document are not guaranteed
by Schroders or any company in the Schroders Group.
The material contained in this document is not intended
to provide, and should not be relied on for accounting,
legal or tax advice.

Schroders does not give any warranty as to the
accuracy, reliability or completeness of information
which is contained in this document.

Schroders

To the maximum extent permitted by law, Schroders,
every company in the Schroders plc group, and their
respective directors, officers, employees, consultants
and agents exclude all liability (however arising) for any
direct or indirect loss or damage that may be suffered
by the recipient or any other person in connection with
this document.

Opinions, estimates and projections contained in this
document reflect the opinions of the authors as at the
date of this document and are subject to change without
notice. “Forward-looking” information, such as forecasts
or projections, are not guarantees of any future
performance and there is no assurance that any forecast
or projection will be realised. Past performance is not a
reliable indicator of future performance. All references
to securities, sectors, regions and/or countries are made
for illustrative purposes only and are not to be
construed as recommendations to buy, sell or hold.

Telephone calls and other electronic communications
with Schroders representatives may be recorded.
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